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Foreign Ministry Holds Weekly News Briefing 


Talks With USSR on Cambodia 
OW 1808095688 Beying XINHUA in English 
0940 GMT 18 Aug 8&8 


[Text] Beying, August 18 (XINHUA}—Vice foreign 
ministers of China and the Soviet Union will hold a 
working meeting on the Kampuchean question starting 
August 27 in Being, a Chinese Foreign Ministry 
[spokesman] announces today 


Vice Foreign Minister Tian Zengpe: will participate in 
the meeting on the Chinese side. the spokesman said at 
the weekly news briefing here this afternoon. 


He expressed the hope that the meeting will be fruitful 
and conducive to the further improvement of the Sino- 
Soviet relations. 


When asked to comment on the new proposal made by 
Vice President of Democratic Kampuchea Khieu Sam- 
phan and the three conditions put forward by Prince 
Norodom Sihanouk for the settlement of the Kampu- 
chean question, the spokesman said, “They merit the 
consideration and study by all parties concerned " 


On Cambodian Issue 
HK 1808104088 Beying ZHONGGUO XINWEN 
SHE in Chinese 1017 GMT 18 Aug 88 


Text) Beijing, 18 Aug (ZHONGGUO XINWEN 

HE)—Today, Chinese Foreign Ministry Spokesman Jin 
Guihua said: Both the three conditions raised recently by 
Prince Sihanouk for the settlement of the Cambodian 
issue and the new proposal put forward by Khieu Sam- 
phan are both reasonable and worthy of consid. ation by 
the various parties. 


Jin Guihua said the above in reply to questions raised by 
reporters at this afternoon's news briefing. 


The spokesman said: China has always regarded Prince 
Sihanouk as an old friend and has always respected him. 


In reply to a question raised by another reporter, Jin 
Guihua said: China supports all attempts and efforts 
made by various parties to settle the Cambodian issue 
fairly and reasonably. In addition, it has always thought 
that the key to settling the Cambodian issue is that 
Vietnam withdraw all its troops from Cambodia as soon 
as possible 
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On SRV Refugees in 
OW 1808111888 Beying INH A in English 
OVSS GMT 18 Aug 88 


[Text] Beying, August 18 (XINHUA}—A Chinese For- 
cign Ministry spokesman today expressed support for 
measures taken by the British Hong Kong Government 
to repatriate the Vietnamese refugees stuck in Hong 
Kong 


“Of course,” Jin Guihua said at the weekly news briefing 
this afternoon, “a fundamental solution should be 
sought in the country where the refugees come from.” 


He made the remarks in reponse to questions from 
foreign reporters who wanted to know [the] Chinese 
position on the flow of Vietnamese refugee boats to 
Hong Kong via China's coastal areas. The correspon- 
dents also asked the Chinese Foreign Ministry to com- 
ment on Hong Kong's repatriating of Vietnamese refu- 


gees 


Citing reports by the Hong Kong newspapers, Jin said 
that since the beginning of this year, the influx of 
Vietnamese refugees in Hong Kong has become an 
increasingly serious problem. with the number reaching 
22,000 up tll now 


Jin expressed concern over the situation which, he said, 
has pul great pressure and heavy economic and social 
burdens on Hong Kong, thus adversely affecting the 
region's stability and prospe 11) 


He said the Vietnamese “iovernment should take a 
responsible attitude toward its people and the interna- 
tional community by stopping creating refugees and 
increasing the burden on Hong Kong and other coun. 
tries. He urged Vietnam to adopt practical measures to 
take back the Vietnamese refugees. 


The spokesman said: “We have never encouraged or 
supported the influx of Vietnamese refugee boats into 
Hong Kong via China's coastal areas, and we will con- 
tinue to take this attitude in the future.” 


‘Shocked’ at Ziaul Haq Death 
OW 1808083388 Being XINHUA in English 
0810 GMT 18 Aug 88 


[Text] Beying, August 18 (XINHUA}—A Foreign Mio- 
istry spokesman said today that the Chinese Govern- 
ment and people were shocked and deeply grieved at the 
tragic death in an accident of President Mohammad 
Ziaul Hag of Pakistan. 


“His death has deprived Pakistan of an outstanding 
leader and China an old respected friend,” the spokes- 
man said. 
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“China and Pakistan are close, friendly neighbors.” the 
spokesman said. “China will, as always, work for contin. 
ued development of the friendly relations and coopera- 
tion between China and Pakistan.” 


Announces Takeshita Visit 
OW 1808075088 Beying XINHUA in English 
0729 GMT 18 Aug 88 


[Text] Beying, August 18 (X'NHUA}—Prime Minister 
Noboru Takeshita of Japan will, with his wife, pay an 
official visit to China from August 25 to WO at the 
invitation of the Chinese Government. 


This was announced by Chinese Foreign Ministry 
Spokesman Jin Guihua at the weekly briefing here this 
afternoon 


Syrian, Luxembourg Visit» 
OW 1808100288 Being XINHUA in English 
0932 GMT 18 Aug 8&8 


[Text] Beying, August 18 (XINHUA}—A delegation of 
the Synan People’s Assembly led by its President Abdul 
Kwder Kaddoura [name as received] will pay a goodwill 
visit to China from August 20 to 26, and a delegation of 
the Chamber of Deputies of Luxembourg headed by 
President Leon Bollendorff will pay a goodwill visit to 
China from August 24 to 30 


This was announced by a Chinese Foreign Ministry 
spokesman at a weekly news briefing here today Both 
delegations have been invited by the Chinese National 
People’s Congress Standing Committee 


h, Cote D'Ivoire Visits 
OW 1808084888 Beijing XINHUA in English 
0824 GMT 18 Aug 88 


[Text] Beying, August 18 (XINHU A}—Bangladesh For- 
eign Minister Humayun Rashid Chowdhury will pay a 
goodwill visit to China from August 20 to 27 at the 
invitation of Chinese Foreign Minister Qian Qichen. 


This was announced by Jin Guihua, a Chinese Foreign 
Ministry spokesman, at the weekly news briefing here 
this afternoon. Choudhury did not visit China last June 
as scheduled, he said. 


The spokesman said that Foreign Minister of Cote 
D'Ivoire Simeon Ake will pay a goodwill visit to China 
from August 27 to September 7 as guest of the Chinese 
foreign minister. 
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Iran-lraq Ceasefire Lo Increase Oil Price 
OW 1708183588 Beyine AINHUA in English 
OV4S GMT 17 Aug 88 


[News Analysis: Oil Price Increase Predicted (by corre- 
spondent Chen Ming)’ —XINHUA headline] 


[Text] Beying, August 17 (XINHUA}—The imminent 
cease-fire in the eight-year war between Iran and Iraq 
will not lead to a steep fall in oi prices but to a price 
increase on the global market in the short term, Chinese 
officials said here today 


Chen Haoran, deputy general manager of the China 
National Chemicals Import and Export Corporation 
(Sinochem), said in an exclusive interview with XIN- 
HUA: “Iran and [rag will not boost their production and 
exports drastically after the war” 


An official from the China Petrochemicals Corporation 
said the prices on the international onl market will rise 
but not by a big margin in the latter half of this year and 
early next year 


Chen opined that the ceasefire will not only help coor- 
dinate oil policies among OPEC members but also help 
the warring parties accept OPEC quotas 


But in the medium and long-term point of view, the 
deputy general manager continued, "i! prices will not 
soar in the coming one or two 5 vars as there will continue 
to be a surplus of oi! on the market.” 


He said that he could not see the price climbing to as 
much as 20 US. dollars a barrel.” 


Nevertheless, Chen noted, “We cannot rule out the 
possibility of lowering oil price and putting pressure on 
international market since Iran and Iraq want to boost 
their production and exports for large amounts of money 
to rebuild their civilian facilities.” 


But the price will not drop to as low as 10 U.S. dollars a 
barrel, he added 


Even if it goes down to this extent, he said, no coun- 
tries—either Iran, Iraq, Saud: Arabia, Kuwait or other 
OPEC members—<an bear great economic losses caused 
by the lowering of oil prices. 


It still remains fresh in people's memory that OPEC 
members suffered a huge loss of 50 bilhon US. dollars in 
1986 as a result of a steep fall in oi! price. 


Viewing the situation as a whole, large oil consuming 
countries like Japan and the United States are unlikely to 
profit from the lowering of oi! price, the trading official 
said. 
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But, Western industrial analysts have held that the 
ceasefire between Iran and Iraq will boost oil production 
and this will lower prices on the global market 


Chen said, “We hope OPEC will further enhance unity, 
eliminate differences, coordinate oi! policies and take 
effective measures to stabilize the ol market at a reason- 
able price.” 


He urged OPEC and non-OPEC oil-producing countries 
to make joint efforts to stabilize the market. 


As a non-OPEC member, China turned out 978.2 mil- 
lion bbis of oi! last year—with only 22 percent of the 
total exported. 


To heip stabilize prices, the China Petrochemicals Cor- 
poration announced earlier that it would not increase oil 
exports this year. 


To Host World Military Pentathlon 
OW 1808084388 Beijing XINHUA in English 
0603 GMT 18 Aug 8&8 


[Text] Beying, August 18 (XINHUA}—China, runner- 
up in the CISM (International Military Sports Council) 
military pentathlon championships last year, hopes to 
regain its title while acting as hosts to this year's tourna- 
ment from September 8 through to 17. 


The competiton will take place in the shooting range of 
the headquarters of the General Staff of the Chinese 
People's Liberation Army which is located in the western 
suburbs of Being. 


The five events are shooting, obstacle-run, utility swim- 
ming, grenade throwing and cross-country race. 


Last year, at the 35th edition of the tournament, Brazil 
overtook China, the leading team all the way through, in 
the last event, the cross-country race, to clinch the team 
title with a small margin. This year the hosts vow 
revenge. 


Up to now, entered in the 10-day tournament are some 
70 athletes from 14 countries inciuding defending cham- 
pion Brazil, Argentina, Austria, Belgium, Denmark, Fed- 
eral Germany, Italy, the Netherlands, Norway, Roma- 
nia, Spain, Sweden, Switzerland. 


Brazil, China and the Federal Germany are the favorities 
for the team and individual overall titles. 


The CISM,. founded in 1948, has 83 nations as its 
members. China joined the organization in 1979. 


China made its debut in the championships in 1981, and 
earned three team titles (.he 31st, 32nd, 34th) and was 
the runner-up in the last tournament. 


INTERNATIONAL AFFAIRS 


The military pentathion championships is one of the 40 
annual activities held by the CISM. 


United States & Canada 


Chinese Teachers To Teach in U.S. High Schools 
OW 1808100688 Beying XINHUA in Englis 
0636 GMT 18 Aug 88 


{"57 Chinese Teachers To Teach in American High 
Schools (by Qian Wenrong)’—XINHUA Headline] 


{Text} New York, August 17 (XINHUA)}—A group of 
fifty-seven Chinese middle school teachers, who arrived 
here last night, will teach in American high schools for 
one year as part of the exchange program between China 
and the New York-headquartered American Field Ser- 
vice (AFS). 


This was announced by AFS President Stephen Rhine- 
smith, former U.S. Ambassador to the Soviet Union, at 
a reception held here tonight in honor of the newly- 
arrived Chinese teachers. Also in attendance were three 
teachers from Indonesia and two from Venezuela, along 
with Ambassador Tang Xingbo, consul general of the 
Chinese Consulate in New York, and other Chinese 
officials. 


The Chinese teachers, from 27 of China's provinces, are 
mostly middle school teachers of English. They will be 
teaching courses in Chinese culture, and helping Amer- 
ican students better understand China and the life of the 
Chinese people. 


Al the same time, the Chinese educators will be learning 
teaching methods used in American high schools, and 
improving their own English language skills. They will be 
living with American families and learning about Amer- 
ican life and society. The AFS is an international, 
nongovernmental organization which promotes intercul- 
tural learning through worldwide exchange programs for 
students, professors, workers and tamilies from all walks 
of life. 


The exchange program between AFS and China was 
launched in 1982, with the first group of 12 Chinese 
teachers coming to the United States in 1983. 


Today the program has expanded to multinational edu- 
cational exchanges which link China with nine coun- 
tries—Australia, Canada, France, Italy, Japan, New Zea- 
land, Spain, the United Kingdom, and the United States. 


This year the program recruits a total of 150 Chinese 
teachers of English, Japanese, Spanish, French and Ital- 
ian, who will go to the above-mentioned nine countries 
in Separate groups. 
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According to the program, China, in return, has hosted 
for four years running, a year-long program for beginning 
students of Chinese language. It has also offered six-week 
language and culture study programs for students from 
all nine countries. 


In addition, AFS provides China with experienced 
teachers of English and Japanese to teach students in 
Chinese universities, teacher training institutions, and 
middle schools. 


U.S. Behind in Payments To World Organizations 
OW 1808014388 Beying XINHUA in English 
1752 GMT 17 Aug 88 


[Text] Washington, August 17 (XINHUA}—The United 
States 1s behind in its payments to almost all interna- 
tional organizations including the United Nations. 


The U.S. State Department said that it will meet the 
United Nations 280 million dollars at the end of this 
fiscal year and other international organizations 240 
million dollars. 


It also owes the U.N. Food and Agriculture Organization 
(FAQ) 16 million dollars of due payment and the Gen- 
eral Agreement on Tariffs and Trade (GATT) 2.1 million 
dollars in U.S. dues. 


The State Department said some international organiza- 
tions have been denied funds because of policy consid- 
erations. 


Those organizations failed to implement consensus vot- 
ing in the past, which gave the United States veto power 
of their budgets. 


The other reason, the State Department argued, 1s that 
the fund budget was cut by the Congress. It asked for 571 
million dollars for the 1988 fiscal year—an amount 
enough to pay all of its current dues, but it received only 
480 million dollars from the Congress, it said. 


With inadequate money in hand, the State Department 
decided to give priority to those deemed best serving 
U.S interests, leaving others paid with part of its dues. 


The United States has participated in 46 international 
groups, but it only pays full dues to 10 of them, which 
include the North Atlantic Treaty Organization 
(NATO), North Atlantic Assembly, the Interparliamen- 
tary Union, the International Telecommunication 
Union and the Universal Postal Union. 
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Soviet Union 


SHIJIE ZHISHI Views CPSU Conference 
HK1708145088 Beying SHIJIE ZHISHI 
in Chinese No 15, 1 Aug 88 pp 9-11 


{Article by Yi Chu (1355 2806): “A Conference With 
Far-Reaching Effects’’] 


[Text] A month has passed since the conclusion of the 
19th CPSU Conference of Party Delegates, but public 
opinion in the Soviet Umion and abroad is still com- 
menting from different angles on the far-reaching effects 
the conference has produced and will produce. This 
conference was held at a crucial time and determined the 
destiny of overall reform in the Soviet Union. The 5,000 
delegates to the conference conducted profound discus- 
sions ON major issues including how to use political 
structural reform to push forward economic structural 
reform. The conference proceeded in an unpreceden- 
tedly democratic and open atmosphere, but it also por- 
trayed the sharpness and complexity of inner contradic- 
tions and conflicts. 


The Conference Was Held at a Crucial Moment jsub- 
head] 


The CPSU has held 18 conferences of party delegates in 
its history, and most of these conferences have been held 
at crucial moments to resolve urgent problems including 
domestic and foreign policies. The recent conference of 
party delegates was held at a crucial time of reform in the 
Soviet Union after a long period of 47 years since the 
previous conference. Prior to the conference, SOV- 
YETSKAYA ROSSIYA and PRAVDA gave publicity to 
internal disputes and contradictions about reform. The 
intensity of these disputes and the sharpness of these 
contradictions caused widespread comment and concern 
for the future of reform among people in all circles. The 
program announced by the conference indicates Gorba- 
chev's reform proposals and at the same time gives 
expression to the general trend of Soviet persistence in 
reform. However, quite a number of noted reformers 
were not elected for the conference, thus making the 
inner struggle more complicated and confusing. The 
19th CPSU Conference of Party Delegates was convened 
under this complicated situation. 


The central issue at the conference was political struc- 
tural reform, and its main task was to unify understand- 
ing and to resolve the problem of deepening reform and 
ensuring the “inconvertibility” of reform, by summing 
up the experiences and lessons in reform over the last 3 
years. After 4 days of fierce debate the general secretary 
himself did persuasive and explanatory work before 
seven resolutions were adopted, including one on polit- 
ical structural reform. The political structural reform 
blueprint formulated by the conference is the “continu- 
ation and development” of the reform line laid down by 
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the 27th CPSU Congress, and indicates that reform in 
the Soviet Union has entered a “new stage” in which 
political structural reform is pushing forward economic 
structural reform. 


Political Structural Reform Is the Main Theme [sub- 
head] 


On the basis of summing up the experience in CPSU 
history over the last 60 years and more, Gorbachev's 
report makes fundamental expositions and criticism of 
the shortcomings of the existing Soviet political struc- 
ture. It critically asserts that the “seriously deformed” 
political structure during the Stalin era was a “rigid” 
structure of centralized power that resulted in social life 
being “overconcentrated by the state,” state organs being 
“bureaucratized,” and the people’s minds being of a 
“single type,’ adding that this structure was precisely the 
root cause of personality cult, “dictatorship,” “stag- 
nation,” the repeated failures in previous reform, and 
the sluggishness and difficulties in the present reform. 
His report also sincerely admits that the existing political 
structure has for several decades paid lip service to 
democracy while actually trampling democracy under- 
foot. The report stresses that all reforms will come to 
naught without reform of the political structure. On the 
basis of criticizing and negating the old political struc- 
ture, the conference of party delegates proposed a new 
political reform blueprint. Its main contents are as 
follows: 


Explicitly defining © party’s functions. The party 
should carry out its « !vities strictly according to the 
Constitution and within the framework of law. and 
should not meddle in the work of organs of power or of 
economic management. The party Central Committee 
and its Political Bureau are only political leading organs 
and cannoi act in place of the Supreme Soviet or the 
Council of Ministers. 


Enhancing the position of the soviets. A new organ of 
state power has been established, the Soviet People’s 
Congress, which possesses the power to decide on the 
Constitution as well as political, economic, and social 
problems. The Soviet People’s Congress elected the 
Supreme Soviet (400 to 450 people), which 1s composed 
of the Soviet of the Union and the Soviet of Nationali- 
ties, as its permanent legislative, executive, and supervi- 
sory organ. A position has been established for chairman 
of the Supreme Soviet, and this chairman is vested with 
the power of head of state. It was decided that first 
secretaries of party committees should concurrently be 
chairmen of the soviets, to enhance the prestige of the 
soviets. 


Reforming the electoral system. Democratic forms for 
electing party and soviet leaders are being introduced, 
including elections by secret ballot, nominating more 
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candidates than posts, and carrying out election cam- 
paigns. The reform program also stipulates that party 
and government leading cadres are only allowed to 
assume office on two consecutive occasions at most (10 
years). 


Strengthening the legal system and supervision. The 
program stresses the importance of instituting law 
reform so as to improve the functions of judicial depart- 
ments, and puts law above everything else for the pur- 
pose of setting up a socialist legal system. It was decided 
that a uniform state and party supervisory system be set 
up and a constitutional supervisory committee be 
elected to exercise democratic supervision over all per- 
sonnel holding public office, including leaders at the 
highest level. 


The “main purpose” of the above political structural 
reform program 1s to expand democracy, to let the 
people participate in state administration, and to set up 
a socialist legal system. Observers have noticed that a 
major problem in political structural reform inthe 
Soviet Union 1s the relationship between the party and 
the soviet. The Soviet Union wishes to strengthen the 
party's role and, on the other hand, to expand the power 
of the soviet. How will this be implemented? It remains 
to be seen. There was much controversy at the confer- 
ence about the suggestion that party leaders concurrently 
be chairmen of the soviets. As disclosed, many delegates 
to the conference expressed different views on the sug- 
gestion when it was raised during discussion. When 
Gorbachev formally put forward this suggestion at the 
conference some delegates felt resentment, so Gorbachev 
had no alternative but to explain. Some delegates still 
raised objections and demanded that the suggestion be 
decided by plebiscite (this proposal was not accepted). 
When Gorbachev's suggestion was put to the vote, there 
were 209 objections. 


Speeding Up Economic Reform [subhead] 


This conference summed up the experiences and lessons 
in economic reform over the last 3 years and decided to 
adjust some measures and steps for economic reform to 
speed up implementation of the reform program worked 
vut by a plenary session in June last year. In the “spirit 
of self-criticism,”’ Gorbachev talked about the situation 
in reform over the last 3 years. As pointed out in his 
report, the “initial results” of reform have changed the 
entire sociopolitical atmosphere and prevented a crisis 
in the national economy, but no fundamental turn has 
been witnessed in the socioeconomic situation and 
reform has proceeded very slowly. The serious problem 
at present is that the people have not obtained actual 
benefit. Food supply still remains the “most serious 
headache” in the Soviet Union. A worker delegate 
openly complained at the conference: There is no reform 
at all, is there? The situation 10 food stores remains as 
before and sugar is still rationed. As to the results of 
reform, the conference delegates held different views on 
this. A well-known economist said that no fundamental 
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change had been witnessed in the economic situation 
over the last 3 years and that the country had not been 
freed from stagnation. Some delegates criticized him for 
disseminating “pessimistic remarks.” Gorbachev 
pointed out the main cause of the above problems in 
reform: In theory, people have not made an adequate 
estimate of the problems that have cropped up tn the 
period of stagnation; in practice, leaders have made 
some mistakes and errors. 


To push forward economic reform, the conference 
adopted two major measures: The first was to dish out 
ahead of schedule some of the originally formulated 
reform programs. To coordinate with implementation of 
the principle of enterprises exercising economic account- 
ing and accumulating funds by themselves, which will 
Start next year, the time limit for the introduction of a 
wholesale trade system for production materials has 
been changed from the originally planned 1992, to the 
end of the current 5-year plan. According to the original 
plan price system reform was to have been instituted !n 
1990. Now it has been decided that a comprehensive 
program should be worked out as soon as possibie, 
because price system reform is of decisive significance to 
economic structural reform as a whole. Price system 
reform will possibly be carried out earlier than the 
original schedule. The second measure is to resolve the 
problem of food supply ahead of other problems. Many 
delegates pointed out that the people would lose their 
trust in them if food supply was not resolved in | or 2 
years. To fundamentally resolve food supply throughout 
the country, Gorbachev stressed the necessity of adjust- 
ing the agricultural policy, perfecting the agricultural 
mechanism, and improving agricultural production rela- 
tions. He pointed out that the “key” was to popularize 
the contracted leasing system and to develop coopera- 
tives. 


Diplomacy Should Serve Reform [subhead] 


Although diplomatic work did not constitute a major 
issue in the report to the conference, some significant 
points concerning diplomacy were raised. The confer- 
ence reiterated the need to maintain a “strategic 
balance” with the United States. Proceeding from the 
point of “making diplomacy serve reform,” the follow- 
ing problems were brought io the delegates’ attention: 


1. Reconsidering Soviet foreign policy. The report 
openly admits that there are “mistakes” and “errors” in 
Soviet foreign policy and that it bears the imprints of 
“dogmatism” 1d “subjectivism.” The report explicitly 
points out that diplomatic work shouid not just be 
“perfected” but “essentially” and “thoroughly 
renewed.” This is markedly different from “continuing” 
the foreign policy as stressed by the 27th CPSU Con- 
gress. 


2. Stressing democratization of formulating foreign pol- 
icy. The report points out that the cause of “wrong 
decisions” in diplomatic work is “administrative 
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orders” and “a small number of leaders giving 
approval.” The report stresses the importance of 
“absorbing the collective thought of the party and the 
people” in formulating foreign policy, and of setting up 
an Organ to study problems concerning international 
policies. 


3. Summing up profound lessons in the arms race and in 
handling regional issues. The report says that blindly 
engaging in the arms race has resulted in aggravation of 
confrontation, has affected social and economic devel- 
opment in the Soviet Union, and has damaged the 
international position of the Soviet Union. The report 
Stresses that political means will be used to protect 
national security and that national defense construction 
will be strengthened. Consideration should be given to 
all types of interests in international affairs. “Free 
choice’ should be taken as a universal principle in 
international relations. Resorting to all sorts of means to 
impose a social system, a life style, and a policy on others 
is a “dangerous practice.” 


4. The report states that efforts will be made to free 
relations between socialist countries from the “heap of 
4irt accumulated in the past.” 


5. The report announces that the new thought on diplo- 
matic work will not stop here but will develop further. 


An Unprecedented Democratic Atmosphere [subhead] 


There were quite a number of comments tn the interna- 
tional press about the 19th CPSU Conference of Party 
Delegates. These comments gave prominence to the 
extraordinarily democratic and open atmosphere at the 
conference. Gorbachev said in his concluding speech 
that this atmosphere of sincere discussion had “appeared 
for the first time” in 60 years. As reported, at and outside 
the conference the delegates freely expressed different 
views without evading essential issues. There were some 
dramatic scenes at the conference. A delegate openly 
demanded Gromyko’s resignation by mentioning his 
name whereas Gromyko was sitting on the rostrum. At 
the same time another delegate handed in a note saying 
that Gromyko’s “contribution” should not be negated. 
Yeltsin begged the delegates to “rehabilitate his political 
reputation,”’ but Legachev said that Yeltsin was attempt- 
ing to reverse the verdict without correcting his mis- 
takes. Some delegates proposed that only Gorbachcv 
would be allowed to assume office three times, whereas 
others refuted this by saying that it would be enough for 
him to assume office twice. Some delegates were in favor 
of the suggestion regarding first secretaries of party 
committees concurrently being chairmen of the sov:ets, 
asserting that this would be beneficial to enhancing the 
prestige of the soviets, but others said that this was 
incomprehensible and did not correspond to the princi- 
ple of nominating more delegates than posts and of 
separating the party from the government. Some dele- 
gates criticized some newspapers and magazines for 
confusing readers’ minds and framing good people, 
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whereas some of the editors attending the conference 
objected to these delegates’ assertion, saying that they 
had “malice” toward the press. Some academics said 
that it was wrong to send troops to Afghanistan, but the 
Soviet Commander stationed in Afghanistan refuted this 
by saying that this was exercising an internationalist 
duty, and expressed regret over the doubt about the 
greatness of the Soviet troops’ “exploits.” Some dele- 
gates did not dare to speak on the platform for fear of 
being hissed down, while others were hissed down tor 
airing radical views. The genera! secretary tried to bring 
the situation under control, but to no avail. Uulike in the 
past, the seven resolutions were not adopted “unani- 
mously”’ with “enthusiastic support” from the delegates, 
but were passed after a revision based on the delegates’ 
Suggestions. When it was put to the vote, some objected 
while others abstained. 


As some analysts pointed out, these different views and 
arguments indicate the development of reform and 
democratization in the Soviet Umion and at the same 
time suggest the arduousness of political structural 
reform in the country. But on the whole the conference 
helped push forward reform in a more profound direc- 
tion. It will produce far-reaching effects on the domestic 
life of the Soviet Union and its foreign policy. 


Soviets Maintain ' ead in World Arms Trade 
OW'1 08123388 Beijing XINHUA in English 
0610 GMT !7 Aug 88 


[Text] Paris, August 17 (XINHUA} The Soviet Union 
topped world munitions market trading last year with 
sales of 12.2 billion U.S. dollars of arms, the AGENCE 
FRANCE-PRESSE News Agency (AFP) reported today. 


Citing a yearbook of the Stockholm International Peace 
Institution, AFP reported that the United States was 
second to the Soviets in arms sales for 1987 followed by 
France in third place. The 19th edition of the institu- 
tions’s yearbook also showed that French arms sales were 
declining, AFP reported. 


The Soviet Union accounted for 34.9 percent of the 
world’s arms market with | 2.2 billion U.S. dollars worth 
of goods, while the United States was second selling | 1.5 
billion dollars of arms, or 32.8 percent of the world 
market. 


France’s arms trade last year reached 3.5 billion U-S. 
dollars, accounting for 10.1 percent of the world total, 
AFP reported. 


Northeast Asia 


New Books View Japanese Aggression 
HK1 708142988 Beijing RENMIN RIBAO 
in Chinese 8 Aug 88 p 5 


[Article by Li Kan (2621 0170): “Factual Records and 
Historical Evidences—Written Shortly Before the Pub- 
lication of ‘Selected Files on Japanese Imperialist 
Aggression Against China’’’] 


[Text] Of all the national disasters that befell modern 
China in the past 100 or so ycars, none was as serious 
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and sad as that brought about by Japanese imperialist 
aggression against China between 1931 and 1945. Never 
before had the Chinese people and the Chinese nation 
been required to sacrifice so much and pay so high a 
price for an antiaggression war. Of course, they ulti- 
mately won a victory. Tiie passes and the world 
changes. About 60 years have passed since the Japanese 
imperialists initiated the “September | 8th Incident” and 
more than 50 years has passed since the “July 7th 
Incident,’ which immediately preceeded the outbreak of 
this full-scale war of aggression against China. In the 40 
or so years immediately following the end of this war. 
there were great and profound changes in China, Japan, 
and the world. However, nothing, not even the replace- 
ment of one era by another, changes in the international 
Situation, or the passage of time, can obliterate history. 
This 14-year unprecedentedly large-scale war of aggres- 
sion Started by the Japanese imperialists against China 
had thrown millions upon millions of Chinese people 
into the sea of suffering and pushed the Japanese people 
into an abyss. It had brought disasters to the Chinese and 
Japanese peoples and left them with bitter experiences. 
An old Chinese saying goes: “Past experience, if not 
forgotten, is a guide for the future.” Now it ts only the 
unshirkable duty of historians to reexamine and seri- 
ously and scientifically study its history. Both the Chi- 
nese and Japanese people can benefit by this and it will 
contribute much to the development of Sino-Japanese 
friendship and relations. Only people who have suffered 
from wars of aggression can really understand the value 
of peace and that peace and development constitute the 
prevailing historical trend in the world today. 


An indispensable condition for the in-de >th study of the 
history of Japanese imperialist aggression against China 
as well as for the study of any other historical processes 
and phenomena is the need to sort out the facts. How- 
ever, it 1s by no means easy to sort out facts. The | 4-year 
Japanese War of Aggression against China embraced a 
myriad of complicated military, political, economic, and 
international relations yacts. Therefore, it 1s a particu- 
larly formidable task to disentangle the facts. in addi- 
tion, the policy-makers among the agg: essors have tried 
consciously to conceal, cover up, disguise, and distort the 
facts. Thus, efforts to bring to light, sort out, examine, 
and verify the facts have become an important pari of 
any studies on the history of Japanese imperialist aggres- 
sion against China 


Either because it 1s difficult to assernble the scattered 
materials, or because the formidable amount of work 
makes peopl. hesitate, or for some other reasons, people 
have so far been unable to produce a comprehensive, 
systematic, and accurate collection of materials on the 
history of Japanese imperialist aggression against China 
between 1931 and 1945. The Central Archives. the 
Second Historical Archives of China, and the Jilin 
Provincial Academy of Social Sciences have decided to 
make the best use of their collections of files and records. 
With the help of the professionals they have assembled, 
and with the cooperation of some history experts and the 
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relevant units, they have started compiling the “Selccted 
Records and Materials on Japanese Imperialist Aggres- 
sion Avainst China.” This is a voluminous collection of 
serialized records and materials. It is going to be a 
15-volume, 8,000,000-character work divided into sev- 
eral books according to topics. The topics include the 
September | 8th Incident, the North China Incident, the 
Manchukuo, Wang’s Puppet Government, the Massa- 
cres Masterminded by the Japanese Aggressors in North- 
east China, the Fascist Rule of the Japanese and the 
Puppet Government in Northeast China, the Japanese 
Army's “Massive Mopping Up” in North China, its 
“Clean-up Operations” in the rural areas of east China, 
the Nanjing Massacre, and Bacteriological and Chemical 
Warfare. The books on the “September 18th Incident” 
and “Bacterial and Chemical Warfare” will be published 
before the end of this vear. About 2 or 3 volumes will be 
published each year thereafter. The publication of the 
whole work will take about 5 or 6 years. 


This work will be a very valuable collection of materials. 
Most of its contents have never been revealed before. 
Thus, one can say that it is an indispensable source of 
first-hand materials for the study of the history of 
Japanese imperialist aggression against China (1931- 
1945). 


Speaking of files and records on Japanese aggression 
against China, one should say that existing files and 
records are very incomplete. The reason is simply that by 
the time they surrendered, the Japanese aggressors had 
burned a great deal of the files and records in order to 
destroy the evidence of their crimes. However, since in 
the long course of the invasinn, many things were 
affected, many parts of the country were occupied by the 
Japanese Army, and aggression was committed in many 
ways, it would be impossible to burn all the evidence. 
Today, in addition to the:r considerable collections of 
files and records, the records offices and the relevant 
units 10 various parts of the country are still keeping the 
confessions and statements handwritten by Japanese war 
criminals and important officials of the puppet govern- 
ments. Thus, by classifying and comparing the public 
notices, agreements, intelligence materials, telegrams, 
and other things generated by the Japanese invasion of 
China and coniained in the existing files and records and 
the documents and telegrams related to Sino-Japanese 
negotiations and by checking them gainst the war 
criminals’ confessions, we can reconstruct an accurate 
and clear timetable of the Japanese invasion of China 
and produ -e a blood-stained historical picture of aggres- 
sors with fire and sword trampling on China. 


The war criminals’ confessions in this collection of files 
and records are worth special mentioning. These crimi- 
nals either have long been released or have died. How- 
ever, their confessions are rather accurate and concrete 
and are irreplaceable records of Japanese aggression 
against China. What merits one’s special attention is that 
although the war criminals expressed penitence in their 
confessions, they rarely “examined” or “admitted” their 
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crimes in abstract terms. The contents of the confessions 
are mostly concrete factual accounts of their participa- 
tion in the invasion. Some of these confessions are 
simply the:r reminiscences. An example is Daisaku 
Kawamoto. The whole world knows that the it was he 
who directly masterminded and oversaw the “Huang- 
gutun Incident,” in which an explosion killed Zhang 
Zuolin. Since he joined the Japanese Army, he had been 
been involved in Japanese aggression against China. 
When China was under the rule of warlords, he, in his 
capacities as staff officer of the Japanese Expeditionary 
Army, an aide in the General Staff Headquarters, and a 
consulate military attache, went several times to 
Hankou, Chengdu, and Beying to collect military intel- 
ligence and was involved in instigating the wars between 
the warlords. In July 1927, as aide to Shing: Takeu, then 
the Kwantung Army Commander, he participated in the 
“Conference on the East” called by Guchi Tanaka, then 
Japan's prime minister and foreign minister. The basic 
purpose of the conference was to bring together the 
Japanese Government, the Japanese Army, leaders of 
the Kwantung Army, the Japanese minister to Being, 
and the Japanese consul in Fengtian to secretly discuss 
how to solve the “Manchuria-Mongolia” issue and deal 
with Zhang Zuolin and his army. Later, the Kwantung 
Ar. » was so fed up with the Tanaka Cabinet's “procras- 
tination™ on the invasion that it arbitrarily decided to 
kill Zhang Zuolin by means of an explosion. Semor 
Colonel [da zuo 1129 0146] Daisaku Kawamoto, staff 
officer of the Kwantung Army, actively participated in 
and directed this evil operation. Since 1930, although he 
had left the Japanese Army, he continued to play an 
important role in the important economic organizations 
operated by Japan and the Kwantung Army in Shanxi for 
the purpose of encroaching upon Chinese interests. After 
the Japanese imperialists surrendered, he continued to 
gang up with Yan Xishan and became the head consult- 
ant to the Northwest Industral Corporation, actually 
directed the remaining Japanese units’ “remaining activ- 
ities” [can liu huo dong 2995 3966 3172 0520) in China. 
Itaruchi Sasaki and Daisaku Kawamoto shared similar 
circumstances. In 1918, this person was involved in the 
Japanese invasion of Qingdao in Shandong and, in the 
next 10 years, went many times to Guangdong, Being, 
and Nanjing to collect important political and military 
intelligence in his capacities as staff officers of the 
General Staff Headquarters, military attache of the Jap- 
anese Embassy in Beying, and Japan's haison officer to 
the Nanjing Government. One can say that he was a 
senior spy among career soldiers. Since then, he had been 
military adviser to the puppet state Manchukuo, a bri- 
gade commander and, later, a division commander in 
the Japanese Army, and commander of the Japanese 
Military Police. Confessions by Daisaku Kawamoto, 
Itaruchi Sasaki. and their like contain many facts and 
“inside stories” about 'apanese aggression against China 
that are not found elsewhere. Of course, certain details in 
the confessions may not be completely accurate. How- 
ever, by comparing these confessions with files, records, 
and other written materials, we can arrive at a clearer 
picture of the true story. 
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Irrefutable facts tell us that the history of Sino-Japanese 
relations in the half century between 1894 and 1945, 
particularly the part concerning the 14 years between 
1931 and 1945, is nothing but the history of Japanese 
imperialist aggression against China. Not only the mem- 
ories of the Chinese and Japanese veoole who suffered 
during this period are still fres' aful. The records 
are there. Our purpose in #' Ory <i: 4g history and in 
seriously examining it 1s pr. iscly tc make present con- 
Struction a greater success yh ctig about a better 
future. Peace and friendship .. . ...ings desired by the 
Chinese and Japanese people as well as irreversible 
trends. Any vain attempts made out of ulterior motives 
to reverse, under various pretexts, the history of Japa- 
nese imperialist aggression against China, to repudiate 
aggression, or to distort history will prove futile. Lies 
cannot alter historical facts, and historical rights and 
wrongs can never be confused by intentional distortions. 
The Chinese and Japanese peoples are both clearheaded 
and sensible thanks to their countries’ actual circum- 
stances and histories. The peace-loving “hinese and 
Japanese peop'e, who are both preoccupied with devel- 
opment, will never let that part of history during which 
they suffered terribly repeat itself? 


In the certain sense, the “Selected Files on Japanese 
Imperialist Aggression Against China” will be vivid 
history-teaching materials for both the Chinese and 
Japanese peoples. Its compilation and publication will 
draw atteni'on from historians and insightful people of 
China, Japan, and the world because it will contribute 
much to the study of the history of Sino-Japanese 
relations and help people understand the history of 
Japanese imperialist aggression against China. 


Southeast Asia & Pacific 


BEIJING RIBAO Commentary on Burma Cited 
BK1708185188 B | . 1g International Service 
in Burmese 1130 U MT 17 Aug 88 


[“Yesterday’s” BEIJING RIBAO commentary by “a 
columnist” on the current situation in Burma] 


[Text] The political situation in Burma turned turbulent 
ia recent days with violent incidents taking place all over 
the country. Confrontations between the police and 
army on one side and ihe demonstrating masses on the 
other resulted in about 100 people being killed and about 
1,000 arrested in just 4 days—between 8 and 11 August. 
People ignored the curfew imposed by the government 
and demonstratic ~ spread like raging forest fires. The 
world media has ke, . 4 close watch on the situation in 
Burma. 


Why such a situation today? First, because govert.ment 
policy failed and the economy coiliapsed. As is common 
knowledge, Burma is very rich in natural resources and 
was once the world’s top rice exporter. But the economy 
has deteriorated in the past 20 years—particularly in the 
last decade. 
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U Ne Win, who came to power in a 1962 military coup, 
set up a socialist program party and ruled through a 
single-party dictatorship. In the economy, the Burmese 
way to socialism was implemented, all private firms were 
abolished, and a public sector was established. Foreign 
trade policy was based on fixed prices and wages, and as 
a result, Burma was almost completely cut off from the 
outside world. It 1s Obvious that these policies contrib- 
uied to the sinking of the Burmese economy. 


Fuel oil and foreign exchange shortages since 1982 
resulted in the decline and stalling of the industrial and 
agricultural sectors. This in turn led to a scarcity of 
commodities. Rice production fell short of domestic 
needs. Rice and gas prices soared 5 times over those 
fixed by the government in July of last year, and to about 
10 times over government prices today. People started to 
grumble. Today, the per capita income of the Burmese 
people is less that $200; the United Nations has put 
Burma on its list of least developed countnes. Burma 
today 1s unaole to repay foreign loans. 


There were denionstrations once in Rangoon between 
July and October of last year and another time this June 
in Rangoon and other cities. Plagued by economic and 
political problems, U Ne Win admitted to shortcomings 
in the Burmese way to socialism last August and | atro- 
duced some changes. But, with the excuse of combating 
inflation, the government announced the demonetiza- 
tion of certain currency notes—about 60 percent of the 
currency in circulation. The people were angry because 
the government offered no compensation. 


This July a police station in a small town near Rangoon 
was attacked and violeni incidents spread rapidly to big 
cities like Rangoon, Mandalay, and Myitkyina. When 
the situation became uncontroilable all over the country, 
U Ne Win, together with President U San Yu, had to 
resign on 23 July. P. ne Minister U Maung Maung Kha 
and several other high-ranking officials were dismissed 
from office. 


In tendering his resignation U Ne Win admitted that he 
was responsible for the current state of affairs. He also 
suggested the holding of a national referendum to decide 
whether a single-party or a multiparty system was pre- 
ferred. 


U Sein Lwin, who succeeded to the posts of party 
chairman and president, pursued a blood-letting policy 
against the opposition and demonstrators. On the other 
hand, he permitted private economic ventures and sold 
rice at government-controlled prices. But, he reyected the 
concept of holding a referendum to decide on the single 
party system. Although there wer: changes in the gov- 
ernment, the situation was grau. ". aggravated. 


U Sein Lwin, who alsc played an important role in the 
1962 coup and was in charge of the army and police, 
never hesistated to quell dem onstrations. In the second 
half of July, he arrested 10 weil-known dissidents. When 


the people rose up and demonstrated, U Sein Lwin was 
on || August. Time will only tell if his 
calm the people down 


Large Demonstrations Held in Rangoon 
OW] 708 165988 Bovine XINHUA in English 
1448 GMT 1? Aug 


t . 17 (XINHUA 
ae oeticin 0 le tone Geoed tmnha oe 
pound area here for about five hours this afternoon 


Some demonsiraton made at 
_ anti-government speeches 


to witnesses. about 2.000 people listened to 
Sometimes. applause burst in the audience 


! 


it 


not take measure to interpose 

qutherine, Leter, the domenauaten peace 
fully 
jn oy various requests to the 
government. in Rangoon Hospital com. 
pound area 
Witnesses here said that earlier, on August 10. the 
security army opened fire at demonstrators in the com. 
pound of the Rangoon General Hospital 
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He also revealed that ny 26 percent of the industry and 
commerce taxes and 44 7 percent of agriculture tax have 
been collected 


He said the drop in the national income is connected 
with the poor porformance in production Most of the 
factories are operating under capacity owing to lack of 
raw materials and energy 


Western economists here estimated that the inflation 
sate in the country has reached 800-1000 percent 


Sihanouk's } (Conditions for (Cambodian Problem 
HK 1808073588 Beying RENMIN RIBAO 
in Chinese 17 Aug 88 p 6 


[XINHUA Report “Sihanouk Lays Down Three Conds. 
trons for Solving the Cambodian Issue”) 


[Teat} y=: 16 Aug (\'NHUA)}—According to a 
report by Japan's YOMIURI SHINBUN on 15 August. 
when Cambodian Prince Sihanouk. who is now visiting 
Japan. issued a statement on 14 A . he land down 
three conditions for solving the C issuc 


Sihanouk said: “To politically solve the Cambodian 
problem. the Heng Samrin regime must accept the “three 
me During my mecting with 

in November, | will put 


These three conditions are: | The Samrin regime 
must be dissolved 2 By December 1989. Vietnam must 
Se Se SS ae _ 3, An interna. 
tronal peace-keeping must be accepted He sand “If 
Premier Hun Sen refuses to accept all those conditions 
mentioned above. no agreement will be reached © 


Near East & South Asia 


Death of Pakistan President Ziaul Haq 
OW 1708181388 Beijing XINHUA in English 
1730 GMT 17 Aug 88 


{Text} Islamabad, A 17 (XINHUA)}—The plane 


Abdul Rahman. some senior army officers and US 
Ambassador in Pakistan Raphel. it sand 


So far no survivors in the plane were reported 
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Accessing to a communion of the ASSOCIATED 
PRESS OF PAKISTAN (APP) who visited the site, the 
wreckage of plane C-130 lay scatiered over a large area. 


The federal cabinet immediately went into session at the 
presidency after receiving the news, it said. 


The government has declared a state mourning for 10 
days in respect for the memory of the late president. 


Victims of Crash Listed 
OW 1708232388 Bovine XINHUA in English 
1913 GMT 17 Aug 


. were in an air crash today, the ASSOCI- 
D PRESS OF PAKISTAN (APP) reported tonight. 


z 
H 
: 
: 
2 
b 


i 
i 
7 


| 
t 
iY 
i 
f 
lf 


f 
it 
HE 
ul 
i 


| 
| 
2 
: 
i 


No survivors of the crash were reported so far. 


The Pakistan president and his party went to Bahawal- 
pur this morning to inspect some units in the area 


The Pakistan Government has declared a state mourning 
of ten days. 


Ziaul —- Profiled 
OW 1708 182388 Bovine XINHUA in English 
1731 GMT 17 Aug 


ext] Islamabad, August | 7 (XINHUA) —Mohammad 
iaul Haq was killed today when the plane carrying the 
istani president and members of his party exploded 
in midair soon after taking off from Bahawalpur airport 
in the jab Province southeast of Islamabad. 


P2 
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Radio Pakistan said all the passengers aboard the C-1 40 
military aircraft were killed in the crash, including US. 
Ambassador Arnold Raphel and the head of Pakistan's 
Armed Forces, General Akbar Abdul Rahman. 


Senate chairman Ghulam Shag Khan has taken over as 
president under the constitution and 10 days of national 
mourning has been declared 


Mohammad Ziaul Hag, 64, came to power in 

1978 after leading a coup that deposed Zul Ali 
Bhutto in July 1977. Zia was chief martial law nis 
trator from July 1977 to December 1985 and the presi- 
dent of Pakistan since September 1978. 


ape fie badey Le ad pd py ty Ad 
bly cabinet dissolved and on July 20 announced that 
general elections would be held in November. 


Born in 1924, Zia studied at the Command and Staff 
College in Quetia and was in active service in Burma, 
Malaya and Indonesia during World War Il 


He attended two courses for staff officers in the United 
States in 1959 and 1963. then served successively as 
heutenant colonel instructor in the Command and 

Cc of Quetta, commander of an armoured division 
in 1968, brigadier in command of an armoured bri 
1969, majyor-general in command of an armoured divi- 
sion in 1972, leutenant-general and a corps commander 
in April 1975 and finally general and chief of army staff 
from March 1976. 


President, Premier Express 
OW 1808083588 Beying XINHUA in English 
0803 GMT 18 Aug 88 


[Text] Beijing, A 18 (XINHUA)}—Chinese Presi- 
dent Yang un and Premier Li today 
expressed their deep shock at the tragic death of Pakistan 


Islamic Republic of Pakistan, we wish to extend, on 

behalf of the Chinese Government and people, our 

condolences to you and, through you, to the 

istan Government and people. and our heartfelt 
sympathy to the bereaved family. 


“President Ziaul Haq was an outstanding leader of 
Pakistan and an internationally acclaimed statesman. 
Over the years, he had made unremitting efforts to 

. ignty ond 


attached great importance to friendship with China and 
made major contributions to furthering the friendly 
relations and cooperation between China and Pakistan. 
His unfortunate death 1s a tremendous loss to Pakistan 


FBIS-CHI-88- 160 
18 August 1988 


and has ved us of a respected old frend. At this 
moment of grief, we sincerely hope that the Pakistan 
Government and people, under your excellency's leader. 
ship, will remain united and maintain stability and 
continue to make concerted efforts for the preservation 
of peace and the development of the economy ” 


President Declares 
OW 1808002488 Bevying XINHUA in English 
2330 GMT 17 Aug 88 


[Text] Islamabad, August 17 (XINHUA)}—Emergency 
was imposed in Pakistan tonight by Senate Chairman 
Ghulam Ishaq Khan who took over as president of 
Pakistan under the Constitution after President Ziaul 
Hag was killed in an air crash today 


Addressing the nation on radio and television network. 
President Ghulam Ishaq Kahn said the nation will continue 
to move on the path of democracy and general elections will 
be held according to schedule on November |6 


The president announced the formation of an emergency 
council in the country. It comprises senior federal min- 
isters, ministers for interior. defense, f affairs and 
justice and parhamentary affairs, chief of army. naval 
and air staff, acting governor of Sind Province. chief 
ministers of Punjab, Northwest Frontier and Balu- 
chistan Provinces and senior minister of Sind Province 


Ishaq Khan said the demise of President Ziaul Hag 15 a 
great national tragedy. He added that the entire nation 1s 
mournful and 1s praying amidst tears and sobs for the 
departed souls. 


President Zia and his party went to Bahawalpur. south- 
east of Islamabad, this morning to inspect some Army 
units there. On his return the C-130 plane carrying Zia 
and his party exploded in the air. There were no survi- 


vors reported. 


Ishaq Khan said he is confident that as a vibrant nation. 
the Pakistanis will display complete unity in their ranks 
facing this great moment of anguish, tral and tribula- 
tions. 


Ishaq Kahn disclosed an emergency meeting of the 
federal cabinet was held this evening which he presided. 
He had specially invited the chiefs of staff of the three 
armed services to the meeting. The meeting decided that 
constitutional continuity will be maintained. 


He also announced the appointment of General Mirza 
Aslam Baig as the chief of Army Staff which office was 
held by late President Zia. 
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President Ishaq said he had decided to ensure continuity 
in the administration for the sake of stability and integ: 
rity of the country Accordingly the present incumbents 
of the caretaker government in the provinces will con- 
tinue 


The president said the present foreign policy of the 
country will continue and Pakistan will fulfil all its 
international obligations 


On the air crash in which President Ziaul Hag and others 
were killed, he said the possibility of sabotage could not 
be ruled out, therefore the people should be more vigi- 
lant and keep a strict watch on the designs of the enemies 
of the country 


Mujahidin Seize Provincial Headquarters 
OW 1/7082 34388 Beyine AINHUA in English 
1444GMT 17 Awe 88 


[Afghan Resistance Forces Capture Provincial Head- 
quarters’ —XINHUA headline] 


[Text) Islamabad, August 17 (XINHUA)}—The Afghan 
mujahidin (freedom fighters) have captured Talogan 
City in the northern Afghan province of Takhar. 
AGENCY AFGHAN PRESS (AAP) reported today 


Quoting mujyahidin commander Ahmed Shah Masaud. 
AAP reported that the mujahidin controlled the city on 
August | 2. after two days of fighting. 


The Soviet-Kabul troops were forced to retreat towards 
border town Archi due to severe pressure of the mujahi- 
din after the battle, the commander said. Large quantity 
of arms and ammunition was seized from the military 
camps in Talogan by the Afghan guerilla fighters, he 
added. 


The report further said that Commander Ahmed Shah 
Masaud has termed as baseless the claim of Nayibullah. 
head of the Kabul regime, that Kunduz City in northern 
Afghanistan has been recaptured by the Kabul regime. 


Shipping Prosperity Expected in Gulf 
OW 180805 1388 Beying XINHUA in English 
0112 GMT 18 Aug 88 


[By Wu Yihong] 


[Text] Kuwant, August 17 (XINHUA)}—The Gulf region 
will witness prosperity and development in maritime 
transport after the cessevon of the Iran-Iraq war, an 
official of the Arab Shipping Company Ltd. told XIN- 
HUA here today. 


Saud ‘Abd al-Aziz al-Zamil, director general of the 
company, said both Iran and Iraq would reconstruct 
their own countries’ economy which was heavily 
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destroyed in the war. In addition, he added, other states 
in the region would also accelerate their development 
programs which have been handicapped by the war. 


All these trends would boost the shipping business in the 
Gulf, he said. 


The Arab Shipping Company, the 4 of its kind in 
the Gulf, was founded in 1976 by six Gulf states, namely 
Kuwait, Saudi Arbia, Bahrain, Qatar, the United Arab 
Emirates and Iraq. It owns 49 ships, including 33 cargo 
ships and 16 containers, with an authorized capital of 
500 million Kuwaiti dinars (KD) (1.75 billion U.S. 
dollars). Its actual capital available stands at 280 million 
KD (980 million U.S. dollars). 


Al-Zamil said in an interview with XINHUA at the 
company's headquarters here that he believed economic 
activities in the Gulf region would be restored and more 
chances be created for foreign trade as a result of the 
cessation of the Gulf war. 


A bulletin issued by the British Lloyd's company last 
month said a total of 546 merchant vessels had been 
attacked or damaged in the Gulf waters since the Iran- 
Iraq war erupted in 1980. As a result, 420 crewmen 
aboard these vessels were killed and 452 others 
wounded. 


Al-Zamil confirmed that his shipping company was the 
only one whose trading activities were not suspended 
during the “war of tankers.” 


He estimated that the shipping business expansion 
would depend upon how many funds Iraq and Iran could 
get from the outside world to finance the reconstruction 
of economy. 


West Europe 


Shanghai, FRG TV To Linkup Via Satellite 
OW 1808000688 Shanghai City Service in Mandarin 
2200 GMT 16 Aug 88 


[Text] The Shanghai television station and the second 
television station of the FRG will jointly sponsor a 
two-way dialogue program called “The Bridge of Televi- 
sion” carried live via two telecommunications satellites 
above the Pacific and Indian Oceans. It will allow for 
direct dialogue between two peoples 430,000 km away. 
This event will be the first of its kind in China. 
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The transmission time is set for 1900-2030 [1000-11 30 
GMT] on 4 September Shanghai time. The Shanghai 
television station will use the Haiou [Sea Gull] Hotel by 
the Huangpu Jiang as its main relay station and set up a 
sub relay station at the training center of the Shanghai 
(Dazhong) Automobile Company. The FRG side will set 
up a relay station at the (Oceanic) Hotel and the Chinese 
loading area by the Elbe in Hamburg. 


Thirty citizens from each side will have direct dialogue 
during the |-and-1/2-hour television program. They will 
discuss culture, arts, juvenile issues, family life, environ- 
mental protection, education, and public health. 


(Liu Wei) of the Shanghai television station will host the 
program on Chinese side. The 30 representatives of 
Shanghai will be selected from among 500 residents from 
all walks of life who have submitted applications. 


Latin America & Caribbean 


Zhu Qizhen on Official Visit to Chile 
OW 1708073488 Beying XINHUA in English 
0618 GMT 17 Aug 88 


[Text] Santiago, August 16 (XINHUA)}—China’s Vice 
Foreign Minister Zhu Qizhen arrived here tonight for an 
official visit at the invitation of the Chilean Foreign 
Ministry. 


During his visit he will meet with Air Force commander- 
in-chief and member of the government junta, General 
Fernando Matthei, Foreign Minister Ricardo Garcia, 
Minister of the Interior Sergio Fernandez, and Minister 
of Economy Brigadier General Manuel Concha. 


He will also have working meetings with his Chilean 
counterpart, Brigadier General Ernesto Videla, and give 
a lecture at Santiago's diplomatic academy on China's 
foreign policy and economic reform. 


Zhu Qizhen came here after he traveled to Ecuador for 
the inauguration of President Rodrigo Borja, and to 
Uruguay. He will be in Chile until next Friday. 


Vice Foreign Minister Zhu Visits Chile 


For Santiago reportage on the visit to Chile of Vice 
Foreign Minister Zhu Qizhen, including his meeting 
with Chilean Foreign Minister Ricardo Garcia, see the 
Chile subsection of the South America section of the 
17 August Latin America DAILY REPORT and subse- 
quent issues. 
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Zhao Ziyang Analyzes Problems in Reform 
HK 1808070588 Hong Kong KUANG CHIAO CHING 
in Chinese No 191, 16 Aug 88 pp 28-30 


{Article by Hei Liao (7815 6697): “Zhao Ziyang Ana- 
lyzes the Problem of Reform in China—An Important 
Speech Made in the Northeast After the Beidaihe Meet- 
ing” —boldface as published] 


[Text] On 27 July 1988, after making an inspection in 
Heilongjiang and Jilin provinces, Zhao Ziyang, General 
Secretary of the CPC Central Committee, arrived in 
Shenyang City of Liaoning Province to listen to work 
reports given by party, government and army responsi- 
ble persons of the province. Before this inspection tour, 
Zhao Ziyang, Li Peng, and other responsible persons of 
the highest leadership stratum attended several impor- 
tant meetings held at Beidaihe. 


It was learned that Liaoning Provincial CPC Secretary 
Quan Shuren briefed Zhao Ziyang on the situation of 
reform in Liaoning Province during the first half of this 
year. When Quan Shuren said that price reform is an 
issue in which the masses show their greatest concern, 
Zhao Ziyang stressed that the reform of the price and 
wage system is imperative, but there should be a limit to 
price hikes to guarantee that the basic needs of our 
people in their daily life can be satisfied. Price reform 
means the reform in the structure of commodity prices. 
Whether we can succeed in commodity price reform 
concerns not only the measures for price reform, but also 
the reform of the entire economic mechanism, including 
political structural reform. It is not very difficult to 
avoid trouble in the course of implementing the plan for 
price reform. What is dangerc .s is that after we increase 
the prices of grain, raw and processed materials and 
energy, the prices of industrial goods, mechanized pro- 
cessing products and so on will also increase. The com- 
pletion of a cycle of changes is followed by a cycle of 
prices increases. As a result, the “price parity is 
restored,” and the irrational price structure remains 
unchanged. This means we fail to attain the hoped-for 
objective of price reform. To solve this problem, we 
should reform the entire economic mechanism, includ- 
ing the reform in wage, personnel and distribution 
system, market system, financial system, and so on. To 
Carry out price reform, we should solve the problem of 
the irrational price structure. Mutually shifting the bur- 
den of price reform onto each other is not allowed. 
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Zhao said; “The biggest problem is that China has lacked 
a mechanism of competition.” 


After that, Zhao Ziyang stressed: The biggest problem is 
that China has lacked a mechanism of competition. In 
the final analysis, the purpose of price reform is to 
enhance digestion capability of enterprises, digestion 
capability of the state-operated large and medium enter- 
prises in particular. Again, this involves a series of 
systematic reforms of enterprises, and the readjustment 
and reorganization of enterprises. We should further 
solve the problem of making no distinction between the 
government and enterprises, and promote the establish- 
ment of a market mechanism. Therefore, the method for 
os out price reform for price reform's sake will not 
work. 


We should let state-operated en‘ rprises thoroughly 
change themselves. 


When talking about the issue of enlivening large and 
medium state-operated enterprises, Zhao Ziyang empha- 
sized: Reform has been carried out for several years. 
However, our large and medium state-operated enter- 
prises are not yet vigorous enough. This has hampered 
the development of our entire national economy. In 
competition, large enterprises are defeated by small 
enterprises, and state-operated enterprises are beaten by 
town and township enterprises. Why? I think that state- 
operated enterprises should learn from the experiences 
and management methods of those town and township 
enterprises. Some people say that the tax of town and 
township enterprises is either reduced or exempted, and 
that their burden is not heavy. Therefore, the competi- 
tion is not carried out on an equal basis. Actually, the 
burden of town and township enterprises is heavier. 
They have to shoulder the task of supporting agriculture. 
They should give the money to the township govern- 
ments. They should subsidize projects as running rural 
schools and repairing roads, and so on. They should give 
subsidies to peasants to buy chemical fertilizer. The 
contractors of those town and township enterprises 
should pay the money for all this. Of course, big enter- 
prises have the problem of being connected with the 
state. However, the key lies in the fact that big enter- 
prises should establish enterprise management mecha- 
nisms like those of the town and township enterprises. 
They should truly assume sole responsibility for their 
profits and losses, and carry out their operation in a open 
way. Once some state-operated enterprises are con- 
tracted to peasant entrepreneurs, the situation changes 
immediately. All management methods of town and 
township enterprises can be applied to those large state- 
operated enterprises. We should create some conditions 
for large enterprises so that they can carry out their 
management in an open way. The government must not 
interfere in matters such as the arrangements of produc- 
tion, wages, working personnel, and so on. There should 
be several enterprises “‘without higher authorities gov- 
erning them.” Relations between enterprises and the 
state are only based on agreements and contracts. Enter- 
prises carry out their operations independently, and pay 
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their taxes according to regulations. We should com- 
pletely change the operational mechanism of state-oper- 
ated enterprises, and let their cadres and workers thor- 
Oughly change their concepts. 


“China is a big market.” 


Quan Shuren said: Since 1988 Liaoning Province has 
devoted its main efforts to the project of opening up the 
Liaodong Peninsula which covers 8 cities and 17 coun- 
ties. Those areas which are not covered by the project 
have also relied on their effort to raise money to establish 
special zones, special factories, and so on. The “Three 
Liao’’ area has taken a new step in reform and opening 
up. Zhao Ziyang said that it was pretty good. While 
implementing a policy of opening up, we should system- 
atically study the issue of joint venture enterprises and 
cooperative production. When we cooperate with foreign 
countries to produce large equipment and facilities, 
China should manufacture most of those supporting 
parts which can be produced at home, whereas foreign 
countries only manufacture a small number of key parts. 
Assembly can be carried out at home and in foreign 
countries respectively. China is a big market. After 
importing some spare parts, we should also export some 
spare parts manufactured by us. In such a way we can 
maintain the balance of our foreign exchange receipt and 
disbursement. Selling the equipment and facilities on the 
domestic market will not affect our foreign market. This 
can also satisfy our domestic demand. By using spare 
parts manufactured by us, foreign companies can reduce 
their production costs. This will be beneficial to both 
sides. We may establish long-term cooperative relations 
with foreign countries so that we can enhance our 
technological and management level. It is a time-con- 
suming method following the path: importing complete 
sets of equipment; digesting and absorbing, producing 
them at home. Those old enterprises, which carry out 
joint venture and cooperative production, should follow 
the pattern of joint venture and cooperative production. 
Through joint venture and cooperation, they should 
speed up the reform of enterprises. This involves not 
only technical reform, but also management reform. 
Once an enterprise is based on joint venture, it should be 
reformed. Enterprises, which are not of a joint venture 
nature, should also be reformed. This problem has 
increasingly become clear. 


Zhao Ziyang said: “If something has gone wrong in this 
regard, big trouble will occur.” 


When talking about the issues that some party and 
government organs are engaged in business, or run 
enterprises, Zhao Ziyang stressed: Recently the CPC has 
issued a notice, strictly prohibiting party and govern- 
ment organs, and their cadres from carrying out business 
activities, or running enterprises. Those cadres are not 
allowed to take concurrent posts in enterprises. Retired 
veteran cadres can give play to their role in thei ijater 
years. However, service with compensation is not 
allowed. If something has gone wrong in this regard, big 
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trouble will occur. Judging from the present conditions 
in China, there is a big defect in the practice. It is a great 
interference in our economy. If the practice is tolerated, 
it will be difficult to carry out many of our reforms. It 
will be impossible for us to establish a new order of the 
socialist commodity economy. It will be impossible for 
us to correct the party work style. Therefore, we should 
strictly prohibit it. It is better for us to do so. 


The problem of reform of the CPC Army 


Liu Jingsong, Commander of the Shenyang Military 
Region, reported to Zhao Ziyang on the recent situation 
of the Army. Zhao Ziyang said: It is important to provide 
an education in the reform in the Army. Otherwise, 
reform in the Army cannot be carried out smoothly. The 
Army will not support the reform of the state either. At 
present, education in reform should become one of our 
key works. 


When Zhao Ziyang was carrying out an inspection in 
Heilongjiang Province, he talked about the joint-stock 
system. He said: “My opinion is that all enterprises 
which have profits may invite their workers and staff 
members to become share holders. They may also raise 
capital by floating shares in society. Enterprises divide 
their former fixed assets into shares, and shareholders 
share out dividends in accordance the number of shares 
they have held. Although this involves the matter of risk 
and rise in value, nothing serious will happen. When 
enterprises make more profits, shareholders may share 
Out more dividends. When their enterprises make less 
profit, their dividends will be reduced.” 


Regarding the issue of commodity price, Zhao Ziyang 
emphasized in Qigihar: Now we should be clear about 
the following problem. The success of price reform is not 
determined by the plan for the reform. It will be deter- 
mined by the deepening of the entire reform. In the 
course of carrying out price reform, we should grasp the 
following three economic links. |) Enterprise machan- 
isms: If the digestion capability of the enterprise is 
strong, it can significantly offset the increase in produc- 
tion costs. This can avoid the “restoration of price 
parity.” 2) Financial link: While carrying out price 
reform, we shouid control monetary issue so that it will 
not affect our production. 3) Market link is the biggest 
problem. Price reform is inseparable from a brisk mar- 
ket. If we separate price reform from market condition, 
it will be difficult for us to attain the hoped-for objective. 


Zhao Ziyang continued to say: Politically, there are two 
prominent problems: 1) failure to make a distinction 
between the government and enterprises; 2) work style of 
party and government organs. He pointed out: At 
present, some administrative companies, which have 
power in hand, are engaged in business operation. This is 
an important factor which disturbs China’s economy. 
Some veteran cadres, who have become directors, poke 
their noses in everywhere. They arbitrarily write brief 
informal notes, establish relations, procure goods, and so 
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on. After that, they resell these goods at a profit. They are 
even worse than those administrative companies. In this 
regard, we should be clear about the real situation. We 
should conscientiously solve the problem of the work 
style of party and government organs. 


Political Bureau Advpts Price, Wage Plan 
OW 1808091488 Beijing XINHUA in English 
0840 GMT 18 Aug 88 


“Political Bureau Approves Plan for Price and Wage 
eform in Priniciple’-—XINHUA headline] 


Text) Beidaihe, August 18 (XINHUA)}—The Political 

ureau of the Chinese Communist Party Central Com- 
mittee has passed, in principle, a plan on China's price 
and wage reforms. 


The “Tentative Plan on the Price and Wage Reforms” 
emerged from the bureau's 10th meeting August | 5-17 at 
this seaside resort. 


The meeting was presided over by General Secretary 
Zhao Ziyang and was attended by 15 bureau members 
and one alternate member. Two bureau members were 
absent for work elsewhere. 


The agenda of the meeting covered the necessity to carry 
Out the price and wage reforms, the major principle to be 
followed in carrying ou. the reform, an outline for 
reforms during the 1989-1993 period, tentative plans for 
reforms in 1989, major risks that might be encountered 
in the course of reforms and the basic policies to deal 
with them, and the supportive reform measures that 
need to be taken. 


The plan was formulated on the basis of full discussions 
and on preparations that were made in real earnest. 


The bureau decided at its 9th meeting to draw up a 
complete plan for the price and wage reforms. Beginning 
June 2, the party Central Committee ordered some 
special organs to organize departments concerned to 
study questions related to the price and wage reiorms 
and their supportive measures over the next five years, 
in 1989 in particular. A tentative plan was thus launched 
through repeated discussions at different levels. 


The plan was discussed July 1/ at a meeting presided 
over by Zhao Ziyang. After revision according to opin- 
ions aired at the meeting, it was discussed at the 16th 
executive meeting of fe "tate Council August 5-9, which 
was presided over by Pie» L: Peng. 


Participants at the Oth meeting of the Political Bureau 
of the party Central Committee agreed that the general 
orientation of the price reform is one of letting the state 
continue to control the prices of a few important com- 
modities and labor while liberalizing the prices for the 
majority of the commodities and subjecting them to 
market regulation. 


NATIONAL AFFAIRS 


The goal is to change the price formation system so that 
step by step it will become possible for the state to 
regulate the market and the market to guide enterprises. 


The objective for the price reform over the next five 
years 1s one of striving, by proceeding from the current 
conditions and practical possibilities, to achieve initial 
successes in streamlining the various aspects of prices, 
that 1s, correcting those exceptionally irrational prob- 
lems in prices which seriously hamper the economic 
development and the growth of market. 


The overall objective of the wage reform is one of seeing 
to it that the living standards of most wage earners do 
not drop in the course of the price reform and even 
improve somewhat along with the development of pro- 
duction, by regulating and raising wages while providing 
additional subsidies of an appropriate amount. 


At the same time, further efforts will be made to imple- 
ment the principle “to each according to his work” and 
solve such problems in the distribution of wages as 
considered exceptionally unreasonable. 


The price and wage reforms are key to the entire eco- 
nomic restructuring, and their success hinges on the 
deepening of economic restructuring. 


What is most important is to work to change the mech- 
anisms of enterprises, strengthen the organization and 
building of markets, and improve the overall economic 
control by the state in order to markedly raise the 
economic proficiency of enterprises and the operational 
efficiency of the economy as a whole. 


To smooth the price and wage reforms, it is necessary to 
do a good job in the reform of the political system, 
particularly in continuing with the work to separate 
government administration from enterprise manage- 
ment while simplifying the administrative structure. 


In a word, the price and wage reforms mean an all-round 
deepening of China’s reforms. Participants at the Polit- 
ical Bureau meeting called attention to the immense 
significance of such reforms to the endeavor to establish 
a new, socialist economic order in China and accelerate 
the country’s socialist modernization. 


In addition to questions directly related to the plan, the 
meeting discussed problems that might arise in imple- 
menting the plan and the policies and measures to be 
taken to deal with them. 


Participants stressed that currently, China’s economy is 
full of vitality and is developing vigorously. Time is 
favorable to the price and wage reforms. 


Although problems are many, potential and room for 
changes are sufficient to overcome them. “We can surely 
attain the projected reform targets provided we fully tap 
such potential,” participants at the bureau meeting said. 
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Reforms in 1989 will be of vital importance, and their 
success will create favorable conditions for reforms in 
several years to come. 


Tp, caeting Outlined the following items of work for 
1989: 


—Accelerating reforms within enterprises to effectively 
raise their economic turnovers. Enterprises must perfect 
the contract responsibility system so that step by step 
they can diversify the management methods while 
assuming the sole responsibility for their profits and 
losses, and in this regard no indiscriminate administra- 
tive interference will be allowed. This is the key on which 
hinges the success or failure of the reforms. 


—Adopting effective, comprehensive measures to bring 
inflation under control, especially by reducing the scope 
of capital construction to cut the demands for rolled steel 
and other means of production, in order to make things 
easier for the reforms. 


—Resolutely reducing the purchasing power of social 
groups while taking tough measures to counter extrava- 
gance and waste to keep the party and government 
Organization honest. 


—Checking up corporations that blend administrative 
functions with business operations or are run by offi- 
cals; punishing, according to law, embezzlers, bribe- 
takers and those seeking exorbitant profits through 
uniawful means; and striving to end acts that aim to 
monupolize, impose economic blockades, local protec- 
tionism and hoarding and speculation in order to 
improve the country’s economic environment and order. 


—Transforming and strengthening ideological work by 
Organizing consultations and dialogues everywhere so 
that the masses will understand and support the reform 
still better. 


The meeting called on party organizations at all levels to 
work more energetically. 


When an important measure becomes official, all party 
Organizations should act as one in implementing it. All 
members of the party should be of one heart and one 
mind, take the interests of the whole into account, 
observe party discipline in real earnest and carry forward 
the party’s tradition of sharing weal and woe with the 
people in order to unite with and lead them in the 
endeavor to succeed in 1989 reforms and the reforms in 
their entirety. 


The meeting decided to call a working conference of the 
party Central Committce and the third plenary session of 
the 13th party Central Committee separately in Septem- 
ber to discuss and examine the plan for the price and 
wage reforms. 
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Before that, work will be done to collect opinions and 
Suggestions from non-party people and experts in related 
fields. 


Further on Reform Plan 
OW 1808110788 Beijing XINHUA Domestic Service 
in Chinese 0821 GMT 18 Aug 88 


[Text] Beidaihe, 18 Aug (XINHUA)}—The Political 
Bureau of the CPC Central Committee discussed and 
adopted, in principle, a “Tentative Plan on Price and 
Wage Reforms” at its 10th plenary meeting in Beidaihe 
15-17 August. 


The plan was formulated on the basis of full discussions 
and earnest preparations. During the ninth plenary 
meeting the Political Bureau of the CPC Central Com- 
mittee decided to draw up a systematic plan for price 
and wage reforms. Beginning 2 June, the CPC Central 
Committee ordered some special organs to organize 
relevant departments to study issues relevant to price 
and wage reforms and other supporting measures over 
the next 5 years, in 1989 in particular A tentative plan 
was thus submitted after repeated feasibility studies. The 
plan was discussed on |1 July at a meeting chaired by 
Comrade Zhao Ziyang, and it was discussed and revised 
by relevant organs on the basis of the views expressed at 
the meeting. The plan was again discussed 5-9 August 
during the 16th executive meeting chaired by Premier Li 
Peng. 


The main topics of discussion of the plenary meeting 
were: The necessity to carry out price and wage reforms; 
the main principles to be followed in carrying out the 
reforms; the outline for reforms during the 1989-1993 
period; tentative plans for reforms in 1989; major risks 
that might be encountered in the course of reforms and 
the basic countermeasures; and the necessary supple- 
mentary measures for the reforms. 


The meeting maintained that the general direction of the 
price reform should be one of letting the state control the 
prices of a few important commodities and labor ser- 
vices and decontrolling the prices of the majority of 
commodities and subjecting them to market regulation. 
The goal is to change the price formation system so that 
the objective of the state being able to regulate the 
market and the market being able to guide enterprises 
can gradually be attained. Based on the conditions and 
possibilities in various sectors, the price reform during 
the next 5 years aims at achieving initial successes in 
rationalizing the various aspects of prices, namely, by 
correcting those exceptionally irrational price issues 
which have a serious impact on economic development 
and market growth. The overall objective of the wage 
reform is to maintain the living standards of most wage 
earners in the course of the price reform and even 
improve them somewhat along with the development of 
production through regulating and raising wages and 
appropriately increasing subsidies. Meanwhile, further 
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efforts will be made to implement the principle ‘to each 
according to his work” and solve certain conspiculously 
ir ational problems in wage distribution. 


The meeting stressed: Price and wage reforms are the key 
to the entire economic reform, and their success hinges 
on the thoroughness in carrying out economic reform. 
The most important requirement is changing the mech- 
anisms of enterprises, improving the market system, and 
improving and perfecting the macroscopic regulatory 
mechanism so that enterprises’ economic performance 
and the operational efficiency of the economy as a whole 
can be markedly improved. To ensure unimpeded 
progress of price and wage reforms, efforts must be made 
to ensure successful reform of the political system, 
especially in continuing with the work to separate gov- 
ernment administration from enterprises management 
and simplifying the administrative organs. In short, 
price and wage reforms mean all-out intensification of 
reforms whose success is of immense significance to 
establishing a new order of socialist commodity econ- 
Omy and expediting socialist modernization in China. 


In addition to questions directly related to the plan, the 
meeting discussed problems that might arise in imple- 
menting the plan and the policies and measures to be 
taken to deal with them. Participants stressed that cur- 
rently, China’s economy is full of vitality and is devel- 
Oping vigorously. The time is favorable for price and 
wage reform. Although problems are many, potential 
and room for maneuvering are sufficient to overcome 
them. We can surely attain the projected reform targets 
provided we fully tap the potential. The reforms next 
year will be of vital importance, and their success will 
create favorable conditions for reforms in several years 
to come. The meeting outlined the following tasks 
around the price and wage reforms to be carried out 
earnestly next year: 


—Accelerating reforms within enterprises to effectively 
raise economic returns of industrial enterprises. Enter- 
prises must perfect the contract responsibility system so 
that step by step they can diversify management meth- 
ods while assuming sole responsibility for their profits 
and losses, and in this segard no indiscriminate admin- 
istrative interference will be allowed. This is the key on 
which hinges the success or failure of the reforms. 


—Adopting effective, comprehensive measures to bring 
inflation under control, especially by firmly reducing the 
scope of capital construction to cut the demands for 
rolled steel and other means of production in order to 
make things easier for the reforms. 


—Resolutely reducing the purchasing power of social 
groups while taking tough measures to counter extrava- 
gance and waste to keep the party and government 
Organizations honest. 
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—Earnestly checking and reorganizing corporations that 
blend administrative functions with business operations 
or are run by officials; punishing, according to law, 
embezzlers, bribe-takers, and those seeking exorbitant 
profits through unlawful activities; and striving to end 
acts that aim to monopolize, impose economic block- 
ades, local protectionism, and hoarding and speculation 
in order to improve the country’s economic environment 
and order. 


—Transforming and strengthening ideological work by 
Organizing consultations and dialogues everywhere so 
that the masses will understand and support the reform 
still better. 


The meeting called on party organizations at all levels to 
work more energetically. When an important measure 
becomes official, all party organizations should act as 
One in implementing it. All members of the party should 
be of one heart and one mind, take the interests of the 
whole into account, observe party discipline in real 
earnest, and carry forward the party's fine tradition of 
sharing weal and woe with the people in order to unite 
and lead them in the endeavor to succeed in 1989 
reforms and reforms in their entirety. 


The meeting decided to call a working conference of the 
Party Central Committee and the 3d Plenary Session of 
the 13th Party Central Committee separately in Septem- 
ber to discuss and examine the plan for the price and 
wage reforms. Before that, opinions and suggestions with 
regard to the plan will be collected extensively from 
nonparty people and experts in related fields. 


The meeting was attended by 15 members and | alternate 
member of the Political Bureau of the CPC Central Com- 
mittee. Two Bureau members were absent due to work 
elsewhere. Zhao Ziyang, general secretary of the CPC 
Central Committee, presided over the meeting. Officials of 
relevant departments were present as observers. 


Editorial on Beidaihe Meeting 
HK 1808082188 Hong Kong WEN WEI PO in Chinese 
18 Aug 88 p 2 


{Editorial: “The Importance of the Political Bureau 
Meeting in Beidaihe’’] 


[Text] The CPC Political Bureau held its ninth meeting 
at the end of May, at which arrangements were made for 
overall reform in China. The meeting decided that the 
old economic structure would be transformed into a new 
one within 5 years, and demanded that the State Council 
work out a blueprint for the 5-year reform and draw up 
a program for next year’s reform. 


Subsequently, the State Council began to implement the 
decision of the ninth Political Bureau meeting. It held a 
series of meetings to solicit opinions. After | and a '2 
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months, a reform program was worked out and submit- 
ted to the 10th Political Bureau meeting in Beidaihe for 
discussion. After the Political Bureau has approved the 
reform program, more opinions will be solicited and 
meetings held to discuss its implementation. 


The Political Bureau meeting started on 15 August. The 
meeting in Beidaihe in late July was only a meeting of 
experts sponsored by the State Council, and no conclu- 
sion was reached, nor was any document submitted to 
the Political Bureau for discussion. This meeting of 
experts made preparations for the 10th Political Bureau 
meeting. 


The 10th Political Bureau meeting will be a meeting of 
great importance in the course of China’s reform. It will 
open up a new period for China’s economic structure. 
The old economic structure will be discarded after 5 
years of reform, and the basic framework for reform will 
be set up. 


During these 5 years, not only will price and wage system 
reform be instituted, the entire economic system, the 
financial system, the enterprise system, the market sys- 
tem, and the political system will also be reformed. 


If price system reform is carried out in isolation from 
other reforms, it will be very difficult to make it a 
success. Take the reform experiences in East European 
countries as an example. Because their reforms do not 
involve the political and economic systems, prices in 
these countries have spiraled upward, as have wages. 
After several rotations, their reforms have come back to 
where they started. As a result, the “old price parities 
have reappeared,” and turbulent situations have arisen 
in some of these countries. Top CPC leaders have been 
on guard against this and are doing their work cau- 
tiously. They are of the opinion that if reform is to be 
carried out at all, it must be instituted in a comprehen- 
sive manner, rather than just reforming the price system. 


China’s purpose is to deepen overall reform. Apart from 
reforming the price system, it will also reform the 
enterprise management system; the labor, personnel, and 
distribution systems; the financial structure, so as to 
develop the market mechanism; and the political struc- 
ture, so as to improve the civil service system. It will 
straighten out unhealthy tendencies in party and govern- 
ment organs, oppose corruption, and set up a new order 
of socialist commodity economy. 


There are three links closely connected with price system 
reform. First, the development of the productive forces 
should take precedence over pay raises, and pay adjust- 
ments should be carried out in coordination with relax- 
ation of control over prices. As China’s industry takes 
state-owned enterprises as its backbone, it is necessary to 
improve large enterprises’ management and their pro- 
ductive forces. These enterprises should no longer ask 
the state to allow a larger percentage of profit retention. 
After the prices of raw materials are adjusted upward, 
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these enterprises should introduce new production and 
management methods for the purpose of reducing their 
production costs and consumption. In this way, they will 
be able to counteract the rise in production costs and 
prevent themselves from shifting the rise in the prices of 
raw materials on to the consumers. Therefore their 
management should be reformed so as to meet the 
requirements of the commodity economy and to enliven 
the economy; and they should also put an end to over- 
staffed administration and the practice of goldbricking. 
Only when the productivity of these enterprises is greatly 
improved, commodity supply in the market increases by 
a large margin, and the contradiction between supply 
and demand is resolved, will it be possible to prevent 
abnormal price rises. 


Second, the financial system should be reformed. The 
management of the existing financial organs is backward 
and rigid, fund allocation is not carried out according to 
economic laws, and the role of interest rates has not been 
brought into play. Interest rates remain very low even at 
times of high inflation and price rises. As a result, many 
enterprises use bank loans to expand their assets, and the 
more they obtain bank loans, the faster they make 
money, thereby increasing the amount of money in 
circulatio... The future reform will be aimed at reducing 
the amount of money in circulation, using interest rates 
to reduce irrational capital construction projects, con- 
trolling the production of substandard products, and 
eliminating enterprises with poor management and bad 
economic results. 


Third, there is a need to set up a uniform commodity 
market in the country and to change the habit of using 
administrative means to control commodity circulation. 
Market prosperity is beneficial to price reform. Power 
and administrative interference will stifle the market 
economy, in addition to giving rise to corruption and the 
practice of using power to run businesses. The future 
economic mode will be that the state regulates and 
controls the market and the market directs the enter- 
prises. 


The whole country is paying attention to the relationship 
between wages and prices. The Political Bureau meeting 
wil! make arrangements for this and will discuss pay 
adjustments according to inflation rates so as to improve 
the people’s livelihood. The meeting will also take com- 
prehensive measures to straighten out inflation. 


Zhao Ziyang pointed out during a meeting with foreign 
guests yesterday: The economic situation in China is 
very good. Of course, the country is also facing an 
overheated economy, an excessive growth rate, and too 
large a scale of construction. China will introduce an 
appropriate contract method next year. Introducing an 
appropriate contract method is practical and realistic 
and is also the unanimous view of top CPC leaders. 
Therefore it will not do to regard this as a reflection of 
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contradictions between the reformists and the conserva- 
tives. This instead precisely indicates that the CFC is 
persisting in reform as well as paying attention to new 
problems in reform and working out rational measures 
to resolve them. 


‘New Talk’ Column on Meeting 
HK 1808095588 Hong Kong HSIN WAN PAO 
in Chinese 18 Aug 88 p |! 


[New Talk” Column: “Accurate News Coming From 
Beidaihe’’] 


[Text] Through reading XINHUA reports published 
over the past two days, people are clear about the 
Beidaihe meeting of the CPC Central Committee on 
price and wage reforms, the agenda of the meeting, and 
sO On. 


First, according to previous reports abroad, the CPC 
Central Committee had already held a work meeting. 
This was not so. The meeting will be held in Beijing next 
month. 


Second, according to a previous report, the meeting was 
suspended because of a divergence of views. This was not 
a fact either. A few days ago, an authoritative figure in 
Beijing said: “Some people have vividly described this 
purely made-up story.” He probably referred to this 
matter. 


The fact is: before the plenary meeting of the Political 
Bureau of the CPC Central Committee held in Beidaihe 
on 15-17 August, there was no official meeting in Bei- 
daihe. Main central leaders only invited experts to come 
to Beidaihe (and other places) to air their views on 
reform. They listened to the opinions of people from 
various quarters. 


The ninth plenary meeting of the Political Bureau held at 
the end of May decided that China should weather the 
storm and keep on marching. It also made a decision on 
formulating an overall and systematic plan for the 
reform of price and wage systems. The State Council was 
entrusted with the task of drafting the plan. At the 
meeting, Zhao Ziyang made a speech on establishing a 
new order of the socialist commodity economy. 


The State Council spent a month drafting the plan. In 
mid-July, an initial plan was worked out. Therefore, 
leaders invited experts from various quarters to discuss 
it, so that it could be amended and improved. 


On the basis of drawing on collective wisdom and 
absorbing all useful ideas, the 10th meeting of the 
Political Bureau held from Monday to Wednesday this 
week passed 2 resolutions. First, the meeting has 
accepted in principle the “Initial Plan for Price and 
Wage Reforms.”’ Second, a central work meeting and the 
3d plenary session of the 13th CPC Central Committee 
will be held in Beijing in September to discuss the plan. 
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Zhao Ziyang revealed to foreign guests yesterday that 
after the Political Bureau has adopted the plan in prin- 
ciple, it will solicit people's opinions on a larger scale, 
and make arrangements for the work. It is expected that 
by the end of this year, a full preparation will be made for 
next year's reform. 


There are two points in Zhao Ziyang’s speech which 
merit our attention. rirst, he praises the working effi- 
ciency of the State Council in preparing the plan. The 
plan, which has been accepted in principle at the meeting 
of the Political Bureau is the one prepared by the State 
Council. Second, during the period of economic struc- 
tural reform, political structural reform will not stop. A 
plan for the civil service system will be promulgated 
soon. 


These two points seem to deny the rumors that leaders 
hold divergent views, and that political structural reform 
has been drowned out by the problems of commodity 
prices and wages, and has completely disappeared. 


Commentator on Egalitarianism, Reform 
HK 1808042388 Beijing GUANGMING RIBAO 
in Chinese 6 Aug 88 p 1 


{Commentator’s article: “An Optimistic Attitude Should 
Be Maintained Toward Questions of Social Fairness”’] 


{Text} “Those in the coastal areas have become rich 
while those who ‘stand aside’ have become poor, those 
who go to work have to suffer from poverty while those 
who set up stalls in the streets have become fat”; 
“doctors earn less than hairdressers”.... Such comments 
reflect people’s puzzlement and complaints about the 
existing unequal distribution of wealth. It is an impor- 
tant topic in the next stage of reforms to see how we 
should look upon the problems of unequal distribution 
and “social fairness.” 


“Fairness” and “equality” are basic principles of social- 
ism. Fairness and efficiency are closely linked, but there 
are always frictions and clashes between them. For 
example, if people want fairness, disparities in income 
should be narrowed; but if people want efficiency, the 
disparities should be widened. There seems to be no 
compromise between the two, and so it becomes difficult 
to choose between them when reform is being launched. 


We must admit that under the old system, fairness at a 
low level was achieved at the expense of e.. ciency, 
which could easily result in egalitarianism. In fact, this 
was the case. Under the old system, egalitarianism 
penetrated every part of our lives in society. It has 
bothered people and dominated their concept of wealth 
distribution for decades and the concept today has 
become deep-rooted. So we can see that people still have 
an egalitarian concept when they look at e of 
social fairness, especially the fairness of wealth distribu- 
tion. One phenomenon is the competition in workers’ 
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incomes between different enterprises. When a well- 
managed enterprise distributes higher bonuses, other 
enterprises will follow suit, no matter whether they are 
well managed or not. This has made it difficult to widen 
the income gap between different enterprises up to the 
present. During the transformation from the old system 
to the new system, several problems have arisen. On the 
one hand, egalitarianism in the distribution of personal 
income cannot be totally eliminated; on the other hand, 
there has emerged a small number of people and eco- 
nomic activities with excessively high incomes, causing 
great contrasts between people with high incomes and 
people with low incomes. Among them are people who 
earn a higher income by their hard work or operation of 
legal businesses, but there are also people who have 
improper sources of income, arousing strong discontent 
among other people. Both egalitarianism and excessively 
high incomes for a small number of people are problems 
that need to be solved. However, it should be noted that 
up to the present egalitarianism is still an important 
principle of wealth distribution in our society. It was 
pointed out in the report to the 13th CPC Nationai 
Congress that: “The main direction of our distribution of 
wealth continues to be the promotion of egalitarianism 
so that everybody can eat from the ‘big pot.”” Therefore 
the most important thing to do in future reforms, espe- 
cially the wage system reform and the labor system 
reform, is to deal with egalitarianism. 


In these reforms, the new system we are going to build 
should aim at promoting fairness in the process of 
improving efficiency. Facing the difficulty in choosing 
beiween efficiency and fairness, efficiency should have 
priority because it is impossible to achieve a big increase 
in social productivity without efficiency. Many social 
problems will certainly arise if we want to uphold 
fairness when there are low social productive forces and 
poor social wealth. The harder we try to uphold fairness, 
the lower the efficiency and the lower the productive 
forces. This will create a vicious circle. So between the 
“worry about insufficiency” and the “worry about ine- 
quality,”’ the former is more necessary. If we first tackle 
the problem of insufficiency until there is “no insuffi- 
ciency,” the problem of “inequality” will finally be 
solved through particular adjustments. Generally speak- 
ing, a country will usually emphasize equal and fair 
distribution policies during economic recovery after its 
economy has been damaged. When a country is going 
through economic development, the distribution policy 
will emphasize efficiency and widening of the disparities 
in income. During an economic boom, material wealth is 
comparatively high, and so more emphasis will be put on 
upholding equality of distribution and narrowing dispar- 
ities in income. We are now at the stage of economic 
development and formation in moving from the old 
system to the new system. What we have io be concerned 
about is efficiency. A small number of people should be 
allowed to get rich before others. We should understand 
that this will inevitably lead to excessively high incomes 
and unreasonable phenomena. 
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Nevertheless, there are some phenomena caused by the 
extremely unreasonable distribution of wealth which are 
unacceptable to people. For instance, incomes for mental 
labor and for physical labor have become seriously 
disproportionate and so the incomes of intellectuals have 
become exceedingly low; some people may gain wealth 
through abuse of power by taking advantage of dual 
systems or dual prices and engaging in profiteering in the 
snhere of circulation, and the gap between private trad- 
ers and employees in collective- and state-run enterprises 
is becoming too great. The causes of these problems are 
matters of system, policy, or the imperfect legal system, 
which have to be solved through further reforms. The 
lack of proportion between incomes for mental and 
physical labor needs to be solved by further reforms of 
the wage system; the excessively high incomes for a small 
number of people have to be controlled through adjust- 
ments in personal incomes; those who acquire their 
personal incomes through improper measures should be 
prohibited and those who act against the law should be 
punished. 


Basically, we have to create an environment under which 
‘equal opportunities” are guaranteed through reforms in 
order to achieve fairness. At present the complaints and 
grievances about the inequality of social wealth are 
concentrated on provlems such as unequal opportuni- 
ties. Many people are poorly paid not because of their 
lack of “labor” or “capabilities” but because of the lack 
of equal opportunities. If everyone competes with each 
other under equal conditions, it is fair that the winner 
gets a higher income while the loser gets a lower income. 


It is, of course, a very complicated task .. - lve the 
problem of equal opportunities. In fact, our country has 
been working to create an environment in which “equal 
opportunities” are guaranteed in recent years in regard 
to the reform of the labor employment system, measures 
concerning the exchanges of personnel among different 
enterprises and institutions, planning of the establish- 
ment of a civil service system, and so on. The only 
problem is that some of these reforms and measures are 
not perfected, some are not coordinated with other 
measures, and some have not been introduced yet. With 
the speeding up of the reforms, and the improvement 
and coordination of various reforms and measures, an 
environment with equal opportunities will surely be 
created. Therefore, there are reasons for people to be 
optimistic about the solution of the problems of unequal 
wealth distribution and social fairness. 


Scholar Urges Break With Marxist Thinking 
OW 1708143188 Tokyo KYODO in English 
0824 GMT 17 Aug 88 


[Text] Hong Kong, Aug. |!7 KYODO—China must break 
the bonds of traditional Marxist thinking, an academic 
has said in a rare public attack on the nation’s rigid 
political ideology. 
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China must break through traditional theories and old 
systems and create new theories and new .- stems, aca- 
demic Zheng Yanchao told a meeting of the Guangdong 
Academy of Social Sciences, according to the pro-Beijing 
CHINA NEWS SERVICE. 


It has already been shown by experience that old systems 
must be abandoned, Zheng said, referring to reforms 
introduced in recent years to China’s economic and 
political systems. 


But nobody can accept that traditional theories must 
also be completely abandoned, Zheng told the meeting 
which closed in Guangzhou Tuesday. 


Political ideology is still a sensitive subject in China 
where the ruling Communist Party insists on the pri- 
macy of the “four cardinal principles’ —adherence to the 
socialist road, the people’s democratic dictatorship, the 
leadership of the Chinese Communist Party and Marx- 
ism-Leninism-Mao Zedong Thought. 


In 1987 Beijing conducted a tough political campaign 
against bourgeois liberalism or non-Marxist western 
political thinking intended to preserve ideological ortho- 
doxy. 


But according to Zheng, China’s reforms are facing their 
second period of ideological liberation. 


The first took place with the rejection of the “two 
whatevers” espoused by followers of Mao Zedong after 
the chairman’s death in 1976. 


The “two whatevers”—we must strictly follow the words 
and actions of Chairman Mao Zedong—were replaced in 
the late 1970s by the slogan “practice is the only criterion 
of truth” advocated by reformer Deng Xiaoping. 


In the second ideological liberation productive forces 
(the economy) must be used as the standard for testing 
all theories, said Zheng, and whatever theory encourages 
the development of productive forces should be fostered. 


We must break through those Marxist theories which 
have been tested against the standard of productive 
forces and shown to be inappropriate to their develop- 
ment, said Zheng. 


Relations Between Party and Marxism Discussed 
HK 1208133088 Beijing QIUSHI in Chinese 
No 3, 1 Aug 88 


[Article by Wu Jiang (0702 3068) of the Central College 
of Socialism: “A Brief Talk On the Relationship Between 
the Party and the Science of Marxism] 


[Text] Everyone hopes and believes that the new theo- 
retical journal QIUSHI can present a new face in line 
with the new situation. Taking advantage of this oppor- 
tunity, I want to raise a problem that I think should 
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arouse Our attention. \t is that we must handle the 
relations Letween the party and the science of Marxism 
properly. Experience over a long period of time shows, 
just as experience in theory work in the past 10 years 
similarly shows, that this is a major problem existing in 
regard to guiding the thought of the party. 


This problem was first raised by Engels to Bebel [bei bei 
er 0223 0223 1422], leader of the German Social Dem- 
ocratic Party, and others in 1891. At that time, the 
German Party turned down Engels’ request to publish 
Marx’s work “Critique of the Gotha Program” in the 
party’s magazine NEW TIMES. Engels therefore made a 
severe criticism, saying: The party ‘‘needs the science of 
socialism. Such a science cannot exist without the free- 
dom of development.” The least amount of disharmony 
between the German Party and the science of German 
socialism is the greatest misfortune and shame“ ("Col- 
lected Works of Marx and Engels,** Vol 38, p 88) The 
next year, Engels again wrote to Bebel suggesting that 
within the party there should be set up a magazine, 
which is under the leadership and supervision of the 
party in a certain form (such a fundamental standpoint 
cannot be given up), but which is "not directly under* 
the party’s executive committee, and still less, under the 
leaders of the party. This magazine can freely discuss 
problems and freely make criticisms within the scope of 
the party’s program, and to the extent of not running 
counter to the party's moral standards. (See "Collected 
Works of Marx and Engels,” Vol 38, pp 517-518) 


I broach the subject here again, because | feel that what 
Engels said is still of significance to our work today (and 
not confined to the publication of magazines). The 
problem of the relations between the party and the 
science of Marxism (and contradictions arising there- 
from) especially cannot be avoided. I venture to give 
some personal views on this problem here. 


The proletarian political party itself is a product of the 
actual worker movement guided by Marxism. All the 
party's activities are guided by Marxism. The combina- 
tion of general theory with concrete practice is a funda- 
mental basis for the party’s formulation of programs and 
general and specific policies. But the party, at the same 
time, assumes the main responsibility of applying Marx- 
ism (mainly through its own policies) in actual activities 
and stimulating free development of the science of 
Marxism. Therefore, the responsibility for coordination 
falls on the party. This is to say that the key to coordi- 
nation lies in how the party leads this science that guides 
its OWN activities. 


As far as the leadership of the party is concerned, we 
must assume a scientific attitude toward Marxism and 
toward the relations between theory and political prac- 
tice, and provide guidance for the party’s theoretical 
activities that fits in with the laws governing the self- 
development of this science. First, we should realize that 
it is not easy to learn how to apply Marxism in analyzing 
social and political situations and make correct policy 
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decisions. It is not that “an official being what he is has 
truth in his hands.” No leader can guarantee that what he 
suggests is 100 percent compatible with Marxism. There- 
fore, a leader in his Own activities should not only 
respect practice and the masses but also respect theory 
and adopt a humble attitude in applying theory. In this 
regard, we can in no way take things for granted. There- 
fore, we should give ourselves some theoretical training, 
acquire theoretical foresight (which means being good at 
pondering problems theoretically), and show necessary 
theoretical tolerance. In our approach to different opin- 
ions theoretically, we “must not be that narrowminded ” 
as Engels said. Only by really upholding a democraiic 
and scientific spirit can we create an atmosphere for free 
discussion and contention of all schools of thought. The 
Party should naturally strengthen guidance over theoret- 
ical activities, but should not freely intervene. Such 
guidance does not mean exercising control at all levels, 
from top to bottom. For example, if even an ordinary 
academic meeting cannot be freely held, then things are 
obviously not in order. (As to whether meetings of this 
kind are called excessively, with too much time taken up 
with sightseeing, it is up to academic circles themselves 
to raise the subject, if a criticism is to be made.) A very 
important aspect of party guidance over theoretical 
activities calls for nothing but creating conditions, so 
that this science can independently explore and discover 
new knowledge in its practice and study. The leadership 
should not find the least excuse to impose its own 
judgment or decision. Mao Zedong said that the matter 
of a Soviet scholar presenting a differing view “On New 
Democracy” should be treated as a case of differences in 
academic thinking. Anyone can talk freely. He especially 
pointed out: “If there is any suggestion in the country 
that differs from ours on academic problems of this kind, 
Or on any leader, it should not be prohibited” (“A 
Selection of Mao Zedong’s Letters’’). There was a debate 
on the matter of logic, in which such problems as 
whether logic has class character, whether logic plays the 
role of a world outlook, and so forth were raised. When 
asked to give his opinion, Mao Zedong declined to do so. 
He said that a debate was being held; it was inappropri- 
ate for him to intervene. This attitude should be consid- 
ered correct. This is to say that there should be no 
imposition of “‘an official’s will.” Leaders should not 
freely interfere in the matters of theoretical and aca- 
demic problems. Even if a view is given, he is only doing 
sO as a member involved in the discussion on an equal 
footing. He cannot impose his personal viewpoint on 
others in the name of the party, or in the role of a leader. 


Second, an unusually important point is that workers 
involved in theoretical activities (including the opera- 
tion of journals) and party theory workers (not including 
those theory workers outside the party) should, in my 
opinion, be guided by a principle. This is to say that we 
should properly unify two things—maintaining identical 
views with the party on the political line and the political 
guideline and maintaining identical views on fundamen- 
tal Marxist principles in regard to theory and thinking. 
The Marxist party has the right to call on its own 


NATIONAL AFFAIRS 


members to be at one with the party in political action, 
or in regard to general and specific policies, and carry out 
a collectively adopted decision, instead of going his own 
way. No matter what independent views you embrace, 
party action must be unified. But the party cannot call on 
its members to stop independent thinking on Marxism, 
Or give up the right to put forward or reserve his own 
views in line with the Marxist principle and the party 
Constitution. Theory itself has the function of preaching 
and “verification.” More important, it has the function 
of criticism and guidance. So in carrying out publicity, 
we must also uphold principle and pay close attention to 
actual conditions. We must show courage and skillful- 
ness in discovering problems and putting forward views. 
In light of experience, I believe that here we should pay 
particular attention to guarding against a certain ten- 
dency. That tendency is to treat theory as just a vehicle 
for propaganda and explanation, or to treat theory as just 
a tool to serve a certain prevailing movement, or a 
certain concrete policy. In light of a person’s own needs, 
individual terms or lines are freely cited, with things 
freely interpreted to meet his own needs. This inevitably 
incurs the risk of reducing Marxism to pragmatism. 
Erroneous things cited may result in theory being used to 
suit a person’s own purpose and to defend certain 
subjectivist strategies and ideas of his own. There is no 
denying :hat our theory has suffered from such a misfor- 
tune more than once. Some people are even accustomed 
to playing such a role. I think that this is perhaps an 
important reason why Engels specially pointed out that 
the party’s theoretical journals should not be placed 
under party leaders. 


Some of our comrades have a suspicious attitude toward 
the free discussion of theory. They are in the habit of 
setting the “maintenance of unanimity” in opposition to 
free discussion. In such a case, they often use discipline 
to justify their doing so, as if discipline means the 
negation of freedom. Let us take a look then and see what 
discipline is after all. I once touched on this matter in 
answering a reporter’s question. I cited an article on 
party discipline written by Lenin in 1906 in which he 
had a definition for party discipline. Lenin wrote: “We 
have more than once in principle given the significance 
and concept of the workers’ political party a definition. 
Unanimous action, freedom of discussion and freedom 
of criticism—this is our definition. Only such discipline 
is discipline that the democratic political party of an 
advanced class should have.” Lenin said: “Organization 
means unanimity of action and unanimity of practical 
action.” But “without freedom of discussion and free- 
dom of criticism, the proletariat cannot recognize the 
unanimity of action” (““Collected Works of Lenin,” Vol 
11, pp 301-302). Here it is made very clear that unanim- 
ity of party action must be built on the basis of free 
discussion and free criticism within the party. Under the 
principle of maintaining unanimous action, within the 
framework of the party Constitution, party members still 
have the right of freedom of discussion. This refers to 
strictly organized party activity. We can imagine that 
party activity itself being so, how can theoretical activity 
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movement can be summed up in one sentence: To wipe 
oul private ownership.” Th study and analysis of 
the realities and tendencies in t of capi- 
talism during the late 19th and early 20th centuries, 
Lenin wrote a thesis “Imperialism Is the 
Highest Stage of Lar In this he pointed out that 
imperialism is a kind of monopolistic, decadent, and 

talism, and marks the eve of the socialist 
revolution. He then successfully led the October Revo- 
lution in Russia. After that. socialism became part of 
mankind's real life and the death knell of capitalism was 
sounded. In the 20th century human society developed 
rapidly, and the world underwent tremendous changes. 
Capitalism certainly did not stand still in an invanable 


tury and during the previous century. On 
not yet fulfilled its mission 
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means of solving the contradictions in 
contemporary capitalism rather than those in | 9th- 
century capitalism. Therefore, in order to realize the 
unfulfilled cause of the revolutionaries of the older 
rigidly adhere to the specific 
revolutionary teachers from 
their special historical conditions, but should study and 
follow their spirit, viewpoints, and methods in doing 
scientific research to analyze modern capitalism, and 
draw new conclusions suited to the conditions prevailing 
in modern times. If we ignore the characteristics of 
modern capitalism, or merely have a vague idea about 
them, then how can we solve the contradictions in 
modern capitalism and create socialism that 1s superior 

italism” If we fail to do this we will not be 
creatively develop Marxism and our practice will 
aimless practice, and then how could we effec- 
advance the socialist cause? Therefore. studying 

italism should be a historical mission for 
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founders of Marxism told us that socialism 
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the fact and thus rapid development of the produc- 
forces must be a basic task for socialist nations for a 
long time to come. The productive forces will have 
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be further developed in order to build communist 
society. The two major pillars supporting the economies 
im modern society are advanced science and technology 
and | socialized production. These two aspects 


represent the advantages of contemporary cap- 
italism, and mark the results of the development of 


the 

and failures in these aspects all provide useful and 
valuable experience for the building of socialism. 
because socialism does not fall from the sky and the 
socialist factors are produced and accumulated in the 

ng the productive forces to a higher 
and higher degree. As Lenin pointed out, “Socialism has 
now appeared in all windows of capitalism. and in each 


| 


NATIONAL AFFAIRS 


major measure that was advanced on the basis of the 
latest in capitalism, socialism has directly and —— | 
been demonstrated. Therefore we not only must 

the way to build socialism mainly through our own 
explorations and through summing up our own eaperi- 
ence, but must also make efforts to discover useful things 
in science and technology and in economic management 
in the capitalist countries. 


We should pay close attention in particular to the 
socialist factors that have appeared in modern industrial 
production and in the development of modern econo- 
mies. There is a longstanding feudalist tradition in our 
country, and the small production habit still widely 
exists. Our ongoing modernization process and reforms 
will realize the transition from traditional small . 
tion to large-scale modern production. the 
study of contemporary capitalism is of great immediate 
significance. Only by earnestly studying contemporary 
capitalism can we distinguish the dross in the capitalist 
system from the socialist factors that have been - 
strated in modern production and in modern 
economies. Only thus can we soberly establish our own 
theory for reforms and formulate the reform strategy and 
measures $0 as to speed up socialist modernization. 


In short, both the historical mission of the socialist 
movement and the immediaie needs in our moderniza- 
tion construction and reforms require us to seriously 
study contemporary capitalism, and include this in our 
work schedule 


Wang Ruoshui Article on Theory of Reflection 


Part i 
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[Article by Wang Ruoshui: “Issues on Realism and 
Theory of Reflection” —part | of 2] 


[Text] The theory of reflection has been regarded as a 
basic theory of materialism as well as the foundation of 
the theory of knowledge of realistic literature. This 1s 
common sense which has been written in textbooks. 
Should there be any doubt about this’ 


In 1985, Liu Zaifu wrote an article in WEN HUI BAO, 
entitled: “In Conducting Literary Research, We Must 
Take Men as the Center of Thinking.” Later he wrote an 
article in WENXUE PINGLUN [LITERARY CRI- 
TIQUE)], entitled: “On Literature’s Subjectivity,” which 
caused a strong response. In his article, he criticized the 
prevalent theory on subjective reflection (zhi guan fan 
ying lun 4160 6034 0646 2503 6158), or only paying 
attention to the intrinsic attributes given by nature to the 
object while ignoring the attributes of value given by 
men to the object and neglecting men’s feelings and will. 
He said that literature and art are not only the reproduc- 
tion and reflection of objective realities, but also a 
refraction of the spirit of the object. His criticisms were 


ive activities of writers 
and mirror-type action 
tled: “On Reflect 


enti 
the 1988 Issue No 2 of WENYI LILUN YU PIPING 
TURE AND ART THEORIES AND CRITI- 


on . 
philosophers. This is not strange. What | mean is that 


Lenin my Ay - R ition of the Objectivity of 
Realities, While Marx That We Must Also Under- 
stand the Subjectivity of Realities (subhead] 


The article “On Reflection,” mentioned above, holds 
that the criticism of the theory of reflection is caused by 
misunderstanding. The article quoted Soviet writer Yev- 
geniy’s Concise Dicti of Philosophy, in which the 
theory of reflection is defined: “The essence of this 
theory of knowledge is to understand one's awareness 
and thinking as a reflection of an external world which is 
outside of us and the existence of which is independent 
of us.” The dictionary also says: “Men's feelings and 
concepts are duplicates of real things and processes in 
natural world.” The article also mentions some remarks 
made by Stalin. The author of the article says that, 

, all these are misunderstandings about the 


regretfully 
theory of reflection. 


However, if authorities in Marxism have misunder- 
standings, it shows that misunderstandings are not 
uncommon. Then, here is the question: Where do these 
misunderstandings come from? 


The prevalent thoughts have some good grounds. Let us 
read Lenin's “Materialism and Empirio-Criticism.” This 
book repeatedly stresses: “Objects, the world, and the 


and “* ing” as synonymous. Is there any “mis- 
understanding” here” Absolutely not! 
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According to Lenin's understanding, subject is what 
Locke described as a blank sheet and is only a container 
for keeping something; knowledge is only an “object to 
subject" one-way activity, because the characteristics 
and activities of the subject cannot and should not seep 
into the knowledge of the object. This viewpoint has long 
been overthrown by modern physics and psychology. 
The theory of relativity and quantum mechanics have 
proved that the subject's knowledge of the time and 
space characteristics of an object cannot be divorced 
from the relationship between the subject and the object 
and from the series of references selected by the subject. 
They also prove that in understanding micro-objects, it 
is impossible to exclude the activities manipulated by the 
subject and the influence of observation tools. Moreover. 
Piaget's theory on the occurence of knowledge psycho- 


logically explains that knowledge neither originates from 
the subject nor the object, but that it originates from the 


mutual reactions between the subject and the object. 


The above arguments by Lenin are not only at variance 
with the conclusion of modern natural sciences, but also 
contradict the viewpoint of Marx. Although Lenin held 
that the viewpoint he upheld is not only the basic tenet of 
> materialism,” but is also the basic tenet of 

arxist materialism, the viewpoint had been criticized 
before by Marx. This can be clarified if the first article of 
the “Theses on Feuerbach” is read. The first article says: 
“The principal shortcomings of all forms of materialism 
of the past—including Feuerbach’s materialism—are 
trying to comprehend objects, reality, perception 
through the object or through direct observation, but not 
trying to comprehend them as man’s perceptual activi- 
ties and practice; that is, not trying to understand them 
by the subjective method.” 


Here two phrases need to be explained. The first one is 
“perception.” It does not mean man's subjective sense 
perception, but the target of sense perception; that 1s. 
real and concrete things. At the same time, neither does 
“perceptual activities” mean man’s purely psychological 
activities, but it means man’s practice. The second term 
is “subjective.” What does the phrase “comprehending 
them by the subjective method" mean? This should 
actually be translated “comprehending them through the 
subject” (to parallel with the previous “object’’). “Sub- 
jective” means man's spirit, while “subject"’ means real 
persons. 


There has long been a prevailing explanation for the 
above passage: Man must not only know objective reality 
but must also react to it after learning about it. This 
means he should try to transform reality through prac- 
tice. According to this explanation, only man 1s the 
subject, and reality is only an object to be known and 
transformed. But Marx explicitly said that reality should 
be understood merely as an object. How can this be 
explained? 


Let me use the table in front of me as an example. It 1s a 
material thing, that is, a real thing. The table is also the 
target of my knowledge; I have an idea about this table, 


FBIS-CHI-88-160 
18 August 1988 


and the idea originates from the object which is the table. 
Thus, it seems that the table is merely an object, a 
material thing that exists without depending on man. 
“The table is first, and the idea about the table is 
second.” It seems that there is no doubt about this 
argument. 


But how did the table come into being? It is not like the 
sun and stars, which existed before the appearance of 
human beings. The table is not a natural thing. It was 
made by man. How did man make the table? He made 
the table for a certain purpose and according to a plan. 
Before using wood to make the table, he formed an 
image of table in his mind. This is the difference between 
human labor and the labor of bees. The process of man 
making the table is one of achieving an objective through 
his labor or through his essential force. In nature, there 
are Only trees, but no tables. When the wood of a tree is 
made into a table, a “naturally existing thing” is turned 
into a “thing made for man.” In Marx’s words, this is a 
change from the natural thing to a thing made for man. 
In Engels’ words, this is a process whereby man stamps 
his own will on nature. 


This is true not only of the table but also of everything 
around us. Houses, roads, vehicles, clothing, food, and 
household electrical appliances are all created by man. 
They are the crystallization of man's labor and wisdom. 
Because of this, when we look at them, we should not 
“see merely the material to the neglect of human 
factors."’ We should see both the material and the human 
factors. We should see the human factors from the 
material, or the subject from the object. This is what is 
meant by Marx's remark that “the subjective essence of 
wealth is labor.”’ The objective essence of wealth comes 
-— nature, while its subjective essence has its origins in 
abor. 


The Essence of the Universe Is Material; The Essence of 
History Is Man Carrying Out Practice [subhead] 


In his “Materialism and Empirio-Criticism,”’ Lenin used 
the example of Feuerbach to assert that nature had 
existed before human being appeared. We may also see 
how Marx criticized Feuerbach. In “The German Ideol- 
ogy,’ Marx and Engels said that Feuerbach “failed to see 
that the perceptual world around him was by no means 
something that existed from the beginning of the uni- 
verse and remained the same at all times, but a product 
of industrial and social development, a product of his- 
tory, and a result of the activities of many, many 
generations.” In addition, they said: “These activities, 
the continuous perceptual labor and creation, and this 
kind of production, form a very profound basis for the 
whole perceptual world that exists. If they ceased to 
function for only | year, Feuerbach would be able to see 
that not only would an enormous change take place in 
nature, but the whole human world, his (Feuerbach’s) 
direct perceptual ability, and even Feuerbach himself 
would be nonexistent.” 
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Lenin also discussed practice in his work ‘Materialism 
and Empirio-Criticism,” but he only regarded practice as 
a means for examining understanding, whereas Marx 
attached much greater significance to practice. Calling 
his materialism “practical materialism,” Marx believed 
that, in addition to being the foundation for understand- 
ing, practice is also the foundation for the world in 
existence. He believed that “the perceptual world must 
be regarded as the common, lively, and perceptual activ- 
ities of individuals who make up this world.” Such being 
the case, real people and their work have ontological 
significance. Of course, this is a historical phenomenon 
which, while not denying the “precedence of the natural 
world without,” stresses that the natural world (earth) on 
which we live is not a primitive natural world, but one 
which has been humanized. 


Confronted with such a real world, can we still simply 
call it a primary world which exists without people? The 
table before me certainly exists independent of my 
feelings. I cannot say that it does not exist when I cannot 
feel it. However, this table would not have existed if it 
was not needed and if there was not the labor of the 
maker who built it with a purpose. This is beyond doubt. 


Is this view idealistic? Let us restudy Engels’ famous 
works on this issue. 


While differentiating materialistic criteria, Engels asked: 
‘Which is the origin? The spirit or the nature?” Idealism 
regards spirit as the origin, whereas materialism regards 
nature as the origin. Engels said: ‘‘Aside from this, these 
two terms, idealism and materialism, have no other 
meanings, and here they will not be used other than what 
they mean.” If we “give them any other meaning,” they 
will cause confusion. 


The “nature” that Engels refers to here is the nature 
before the apperance of mankind. What he means is: In 
the final analysis, the nature precedes the spirit, which is 
a derivative. This is a view based on cosmo-ontology. 


A change took place when Lenin explained his theory. 
Lenin believed that every object of understanding is 
primary and is independent of man’s objective existence. 
Such being the case, the table before me can only be 
directly perceived as an object and not a subject, and 
cannot be perceived as a product of practice. When 
Engels said that the natural world was primary, appar- 
ently he did not mean things like tables; whereas Lenin 
included every object of understanding when he talked 
about “matter,” “world,” “environment,” and 
“objective existence.” 


The Theory of Visual Reflection Cannot Explain Value 
{subhead] 


This theory cannot explain the value of things. Let me 
again use the table as an example. Tables are useful. We 
can use a table for dining, reading, and writing. Is the 
table’s usefulness then its objective property? Has this 
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property nothing to do with man? Can it exist indepen- 
dent of man? Is the “usefulness of the table” in our mind 
a “copy” of the table’s objective usefulness? No. The 
table’s usefulness shows the relationship between the 
table's objective features and man’s needs. A table is 
useful only when it can satisfy man’s needs. If man does 
not need a table, then it simply will not be produced, let 
alone used. The table is useful only only when the natural 
property of wood is combined with man’s “materi- 
alized” labor. The usefulness of the table cannot be 
explained without man’s needs and labor. 


This is easily understandable. Now let us continue to 
analyze the issue. This table was purchased. This means 
that it is a commodity. Marx said: “Once the table 
becomes a commodity, it is a totally different thing. It 
can both be felt and not be felt.” Just what on earth is 
this riddle-like nature? A commodity is ‘social matter,” 
which is of value. The relationship between the form of 
value and the value of a product of work does not possess 
physical or chemical value. It is something abstract 
showing a social relationship between people. This rela- 
tionship takes the illusory form of a relationship between 
things. One of Marx's great contributions to political 
economics is his revelation of the relationship among 
people—something that is hidden behind the relation- 
ship between things—thus solving a problem that has 
puzzled bourgeois economists for a long time. With a 
supportive attitude, Lenin relayed this viewpoint of 
Plekhanov: “Idealism holds that without a subject, there 
will not be an object, but materialism holds that an 
object can exist independently from a subject.” This 
viewpoint is based on the rigid opposition between a 
subject and an object. In other words, a thing must be 
either a subject or an object; it cannot be both. Either the 
subject is dependent on the object or vice versa, but they 
cannot possibly be mutually dependent and transforma- 
tive. Hegel criticized this view. He tried to combat such 
an opposition by means of the initiative of a subject, but 
he only acknowledged the spiritual initiative. Feuerbach 
realized that man, both a subject and an object, is the 
unity of the two, but that such a unity is motionless. 
Marx seized the principle of initiative from idealism and 
introduced it into the materialist system, concluding that 
initiative is man’s practical activity, and that man’s 
social practice is the unity of subject and object and the 
foundation for their mutual transformation. This was a 
revolutionary leap for materialism. Lenin’s view is a 
regression of this stand. 


The Relationship Between Mind and Material Is Not 
Merely the Relationship Between Understanding and 
Being Understood; Emotion and Will Must Not Be 
Overlooked [subhead] 


What I have mentioned above is only Lenin’s viewpoint 
in his “Materialism and Empirio-Criticism.” Later, in 
his “Philosophical Note,”’ Lenin had a new understand- 
ing and somewhat changed the original way he addressed 
the matter. However, Lenin died before he could develop 
this new understanding and write something about this. 
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The prevalent viewpoint still considered ‘Materialism 
and Empirio-Criticism” as classics which must not be 
doubted. This was the origin of the so-called ‘“‘misunder- 
standing.” 


Those who oppose the criticism of the theory of visual 
reflection have made two mistakes: 1) They refuse to 
admit that there is a difference between Marx and Lenin 
on this subject (if there is any difference, it is only the 
development of Marx's viewpoint by Lenin); and 2) 
They consider Lenin's philosophical thought as an 
unchanging and always correct thing. When they say that 
the Marxist theory of reflection is not equivalent to 
imitation and copying and that the theory of reflection 
has not overlooked subject and is not “seeing things 
without seeing people,”’ they cite works of Marx and 
Engels. Sometimes they cite Lenin’s works but only 
quote his “Philosophical Note.” As to the viewpoint of 
simple reflection repeatedly stressed in ‘Materialism 
and Empirio-Criticism,” they seem to look but do not 
see (I have skipped Engels here. How to evaluate the 
viewpoint of Engels and the relationship between his 
viewpoint and that of Marx and Lenin will be studied 
separately). 


The term “reflection” was also used by Marx. However, 
its meaning is different from that used in ‘Materialism 
and Empirio-Criticism.” I am not saying that we can 
never use “mirror” or “photograph”’ as a way of terming 
something. In a sense, they can be used as metaphors. 
However, they cannot be used as scientific explanations. 
In short, we cannot defend Lenin’s viewpoint of the 
theory of visual reflection as he insisted on it in his 
‘Materialism and Empirio-Criticism.” Evading this 
question and only criticizing textbooks are also not fair. 


When Lenin wrote ‘Materialism and Empirio-Criti- 
cism”’ in 1908, Einstein had just published his special 
theory of relativity. The general theory of relativity was 
not yet born and Planck’s concept of quantum physics 
had not been generally noticed. In addition, at that time, 
the “Original Manuscript of Economic Philosophy, 
1844” “German Ideology,” and “‘Dialectics of Nature” 
had not been published yet and Lenin did not have the 
Opportunity to see them. Lenin’s limitations are under- 
standable. However, if we do not see these limitations 
and take a dogmatic attitude toward Lenin's viewpoint, 
we will be held responsible for our conduct. 


The theory of visual reflection can neither correctly 
understand objective things nor correctly understand 
subjective things. In an article I wrote in 1981, I said: “If 
we consider the relationship between man and the objec- 
tive world as merely the relationship between the mind 
and the material, and consider the mind as merely 
knowledge, then we will forget that man is an entirety. 
Man not only uses his mind to establish relations with 
the objective world, but also uses his body to establish 
relations with the objective world. Man’s mind includes 
not only sense and ideology but also feelings, desire, and 
will.” I still hold the same view now. Things like feelings, 
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desire, and will can not be described as knowledge, nor 
can they be described as reflection (in the sense that 
reflection means copying). Therefore, summarizing the 
relationship between mind and material as the relation- 
ship between understanding and being understood and 
as the relationship between reflecting and being reflected 
is quite one-sided. Studying man’s mind merely from the 
viewpoint of knowledge is also inadequate. Feelings, 
desire, and will are the vast realm of man’s mind. 
However, they have almost no place in our textbooks on 
philosophy. In fact, Marx made many comments in this 
regard. 


We can study the way of expressing the “theory of 
reflection,” but I think using “On Subject” to replace it 
will not be proper because it will lead to another 
extreme. Perhaps “On Practice” can be used as a better 
way to express the theory. 


Part 2 
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{Article by Wang Ruoshui: “Issues on Realism and the 
Theory of Reflection’—part 2 of 2; part of a speech 
made by Wang Ruishui at the annual meeting of the 
Society of Literary Theories held in Wuhu in May 1988 
and revised by him at the time of publication] 


[Text] In the first part of this article, we discussed 
whether the currently prevailing theory of knowledge 
contains viewpoints on the theory of visual reflection 
[zhi quan fan ying lun 4160 6034 0646 2503 6158] or 
not. We may have understood that the theory of visual 
reflection does exist and should be criticized. However, 
can we regard it as the philosophical base for our realistic 
literature? Can we regard it as the root cause of our 
literary drawbacks in the last scores of years? 


Realism requires a writer to faithfully reflect objective 
facts and to describe lives as they are. Gorkiy said: 
‘Realism means a true and unwhitewashed description 
of men and their lives.” From this point of view, Lenin’s 
theory of reflection seems to be the basis of the theory of 
knowledge of realistic literature, just as we learn from 
literary textbooks. 


However, if we apply this theory of reflection to literary 
creations in a strict manner, we can only say: Since 
reflection is like taking a photograph, a writer should 
record realistic lives in a mechanical manner without 
any selectivity. He should reflect truth as long as what he 
describes is objective and existent, and the more detailed 
his description is, the truer it is. He shall not add his own 
emotional coloring or subjectivism to his works. Never- 
theless, all literary textbooks emphatically note that 
literary works are like taking a photograph, nor are they 
copies reflected in a mirror, nor are they reproductions 
of realistic lives. A writer should select, refine, and 
process materials on lives, and create a typical character 
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in a typical environment. He should integrate his think- 
ing, loves and hates, as well as ideals into his own works. 
Asa matter of fact, all of these are outside the boundaries 
of the theory of visual reflection. Although the view- 
points of Lenin’s theory of reflection are cited as author- 
itative proof, they are enriched and revised when put 
into practical use. 


If we write under the strict guidance of the theory of 
photographic reflection, we can only create works of 
naturalism. Naturalism is what we have always opposed. 
There are not many naturalist works in the field of 
literature and art in the past several decades since the 
founding of New China. Naturalism at least requires 
superficial truthfulness, but the large volume of our 
literature and art works in the past were aimed at 
glossing over and distorting facts. They are worse than 
photographic reflection! 


Naturally, this is also not realism. Engels said that in the 
“Human Comedy”, Balzac recounted the history of a 
French society and that we learned more from Balzac 
than all the historians and economists at that time. 
However, it would be awful if our descendants or for- 
eigners seek to learn about our history from a novel 
written Or a motion picture filmed some 20 years after 
the founding of the country. The impression he would 
get will be that signs of class struggle are everywhere, and 
the party’s leadership is always correct, and that coun- 
terrevolutionaries are hidden in most of the factories, 
carefully plotting how to undermine production. They 
would think that none of the landlords or rich peasants 
in the countryside have reformed. They will seek class 
revenge as soon as they have a chance. They will think 
that intellectuals are always individualists who ignore 
political affairs. They may think that the secretaries of all 
party committees are experts in solving contradictions 
and models in wholeheartedly serving the people. They 
could believe that the “Great Leap Forward” created an 
amazing miracle, while people’s communes brought hap- 
piness to the peasants. They may think the “Great 
Cultural Revolution” is just fine, just fine .... 


All this runs counter to realism. This is false realism. But 
how do we arrive at this point? Since our literature and 
art hold high the banner of realism, how can they become 
something which glosses over and distorts facts? If the 
theory of visual reflection cannot pinpoint where the 
maladies of our literature lie, then what do we need to 
explain them? 


From Critical Realism to Socialist Realism [subhead] 


First of all, let us review our history. The realist literature 
which prevailed in the 1830's was a product in contrast 
with romantic literature. Romanticism emphasizes sub- 
jectivity, while realism stresses objectivity. Romantic 
writers often seek to idealize facts, while realist writers 
often portray the true features of things. Although real- 
ism is different from naturalism, that does not mean that 
it pays little attention to facts. It is better to say that it 
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calls for an even greater degree of truthfulness than 
photographic reflection. Truthfulness is the first princi- 
ple of realism. It does not necessarily repel tendentious- 
ness. According to Engels’ view, tendentiousness is 
allowed in realist works, but this kind of tendentiousness 
should be automatically revealed in scenes and plots 
instead of being pointed out by the writer. This is the 
kind of situation under which the political inclination of 
the writer is in the same direction as the development of 
facts. This kind of tendentiousness inflicts no harm to 
truthfulness. However, if the two are not in the same 
direction, the writer should firmly adhere to the princi- 
ple of truthfulness while sacrificing his own views and 
belief. Even under such a condition, outstanding realist 
works can still be created, for example, those by Balzac. 
The realist literature in the 19th century was called 
“critical realism”, because it truthfully described the 
cold facts of the capitalist society and the feudal society. 


After Balzac, the school of naturalism, represented by 
Zola, attempted to get rid of the tendentiousness in the 
literary works of realism by advocating that writers 
should maintain a “purely objective” and neutral atti- 
tude toward reality and avoid making any (political or 
moral) value judgment on the facts they portrayed. In the 
Russian proletarian literature that emerged in the early 
20th century, however, tendentiousness was given more 
and more weight. But the emphasis was shifted from 
exposure to extollment. Lenin developed tendentious- 
ness by making it a principle of party spirit for proletar- 
ian literature. He wanted literature to become a part of 
the party’s cause. Gorkiy declared that old realism “has 
fallen behind the times,” that “the time is now ripe for 
heroic figures” and that what the people desired ‘was 
not the exact image of life but, rather, something nobler, 
better, and more beautiful than life.” It was on the basis 
of this reasoning that Gorkiy believed that new literature 
should be a combination of realism and romanticism. 


The “Charter of the Soviet Writers’ Association” 
adopted in 1934 affirmed the concept of “socialist 
realism.” In addition, it made the following statement: 
‘*As the basic method used in Soviet literature and Soviet 
literary criticism, socialist realism calls on artists to 
truthfully and historically concretely portray the reality 
of the actual development of the revolution. At the same 
time, truthfulness and historical concreteness of an artis- 
tic portrayal must be combined with the task of using 
socialist spirit to transform and educate the working 
people ideologically.” The point of using socialist spirit 
to educate the working people mentioned here was 
Lenin’s idea. Lenin said: The working class could not, on 
its own, bring out any socialist ideas; these could only be 
instilled from outside. What should literature do to fulfill 
this task then? It is not enough to simply present reality 
as “what really is.’ In addition, literature must portray 
reality on the basis of “‘what should be.” It is necessary to 
portray the sublime images of heroes and sing the praises 
of the selfless labor carried out by the working class and, 
in order to do so, it is permissible to make the characters 
appear to be more perfect and beautiful than they are in 
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reality. This therefore calls for a romanticist element. 
Socialist literature of realism also has a critical task, but 
this is not a primary task. In addition, Gorkiy said that 
“its criticism is aimed at the past and opposed to the 
remnants of the past.” 


Are Political Character and Truthfulness Naturally in 
Unity With Each Other? [subhead] 


The theory and practice of Soviet literature has had a 
profound impact on China. In his famous Talks at the 
Yanan Forum on Literature and Art, Mao Zedong sug- 
gested that literature and art should become ‘‘a compo- 
nent part of the whole revolutionary machine,” that 
“‘literavwre and art are subordinate to politics” and that 
literature and art should extol the workers, peasants, and 
soldiers and expose the enemy. He also held that life as 
reflected in works of literature and art ought to be ‘‘on a 
higher plane, more intense, more concentrated, more 
typical, nearer the ideal, and therefore more universal” 
than actual everyday life. Later, he went a step further by 
issuing the slogan “combine revolutionary realism with 
revolutionary romanticism.” These basic viewpoints 
were actually derived from Lenin and Gorkiy and not 
development of the Marxist-Leninist theory on literati 
and art as they have been so appraised in the past. 


Of course, Mao Zedong had his own viewpoints. He 
attached great importance to the political contents of a 
literature or art work, but he was not equally emphatic 
on its truthfulness. This gives rise to the question about 
the relationship between political character (tenden- 
tiousness) and truthfulness: Are there any contradictions 
between the two? Mao Zedong said: When we say 
politics, we mean revolutionary politics, mass politics, 
and proletarian politics. He said: “This is precisely why 
there can be complete unity between the political char- 
acter of our literary and artistic works and their truth- 
fulness.” 


Maybe it was precisely because Mao Zedong believed 
that when there is political character there would auto- 
matically be truthfulness that he only set forth two 
criteria for literary criticism, i.e., political criterion and 
artistic criterion. He made no mention whatsoever about 
the point of assessing a revolutionary literature or art 
work by its truthfulness. In his view, the position of 
truthfulness is even lower than that of artistic quality. He 
said: ““Works of art which lack artistic quality have no 
force, however progressive they are politically.”” How- 
ever, if a work of art has both political character and 
artistic quality, but no truthfulness, what then? He did 
not say. 


The assertion made by the Soviet Union is that the 
“truthfulness of artistic portrayal” and the task of edu- 
cation in socialism should be combined. Mao Zedong 
changed this to mean unity of political character and 
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artistic quality, without mentioning truthfulness. In real- 
ist literature, truthfulness always occupied first place. 
Mao Zedong gave this first place to politics. This repre- 
sented a major change. 


The practice of several decades since the founding of 
New China proved that political character can not take 
the place of truthfulness in any case. In spite of the fact 
that by politics we mean mass politics and proletarian 
politics which is subject to the leadership of the Com- 
munist Party, the party is not immune to making mis- 
takes, and the masses will make mistakes when the party 
makes them. Under the situation in which everything is 
under the leadership of the party, the calls for serving 
politics and for the political character of literature and 
art works can only mean that literature and art works 
should serve as the party’s propaganda and education 
tool and should affirm and extol every policy adopted by 
the party. The consequence was, as the “left” guiding 
thought developed, that the political character of litera- 
ture and art became more and more prominent and 
literature and art grew farther and farther away from 
truthfulness. This continued to develop until there 
emerged the “model theatrical works” as well as deity- 
inventing literature and art and conspiracy literature and 
art of the “Cultural Revolution” period. 


A political character that is divorced from truthfulness is 
not the kind of political character needed by the people 
in the first place. A political movement guided by the 
“left” line and principles that are divorced from reality 
will go against the interests of the people and should 
therefore be negated politically. However, before the 
party corrects its mistake, literature and art works can 
only act as ordered. Politics can intervene in literature 
and art, but not vice versa. Many literary works in the 
past that served the “left” principles at the expense of 
truthfulness were given affirmative assessment politi- 
cally. 


World Outlook and “Portraying Truth’’: Criticism of the 
1950’s [subhead] 


Following the death of Stalin in the 1950's, a great 
debate focusing on the issue of socialist realism took 
place in the Soviet literature and art circles. Some writers 
criticized the words contained in the definition of social- 
ist realism that read: “Truthfulness and historical con- 
creteness of an artistic portrayal must be combined with 
the task of using socialist spirit to transform and educate 
the working people ideologically.” They felt that it was 
this stipulation that gave rise to the literature and art 
works’ tendency to gloss over reality. When the Soviet 
Union held its third writers’ congress in 1959, the CPSU 
Central Committee reiterated in its greetings to the 
congress that there should be no wavering in upholding 
socialist realism as the principle for literature and art 
creations. However, the amended charter of the writers’ 
association omitted the above-mentioned passage when 
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it once again referred to the definition of socialist 
realism. This probably means that only the amended 
version would be adhered to without vacillation. 


This change did not have too much impact in China. 
According to Mao Zedong’s thoughts on literature and 
art, the point that literature and art are subordinate to 
politics should be the one about which there must be no 
wavering. Under the influence of the Soviet Union, 
literary criiics made some criticism of the ‘theory of no 
conflict,”’ but this did nothing to harm the principle that 
literature and art should serve politics. On the contrary, 
it was even useful to the principle, because China needed 
to stress class struggle. 


“Transforming” the working people ideologically is a 
formulation that is, in the first place, rarely used in 
China, where the stress has always been laid on the 
transformation of intellectuals. Mao Zedong believed 
that the overwhelming majority of the intellectuals 
belonged to the category of the bourgeoisie (referred to as 
petty bourgeoisie in the past, but this term is not used 
often after the republic's founding). They have always 
tried tenaciously to utilize all ways and means, including 
literature and art, to express themselves, publicize their 
views, and mould the party and the world in the image of 
the bourgeoisie. This is class struggle in the spheres of 
ideology and culture. Consequently, the question of 
world outlook directly became a political question. 


Some writers sought to remove too much political and 
ideological interference and safeguard their freedom to 
portray reality, but they were severely criticized. One of 
the so-called theoretical mistakes made by Hu Feng was 
that he overemphasized the literary approach of realism 
to the rejection of the role of world outlook as guidance. 
An authoritative critical article came up with this argu- 
ment: The working class stand and communist world 
outlook are prerequisites for a writer to fully and cor- 
rectly reflect today’s reality. Hu Feng retorted: If so, this 
means the communist world outlook is aprioristic. As we 
see it today, Hu Feng’s retort was correct. One must 
judge a theory on the basis of his own life experience. If 
a writer does not even have the least correct knowledge 
of today’s reality, how could he espouse the communist 
world outlook? Moreover, it requires a long period of 
time to transform the world outlook of the intellectuals, 
at least 8 or 10 years, as Mao Zedong pointed out in his 
“Talks.” It later turned out that 8 or 10 years was far 
from enough and intellectuals were subject to transfor- 
mation for a lifetime. Then it is a very, very long time 
before a writer can take up the pen again after complet- 
ing the transformation of his world outlook. 


Encouraged by the “double hundred” policy in 1956, 
many writers again appealed for ‘“‘portraying truthfully” 
and many works exposing bureaucratism appeared. Fol- 
lowing the onset of the “anti-rightist struggle,”’ the slogan 
“portraying truthfully” and such works were subject to 
criticism. Among those who were criticized were Feng 
Xuefeng, Qin Zhaoyang, Liu Binyan, and Ba Ren. The 


FBIS-CHI-88-160 
18 August 1988 


critics argued: “The slogan ‘portraying truthfully’ is 
essentially revisionist.” “The truth of our society is its 
progress and brightness.” “*Portraying truthfully’ is syn- 
Onymous to exposing the dark side.” “To them, it seems 
that only works that expose the dark side are ‘truthful,’ 
while works that ‘sing the praise of the bright side’ are 
‘glossing over reality’ and ‘untruthful.’ “Their so-called 
portraying truthfully means exaggerating the shortcom- 
ings of the nation led by the working class."’ “The 
countless heroic people and their moving deeds are an 
incessant fountainhead that will inspire us and future 
generations to struggle. Our writers will never be able to 
write them all in their lifetime. How can we ignore 
them?” ... 


All the above remarks are quoted from the writings of 
some influential writers at that time. It is clear that in 
criticizing the slogan “portraying truthfully”’ they had 
politics in mind and attached primary importance to 
this. Nobody objected to portraying reality truthfully, 
but, then, what is reality? How should we portray reality? 
It is precisely here that all sorts of obstacles and traps 
were set up, sufficient to make the writers hesitate and 
ask: “Does this truly reflect life?” ““Are communists like 
this?” “Is this representative?” “Does this represent the 
main aspect of reality?” or “Isn't it vilifying socialism?” 


In short, the important thing is not ‘“‘what something is” 
but “what something should be;"’ not to describe some- 
thing as “what it is,” but “what it should be.”’ When 
truth is unable to meet certain political needs, it must be 
sacrificed for the sake of politics and, when this is done, 
it is done in the name of the “essence” of the truth. The 
advance of the slogan “revolutionary romanticism” fur- 
ther legitimized the practice of glossing over reality. Our 
past literature was certainly fruitful, but in many works 
all I see is the failure of realism. 


Originally, the proletarian world outlook reflected dia- 
lectic and historical materialism, which included the 
principle of seeking truth from facts and proceeding 
from reality. It did not include the principle of acting on 
assumptions. This is a sound and sensible requirement. 
However, many subjectivist, dogmatic, vulgar, sociolog- 
ical, “leftist” and oversimplified things are posed (or 
misunderstood) as things included in the “proletarian 
world outlook” or as products of such a world outlook. 
They are imposed on writers for acceptance. If a writer 
refuses to accept them, it will be regarded as a sign that 
this writer’s stand is not firm and that he has not done a 
good job in transforming his world outlook. No wonder 
it is so hard for writers to transform their world outlook. 


Mao Zedong said that Marxism would not dampen the 
writers’ morale. However, since the founding of New 
China, many gifted writers in the past have more and 
more found themselves “using up their literary talents” 
following their progress made in their ideological trans- 
formation. A strange phenomenon of ‘moving ahead in 
ideology, while falling behind in writing” has emerged. 
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What is the matter? I think the aforementioned analysis 
may offer certain explanations. Liu Zaifu said: A writer 
can write well, if, in his inner heart, he subjects himself 
to the collective interests which he shares. Otherwise, he 
cannot do so. I believe that many writers do not lack 
awareness or enthusiasm in serving the people, but 
erroneous concepts and dogmas have fettered them from 
the outside and in their inner hearts. They think that 
what they cannot write well is what they should write, 
but what they can write well is what they believe they 
should not write. 


Originally, Marxism advocates the emancipation of 
thought, but alien Marxism fetters thought. The ideolog- 
ical strength plus political measures become a gigantic 
“super force”, hindering a writer's ability to think and 
his realistic approach and destroying his self-confidence 
and self-consciousness. It forces him to replace his eyes 
with the propaganda in the newspapers and to substitute 
his thoughts with those of his leader. If he writes under 
such a condition, he is just performing alienated labor. 
He is not freely demonstrating life, but acting as a 
responsive instrument. Instead of developing his own 
personality and talent, he is hampering the development 
of his personality and talent. It is not a pleasure in life, 
but a drain on life. It is not a self-realization, but 
self-destruction. “Hack writers’ literature’ has become 
alien literature. A writer's subjectivity is lost just like 
that. 


This situation has greatly changed due to corrections 
made in the realms of politics and ideology. The 
advancement of the theory on literary subjectivity con- 
stitutes a breakthrough. At the same time, to a certain 
extent, it carries on the theoretical probe made by Hu 
Feng and others. Just as Hu Feng said the development 
of the ‘subjective militant spirit’ he put forward does 
not mean the weakening of the principle of realism, | 
believe that to stress literary subjectivity should not be 
construed as the deviation from objective reality. On the 
contrary, we must criticize the theory of visual reflec- 
tion. We must also criticize dogmatism and idealism. All 
schools of thought in literature may exist and compete 
with one another. However, I think that what the people 
need most is realism. This kind of realism will not 
forsake ideals and the pursuit of ideals, but neither will it 
blunt its cutting edge of criticism and militancy in the 
face of what is dark and ugly. 


Quick Sentencing of Derelict Official Urged 
OW 1708122188 Beijing XINHUA in English 
0641 GMT 17 Aug 88 


[Text] Beijing, August 17 (XINHUA)}—An official 
accused of dereliction of duty in connection with a 
multi-million U.S. dollar loss in a building project 
should be sentenced without delay, today’s ““PEOPLE’S 
DAILY” says. 
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Chen Teizhong, chief director of the “South Sea Petro- 
leum Oil Center’’ project, has been in custody since May 
1986 when he was arrested for causing 3.14 million ().S. 
dollars in losses to the state. 


At a public trial before the local Intermediate People's 
Court last September 9 and 16, the veteran cadre was 
accused of being derelict in his duties, an offence that 
draws a prison term of less than five years, if actual 
damages have been caused. 


But still Chen has not been sentenced because some 
people had pleaded he had not received any bribes, said 


the paper. 


Legal terms, not personal feelings, should be cited at 
court, and such serious dereliction should not go unpun- 
ished, the paper said. 


The “South Sea Petroleum Oil Center” project was a 
jount venture started in September | 983 to build a cluster 
of buildings along the scenic Pearl River that runs 
through . The total investment was estimated 
#* 100 million U.S. dollars. 


Cher, the contract to a Hong Kong businessman, 
Fang in October 1983 even though Fang had 
no engineering background. 


“He has given us help before and we should give him 
some favors,” Chen explained. 


Problems arose with work delays and poor quality steel 
plates and rods. Almost half of the 1,598 reinforcing steel 
rods used as foundation were found to be substandard. 


Chinese technicians informed Chen of the problems but 
he brushed them aside and did nothing to get compen- 
sation nor request the work be redone. 


Instead, he tried hard to cover up the deficiencies and 
went ahead and signed another construction contract 
with Fang. 


The provincial procuratorate received several com- 
plaints and in September 1984 the provincial authority 
cancelled the contract with Fang and seized his equip- 
ment pending repayment of money that had been 
advanced to him. 


But Chen lied to superior departments that the Chinese 
side had control of 700,000 U.S. dollars that belonged to 
Fang and permitted Fang to ship his equipment back to 
Hong Kong, thus causing irretrievable losses to the state. 
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Central Bank Cites ‘Grim Financial Situation’ 
OW 1708221488 Beijing XINHUA Domestic Service 
in Chinese 1131 GMT 17 Aug 88 


[By reporters Ding Jianming and Xia Junsheng] 


[Text] Beijing, 17 Aug (XINHUA)—An extremely grim 
[yi chang yan jun di 8381 1603 0917 1498 4104} finan- 
cial situation, characterized by an excessive issuance of 
currency, rapid increase of loans, slow growth of savings, 
and acute shortage of funds, emerged in China in the 
first 6 months of this year. 


According to figures released by the People’s Bank of 
China, the amount of currency put into circulation in the 
first 6 months has rarely been seen since the founding of 
the country. An analysis of currency put in and with- 
drawn from circulation during the period showed that 
8.86 billion yuan was put into circulation. With 8.3 
billion yuan withdrawn from circulation in the same 
period last year, a total of 17.16 billion yuan more was 
put into circulation in the first 6 months of this year than 
last year. As of the end of June, the total sum of 
circulating currency in the market hit 154.3 billion yuan, 
an increase of 35.9 percent over the same period last 
year, surpassing the country’s economic growth and 
price rise rates. 


With more currency in circulation, bank loans increased 
rapidly. According to statistics, the sum of loans pro- 
vided by the bank in the first 6 months increased by 43.6 
billion yuan over the same period last year. Loans for 
industry, which decreased in the previous years, jumped 
suddenly, while the seasonal dip in loans for commerce 
was negligible. During the first 6 months, loans for 
industrial enterprises increased by 11.8 billion yuan, 
while the seasonal dip in loans for commercial enter- 
prises was reduced by 13.8 billion yuan. 


In the assessment of financial experts, the sudden 
increase in bank loans in the first 6 months—loans for 
industry in particular—was caused by a rapid growth of 
industrial production as well as an acute shortage of 
material supply resulting from relatively slow growth 
rate of the energy and raw and semi-finished materials 
production, which pushed upward the prices of capital 
goods and whipped up the demands for currency and 
credit. 


While loans issued by the bank increased sharply, depos- 
its made by urban and rural residents grew sluggishly in 
the first 6 months. As the retail commodity price index 
soared, people panicked. In some places people even 
rushed to purchase goods, thus hampering the growth of 
savings. According to statistics, savings deposits made 
by urban and rural residents across the country grew by 
41.9 billion yuan in the first 6 months, 2.3 billion yuan 
less than the same period last year. The balance of 
savings deposits increased by 13.6 percent, or 6.2 per- 
cent less than the same period last year. 
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In view of the financial situation in the first 6 months, 
financial experts believe that to control the annual scale 
of currency and credit issuance under the plan, the state 
should take resolute actions to tighten up currency and 
credit, and properly slow down the industrial growth rate 
in the second half of this year. 


Official on Banking Problems 
HK1708152088 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0912 GMT 17 Aug 88 


[Report by Zhou Xiao (0719 2556)} 


[Text] Beijing, 17 Aug (ZHONGGUO XINWEN 
SHE)—Today Zhou Zhengqing, a vice governor of the 
People’s Bank of China, said: In the first 7 months of this 
year too much money was put into circulation and loans 
increased rapidly. If things go on like this, currency and 
credit will be in danger of getting out of control by the 
end of the year. 


At a national meeting of the directors of the branches of 
the People’s Bank of China, Zhou Zhenggqing revealed: 
From January to July this year the net amount of money 
put into circulation was 18.3 billion yuan. However, in 
the same period last year ihe net amount of money 
withdrawn from circulation was 4.4 billion yuan. The 
total amount of loans granied by the banks increased by 
76.6 billion yuan, or by 51.8 billion yuan over the 
increase in the same period last year. All the above are 
record figures. 


Zhou Zhengqing said: So much money was put into 
circulation because industrial and agricultural produc- 
tion developed, more agricultural and sideline products 
were procured, and more money was absorbed into the 
gold, silver, and foreign exchange reserves. Apart from 
these regular ones, an important factor was the rapid 
increase in consumption funds. In the first half of the 
year, wages and miscellaneous payments, and adminis- 
trative and enterprise management expenses, increased 
by 23.7 percent and 46.5 percent over last year. How- 
ever, the total amount of urban and rural savings in the 
first 7 months of the year was 3.6 billion yuan less than 
in the same period last year. 


According to Zhou Zhengqing there were many reasons 
for the excessive increase in the amount of money put 
into circulation and in credit. From the viewpoint of the 
central bank the reason is that basic currency was not 
strictly controlled. Other reasons are that the specialized 
banks’ deposits in the central bank decreased and that 
the granting of trust loans went out of control. 


It is reported that the People’s Bank of China has 
formulated some measures to control the circulation of 
currency and stabilize finances. 
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Excessive Loans in Some Areas 
OW'1808075 788 Beijing XINHUA Domestic Service 
in Chinese 1346 GMT 17 Aug 88 


[By reporter Ding Jianming] 


[Text] Beijing, 17 Aug (XINHUA)}—According to infor- 
mation released by the People’s Bank of China, during 
the first half of this year, some provinces and municipal- 
ities worked against the credit fund management princi- 
ple that “more loans can be extended when large 
amounts of deposits have been taken in, but loans must 
be cut down when there are less deposits.” This has 
resulted in the problems of loans growing faster than 
deposits, and an overly large amount of loans being 
extended—problems which make it difficult to control 
the amount of monetary credit for the whole year. Zhou 
Zhengqing, vice governor of the People’s Bank of China, 
criticized this move at a meeting held here today, 
attended by managers of the bank’s branches throughout 
the country. 


It is reported that the problem of loans growing faster 
than deposits appeared in 14 provinces, autonomous 
regions, and municipalities during the first half of this 
year. In a particular municipality, the total amount of 
loans exceeded that of deposits by 2.38 billion yuan, 
registering the largest difference between loans and 
deposits. In addition to this, in three provinces and 
autonomous regions, more loans were extended than 
stipulated in the state plan during the Ist half of this 
year. In one province, the amount of loans extended 
during the first half of the year exceeded 64 percent of 
the annual plan. 


Also, it is reported that there were 14 provinces, auton- 
omous regions, municipalities, and cities with indepen- 
dent economic decisionmaking authority, where the 
growth of loans did not exceed that of deposits during 
the Ist half of this year. They were: Tianjin, Hebei, 
Shanxi, Liaoning, Jilin, Heilongjiang, Jiangsu, Shan- 
dong, Henan, Sichuan, Guizhou, Xinjiang, Shenzhen, 
and Guangdong. 


Zhou Zhengqing stressed: All specialized banks and 
localities must strictly control the amounts of loans. 
They must persist in determining the amount of loans to 
be extended on the basis of the deposits they have 
received. Unless otherwise approved, no banks and 
localities are allowed to break this rule. In case of 
violation of this rule, whoever breaks it will be held 
responsible, and at the same time, the leadership con- 
cerned will be investigated to determine its liability. 


State Council Approves Draft on Cash Control 
HK1708125388 Beijing CEI Database in English 
17 Aug 88 


[Text] Beijing (CEI}—The draft of the provisional regu- 
lations on Cash Control was given the green light at the 
18th executive meeting of the State Council, China’s top 
governing body. 
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The draft is aimed at tightening and improving cash 
control, promoting commodity production and distribu- 
tion, and strengthening supervision over economic activ- 
ities in a bid to guarantee an orderly socialist market 
economy. 


The four-chapter document made up of 24 articles 
includes stipulations on the control and scope of cash 
flow and relevant legal issues. 


The State Council will publicize the draft after further 
revisions are made. 


More on Currency Control 
OW 1808053788 Beijing XINHUA Domestic Service 
in Chinese 1118 GMT 17 Aug 88 


[Text] Beijing, 17 Aug (XINHUA)—The State Council 
recently approved and circulated a “Report on Measures 
To Control Currency and Stabilize Finance” submitted 
by the People’s Bank of China, and called on all local 
governments and departments to implement the mea- 
sures. 


In a circular accompanying the report, the State Council 
pointed out: The current economic situation is good. 
However, all local governments and departments should 
pay sharp attention to an excessive issuance of currency 
and loans in the first half of this year. As currency and 
loans reflect activities of the national economy as a 
whole, an appropriate volume of issued currency and 
stable finance is of great importance for ensuring steady 
growth of the national economy, facilitating the eco- 
nomic structural reform, especially the smooth progress 
of the pricing reform, and consolidating political stabil- 
ity and unity. All local governments and departments 
under the State Council must achieve greater unity in 
thinking and regard the measures to control currency 
and loans as a major task to stabilize the economy and 
deepen the reform. 


The circular stresses: To achieve a healthy development 
of the national economy, it is necessary to strengthen the 
centralized management of currency and loans, and 
adjust the structure of credit. Funds needed for farm and 
sideline production, and circulating funds for the normal 
operations of enterprises and key construction projects 
under the state plan should be satisfied. Credit to enter- 
prises suffering from poor product quality and low 
economic efficiency, including small cotton mills, ciga- 
rette factories, and oil refineries that compete for raw 
materials with major enterprises, should be discontin- 
ued. It is necessary to make determined efforts to cut 
down construction projects, especially nonproduction 
projects, outside the state plan. It is also necessary to 
resolutely control institutional purchases and consump- 
tion funds. Government at all levels and all relevant 
departments should adopt active measures to increase 
production, make an inventory of warehouse stocks, 
increase sales of commodities, and withdraw money 
from circulation. 
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The State Council reiterated in the circular: No units or 
individuals should be allowed to obtain unauthorized 
loans or obstruct the bank from withdrawing loans that 
are due or overdue, and no organizations will be allowed 
to set up banking institutions in a disguised form or to 
Start savings and loan businesses under any pretext 
without permission from the headquarters of the Peo- 
ple’s Bank of China. The People’s Bank of China should 
work together with relevant departments in making an 
inventory of the trust and investment organizations 
already set up in various localities. All provinces, auton- 
Omous regions, and municipalities should control the 
issuance of credit and currency strictly under the plan for 
this year. In line with introduction of the administrative 
leaders’ responsibility system, provincial governors, 
autonomous regional chairmen, and municipal mayors 
should coordinate with local banks and departments 
concerned in implementing the plan. 


The measures put forward by the People’s Bank of China 
for controlling currency and stabilizing finance include 
the following: 


1. It is necessary to further adjust the structure of credit. 
2. It is necessary to strengthen the management of credit, 
and control the general scale of currency and loans. All 
specialized banks and regions should implement the 
plan, approved by the headquarters of the People’s Bank, 
concerning the scale of loans, and officials involved in 
the issuance of unauthorized loans shall be investigated 
for their responsibilities. 3. It is necessary to withdraw 
more money from circulation and increase the sources of 
funds. Financial agencies in all localities should, based 
on practical needs, set up new banking outlets, expand 
insurance businesses, and improve service attitude and 
business facilities. They should also start, with assistance 
from relevant departments, businesses which offer sav- 
ings account holders high-grade popular goods as prizes 
in order to encourage deposits and withdraw currency 
from circulation. 4. It is necessary to tap the potentials of 
capital. 5. It is necessary to encourage enterprises to 
supplement funds at their own disposal. Appreciation of 
warehouse stocks as a result of price readjustment should 
be added to funds at the disposal of enterprises them- 
selves. 6. Banks in all localities are not allowed to issue 
loans to construction projects of fixed assets that should 
be carried out with local funds; an inventory should be 
made of loans issued that should be gradually with- 
drawn. At the same time, using bank loans to carry out 
construction projects outside the plan in a disguised 
manner should be strictly forbidden. 7. All local govern- 
ments and financial agencies should fulfill the tasks to 
purchase capital construction bonds, financial bonds, 
and national construction bonds issued by the state 
according to schedule this year. 8. It is necessary to guide 
money markets to raise funds for short term use through 
proper channels. At the same time, it is necessary to 
encourage enterprises to issue stocks and bonds, open 
and increase the markets for stocks and bonds, and 
promote the transfer of negotiable securities. 
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Further Council’s Actions 
OW 1708121488 Beijing XINHUA in English 
1028 GMT 17 Aug 88 


{Text} Bejing, August 17 (XINHUA)}—Measures will be 
adopted to further control currency and adjust the struc- 
ture of credit to achieve a healthy economic develop- 
ment and prevent galloping inflation. 


The State Council this month approved a report from the 
People’s Bank Of China (PBC) on controlling currency 
and stabilizing finance. 


The State Council’s announcement on the implementa- 
tion of the report says that while satisfying the demands 
from farm and sideline production, and major construc- 
tion projects for funds, the PBC will stop extending 
credit to enterprises suffering from poor product quality 
and low economic results. These include small cotton 
mills, cigarette factories and oil refineries which compete 
for raw materials with major enterprises. 


The PBC will deny funds to construction projects which 
are Outside the state plan, especially non-production 
projects. The purchases of collectives and the consumer 
funds will be checked. Local governments and depart- 
ments concerned are asked to increase production, clear 
up stock, increase sales and withdraw currency from 
circulation. 


The State Council reiterated in the announcement that 
financial agencies will not be allowed to start business 
without permission from the PBC. 


According to the report, in the first six months of this 
year, China put too much money into circulation, pro- 
vided too many loans and suffered from slow bank 
deposits. 


The sum of loans provided by the PBC in the first six 
months amounted to 55.6 billion yuan, an increase of 
43.6 billion yuan or 24 percent, compared with the same 
period of last year. The sum of currency put into circu- 
lation totalled 19.1 billion yuan in the first seven months 
of this year, 22.8 billion yuan more than in the same 
period of last year. The total sum of circulating currency 
in the market hit 164.5 billion yuan, an increase of 39 
percent, surpassing the country’s economic growth and 
price rise rates. 


According to the report, the excessive currency that was 
put into circulation was a result of the rapid growth of 
industrial and agricultural production and a big increase 
in state revenues and exports. But the excessive increase 
of loans and the rise of purchasing prices for farm 
products were also two important factors. The price rises 
caused instability in the market, more people drew 
money from the bank and less were willing to deposit 
their savings. 
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Newspaper Examines Problems of Bond Issues 
HK 1808125188 Beijing GUANGMING RIBAO 
in Chinese 6 Aug 88 p 3 


[Article by Xia Junshen (1115 0193 3932): “Some Views 
About the Issuance of Bonds”’] 


[Text] The past few years have witnessed a mounting 
“bond fever,” causing bonds to be one of the most scarce 
“commodities” on the market. According to statistics, 
up to the end of 1987, the country approved the issuance 
of various bonds to a total value of around 70 billion 
yuan. This year various long-term bonds worth around 
46.5 billion yuan will be issued. By the end of this year, 
the value of the combined total of various long-term 
bonds issued in the country can reach more than 110 
billion yuan. 


The issuance of bonds represents an important reform in 
our financial system. With a switchover from bank 
overdrafts tu bond issues to meet state financial needs, 
less money needs to be printed. With enterprises obtain- 
ing financing by directly issuing bonds to society, more 
risks are assumed, but this helps to improve investment 
returns. It can also help in gradually changing the current 
“big rice pot” situation, in which funds needed by 
enterprises are provided by banks on a guaranteed basis. 
Bonds cannot be converted into cash as readily as bank 
deposits. Given their low liquidity, consumption funds 
can be turned into production and construction funds. 
This helps in stabilizing the market. 


But it should be noted that some problems are worth our 
‘ ttention in issuing bonds. 


First, most of the money that urban and rural residents 
use to buy bonds comes from bank deposits. The issu- 
ance of bonds cannot effectively bring about an increase 
in construction funds. Las‘ November, the Beijing 
Municipal Industrial and Commercial Bank made a 
survey of 254 households of residents buying bonds to 
check the sources of their money. It was found that of the 
1.646 million yuan in cash used by the 254 households of 
residents to purchase bonds, 1.367 million yuan was 
withdrawn from savings deposits with various banks 
ahead of time or immediately to buy available bonds, 
accounting for 83 percent. Of the amount, 1.121 million 
yuan represented fixed deposits withdrawn before the 
expiration date, accounting for 82 percent. Also, 104,000 
yuan was put in banks, with bond purchases in mind, 
representing 6.3 percent. If this kind of money was 
treated as money deposited in banks, then the total 
amount of bank deposits switched over to bonds was 
1.471 million yuan, representing 89.3 percent of the total 
value of bond purchases. This is to say that very little 
idle money is obtained from residents in issuing bonds. 


Second, the issuance of bonds helps in increasing the 
investment in fixed assets. As people eagerly withdraw 
savings deposits to buy bonds, the issuance of bonds 
turns into a matter of “savings moving house.” On the 
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surface of it, a large amount of construction money is 
obtained by issuing bonds. But there is an appropriate 
decrease in sources of money put in banks. As far as the 
whole country is concerned, there is not a great increase 
in the total amount of capital. The state, banks and 
enterprises had raised money through bond issues to 
invest in fixed assets, but the amount of credit that year 
was not appropriately reduced. This means increasing 
the amount of credit and the amount of investment in 
fixed assets, exacerbating the contradictions between 
overall social supply and demand 


Third, money is raised in society on an increasingly large 
scale in various ways. Apart from various bond issues 
approved by the state, various areas, departments and 
enterprises, especially town and to'.nship enterprises, 
have raised money on an increasingly large scale. 
According to the stipulation, bond issues and stock 
offerings by enterprises must be referred to the People’s 
Bank for approval. But those funds raised that represent 
neither bonds nor stock offerings are mostly not referred 
to the People’s Bank for approval. Funds so raised carry 
an annual interest of as much as 15 percent, higher than 
the yield on state bonds. Moreover, investments in fixed 
assets are mostly involved. Such investments aie marked 
with a high degree of blindness. If we do not strengthen 
control and give proper guidance, a large amount of 
money will be diverted away from banks. Not only will 
the scale of capital construction be enlarged but also the 
supply-and-demand contradictions between energy and 
transport facilities and the processing industry will be 
exacerbated. This does not help in the rational readjust- 
ment of the economic structure. 


To improve the business of issuing bonds, we should 
make a serious study and take effective measures. 


First, whether there is a need to issue monetary bonds is 
a problem that must be studied. Monetary bonds actu- 
ally mean that the bank induces people to buy bonds at 
higiicr interests rates with their savings deposits, and 
inen uses the money thus raised to grant special high- 
interest loans. Without issuing monetary bonds, special 
high-interest loans can similarly be issued. So long as the 
state sets a loan target for special loans, it will be all right 
for various specialized banks to issue such loans. The 
excess interest income may go to the state instead of 
being retained for the bank. The idle money actually 
absorbed by monetary bond issues is very little. These 
bond issues also impose overlapping work on bank 
workers. Whether there is a need to continue issuing 
such bonds is a matter worth study. 


Second, we must rationally define the amount involved 
in a bond issue and include it in the total amount of 
credit. To prevent an excess of bond issues from adding 
to the amount of credit and the amount of capital 
construction investment, we must control the total value 
of bonds issued and also include the relevant value in the 
total amount of credit. The targeted amount of credit is 
to be reduced to the extent of the value of bonds issued. 
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Third, we must strengthen control over the raising of 
money from society and the issuance of bonds by enter- 
prises. At present, some areas have witnessed the phe- 
nomenon of bond-issuing enterprises going bankrupt, 
with bond subscribers suffering losses Some enterprises 
have also given a poor economic performance and found 
it difficult to redeem bonds. Therefore, bond issues by 
various areas and various departments should be exam- 
ined and approved by the People’s Bank. The Bank 
should examine the direction to which the money raised 
is to be diverted and the economic results of relevant 
projects. It should seriously investigate the financial 
standing of enterprises issuing bonds. The Bank should 
be allowed to punish those people who privately raise 
money and issue bonds without seeking its examination 
and approval. 


Commentator Views ‘Trading Fever’ 
HK 1808024588 Beijing JINGJI RIBAO 
in Chinese 4 Aug 88 p 1 


{Article by commentator Feng Bing (7458 1629): “A 
Cool-Headed Assessment of the Second “Trading 
Fever**] 


[Text] Since early this year, the “second trading fever” 
has begun. This has aroused the attention of various 
quarters. By the “second fever” we mean that that there 
was such a fever around 1984. At that time, there was a 
call for “‘workers, peasants and soldiers to learn the art of 
trading and all getting involved in trading.” Not long 
after, a readjustment measure was taken, so that the 
passion cooled. Three years later, there has been a 
comeback. In the face of this fever, how should we view 
things? 


In light of published articles seen and various versions 
heard, there have been more people condemning it than 
praising it. This is because this fever is accompanied by 
some other unusual phenomena, such as “officials 
involvement in resale activity’ marked with the selling 
of the rights of control over commodities, ‘the kickback 
passion” marked by direct gains obtained by tiiu. viduals, 
and practices in the matter 0: commodity circulation like 
many parties getting involved in a deai, passing fakes off 
as genuine, letting commodities make unnecessary 
rounds, marking up prices from level to level, and so 
forth. But some people have also said that now a really 
dynamic economy is nothing but an “underground econ- 
omy,” including the “trading fever.” “Underground” 
does not mean underground enterprises and black mark- 
eteering. Instead, it refers to the use of means that are not 
quite standard, with many practices alien to a regular 
market. But this generates substantial benefits. It seems 
that it will not do to just negate or affirm this “trading 
fever.” 


The return of “trading fever” in itself shows that there 1s 
no resisting the surge in trading. If we should intervene 
and repress it by using simple administrative means, this 
would only bring temporary results. It would also not 


help in the development of the commodity economy In 
essence, “trading fever” is a “pulsation” that naturally 
takes place in the development of the commodity econ: 
omy It will keep occurring to impact the patiern of 
circulation being monopolized in a product economy 
An artificial attempt to lower the temperature 1s not to 
be recommended. As to the occurrence of many associ. 


One view is that “the power of circulation” « greater 
than productivity With just a small increase in 
prices are increased do exist certain links bet 
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cconomine entities combining technology with trading, 
and combining production with marketing, We must, 
from the viewpoint of history and development, look at 
this process and the “trading fever” in the process, and 
can never again get — | the 

“repressing trading © 


Then what should be our approach to those associated 


ena are brought by the “trading fever’ Meanwhile, they 
are also harmful to proper business activity. The appear- 
ance of associated phenomena points to the urgency of 

tof a new order in the commodity economy. 
It shows that many people are competing in the commer- 
cial field, given an environment of a lack in fundamental 


people” 
category 1s of administrative departments and 

service holders overtly or covertly using their y 
to engage in trading. upsetting the order of management 
functions and economic entities in their proper places 
and causing chaos The second category 1s of business 
workers of state commercial undertakings, material sup- 
ples departments. and various kinds of enterprises cre- 
ating “a second market” to sell the nghts of control over 
commodities and making gains by abusing the authority 
of “public office” and making “public office” serve 
private interests This 1s not entirely synonymous with 
the idea of “officials involvement in resale activity” in 
its general sense It has constituted an obvious illegal act. 
The third category 1s of “spare-time traders.” People of 
all kinds can use “consultation” and “providing infor- 
mation” as excuses to contact supphers of commodities 
in short supply. and demand “charges for services 
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brokers and agents and the business of consulting ser- 
vices suffer from intervention and even trouble There- 
fore, all activities should be carried out in the 
environment of an open market, with “underground 
into “surface water.” Meanwhile, we 
establish specialized open markets at all 
government-run and but also pri- 
. Trading in futures should cspe- 
carried out in a tangible large-sized open 
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do is not to condemn and 
fever.” Instead, through all stan- 
we should establish a rational and legiti- 

and prevent power from further 
_ It should be noted that 
number of talented business- 
levels in Our country Most 
not know how to fight a regular “commercial 


me AN, yh FYE. 
the pattern of the international 


On the international scene, various brokers. 
and trading companies are the core of trading 
the medium of circulation. We must 
effective commerciai system from abroad 
own management system combining 

domestic with foreign trade. We musi direct this 
“trading fever” toward a regular channel of circulation 
and “seek simultaneous development.” promoting the 
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development of our country regarded as an agricul- 
tural country in the direction of a commercialized and 
industrialized country 

Better Urged for Bankruptcy Law 
OW 1708! 


ing XINHUA in English 
0642 GMT 17 aug 88 


ext) Beijing, August 17 (XINHUA)}—China needs to 
better prepared to deal with the consequences of the 
country's first 


law that goes into effect 
November |, the “ IC DAILY™ said today 


The repercussions will affect millions of workers. the 
newspaper said 


The Supreme People's Court has worked out details for 
the enforcement of the bankruptcy law and has trained 
officers to carry it out. 
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While there has been some success in anneaing or 
contracting oul enterprises in the red on an experimental 
basis in several cities throughout China, so far no state- 
owned enterprise has been declared bankrupt. Only two 
collective enterprises have gone into bankruptcy 


State enterprise subsidies this year are expected to 
amount to more than 40 billion yuan (11 billion U.S 
dollars), almost a half of the total industrial profit or 
two-thirds of the investment of capital construction. 


“Ht is difficult for China to cha 
this heavy burden on its back,” the newspaper said. 


Minister He Kang on 1988 Tasks 
OW 1408093988 Bevying DANG JIAN in Chinese 
No 6, 5 Jun 88 pp 5,6 


the status quo with 


{Article by He Kang, minister of agriculture: “Several 
Tasks the Ministry of Agriculture Will Carry Out This 
Year"—from the special column “Decisions and 


Thoughts” 


| Text] Rural economy and agriculture were “hot” topics 
of discussion at the First Session of the Seventh NPC 
National Congress, which closed not long ago. Express- 
ing the hope that we will reexamine agricultural prob- 
lems and place agriculture in its proper place. some 
experts and deputies put forward useful proposals for 
accelere ting agricultural development Their appeals and 
proposals have been a great force driving and encourag- 
ing us to move forward. 


In his Government Work Report, Comrade Li Peng 
listed the work of developing agricultural production 
a..J strengthening basic industries and the infrastructure 
at the top of the 10 major projects the State Counci! will 
carry out during the next 5 years. Since responsibility for 
achieving short, intermediate, and long-range targets of 
agricultural development rests with the Ministry of Agri- 
culture, we will make special efforts to do the following 


yobs well this year: 


First, we will continue to deepen reform and use the law 
of value to guide and promote agricultural production 
Today. farmers have become independent commodity 
producers and traders. Comrade Zhao Ziyang pointed 
out at the 2d Plenary Session of the | 4th CPC Central 
Committee that “prices are the most efiective guidance 
for agricultural production.” In agricultural develop- 
ment, he added, “the most important thing 1s to learn 
how to deal with farmers by employing the law of valuc 
so that agricultural production can broadly attract all 
available manpower, material, and financial resources | 
In order to encourage farmers to increase their input in 
agricultural—especially grain—production, we must car- 
nestly protect the farmers’ economic interests. making 
sure that they roughly reflect the average social profit 
rate. Meanwhile, in order to achieve coordinated eco- 
nomic development in rural areas, we must ensure a 
rational relationship of interests among the various 
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cultural sectors and between their interests and those 
of township enterprises. Furthermore, in order to estab- 
lish a production system in which “the state regulates the 
market and the market guides enterprises,” we must 
gradually integrate production, supply, and marketing so 
as to coordinate agricultural, fishery, and animal hus- 
bandry production with industrial and commercial oper- 
ations. 


Second, we will readjust our policies and increase input 
In accordance with the State Council's decision to fur- 
ther improve contractual purchase of grain and cotton, 
we will increase the purchasing prices for wheat, rice 
produced in northern China, corn produced in southern 
China, and some oil-bearing crops. It is estimated that 
farmers will have an additional income of over | billion 
yuan. For sugar crops, we will subsidize producers by 
paying higher prices. To alleviate the shortage of pork 
and other nonstaple foods in the three large cities, the 
state has decided to take the following measures: |) 
During each of the last 3 years of the Seventh 5-Year 
Plan period, the state will assist || provinces and the 3 
large cities to develop production of lean-meat pigs by 
selling to them, at fixed state prices, 1.55 million metric 
tons of feed grain purchased at negotiated prices, and 2) 
During the 3 years, the People’s Bank of China will 
earmark development loans to support local efforts in 
promoting pork, fowl, and egg production. This year the 
state has budgeted 15,379 million yuan—14.6 percent 
over 1987—to support rural production and manage- 
ment of a undertakings, and banks have ear- 
marked 23.7 billion yuan—10.3 percent over 1987—for 
agricultural loans. Furthermore, central and local trea- 
suries have earmarked 2.6 billion yuan for supporting 
agricultural production in impoverished areas. We must 
properly spend these funds from the state. improve the 
management of projects financed with foreign capital. 
popularize the experience of Zhejiang and Jiangxi in 
raising agricultural development funds. and encourage 
local authorities, rural collectives, and farmers to 
increase agricultural investment. 


Third, we must maintain the existing grain acreage, 
stabilize pig stocks, and revise the production layout and 
structure. First of all, we must maintain approximately 
111 million hectares of cropland for grain production. 
The principal measures are: |) Developing winter pro- 
duction in southern China and expanding cropland for 
grain production by 800,000 hectares, 2) Increasing 
cropland for grain production by 670,000 hectares 
through intercropping. interplanting. and raising the 
multiple cropping index, and 3) Developing 430,000 
hectares of ratooning rice in southern China's mid- 
season rice production zones. The expansion of cropland 
for grain production by 1.9 million hectares through 
these measures will basically make up for the shrinkage 
of grain acreage caused by the expansion of economic 
crops and misuse of cropland. The series of policies 
adopted during the second half of 1987 have rekindled 
the farmers’ enthusiasm to produce pigs. and now the 
number of sows and pigs in stock has both increased. The 
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main projects for this year are: |) Stabilizing pig produc- 
lion, increasing slaughtering rates, and reducing mortal- 
ity rates; 2) Actively promoting production of feed- 
efficient and ae livestock; and 3) Striving to 
a the proportion of good varieties of livestock and 
owl. 


Fourth, we will actively implement the “bumper crop 
program" and propagate major technical measures for 
increasing production. 


In farming, we will continue to promote new seed strains 
and fine, cross-bred strains which are productive and 
disease resistant, and expand the acreage of cross-bred 
rice and cross-bred corn by | million hectares each. We 
will expand sheeting-covered cropland for corn and 
cotton cultivation by 327,000 hectares; and make great 
efforts to propogate techniques for high-yield cultiva- 
tion, dry farming, and mixed fertilizer application. 


In animal husbandry, we will actively popularize fine 
varieties of livestock and techniques which combine the 
use of mixed feed, ammoniated stalk fodder, and green 
fodder, scientific breeding, and disease prevention. We 
will strive to seed and improve |,867,000 hectares of 
pastureland before the end of the year, and propagate the 
technique of fattening cattle and sheep through rota- 


tional grazing. 


We have already assigned to the various localities the 
quotas for each of these projects by linking input and 
output and making sure that each objective will be 
accomplished. 


Fifth, we will continue to restructure education in agri- 
cultural science and technology so that agricultural 
development will be based on scientific and technologi- 
cal advancement and improvement of farmers’ profi- 
ciency. 


We will continue to improve scientific and technical 
services in rura) areas, paying special attention to prop- 
erly staffing technical organs of townships and villages, 
decontrolling agricultural science and technology organs 
and their staff, and encouraging scientists and techni- 
cians of official organs, schools, and enterprises in cities 
to make money in rural areas by engaging in science and 
technology development and undertaking technical con- 
tracts there, and we will encourage experts to work with 
the masses so as to form a multidiscipline technical 
network at various levels in the rural areas, and so that 
science and technology can better serve economic con- 
struction in the rural areas. 


Sixth, we will intensify construction of agricultural and 
commodity production bases. To alleviate problems 
caused by rising population and shrinking acreage and to 
facilitate settling of agricultural problems once and for 
all, the State Council has decided to intensify agricul- 
tural development, beginning this year, in these regions: 
1) The Sanjiang [Three-River] Plain; it has been planned 
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that, by 1990, 670,000 hectares of cropland will have 
been developed and another 670,000 hectares of low- 
yield cropland will have been improved; 2) The Huang- 
Huai-Hai region, where 13.3 million hectares of low- 
yield and secondary low-yield cropland will be 
improved, it is estimated that, when the development 
plans for these two areas have been accomplished by the 
end of this century, the output of grain, cotton, and meat 
will respectively increase by 55 million, 100,000, and 2 
million metric tons annually, and 3) The development 
and construction of cotton bases in Xinjiang and sugar- 
bearing crop bases in Xinjiang and Guangxi. 


As for bases for the production of commodity grain and 
famous, quality special products—bases whose construc- 
tion has already been started—we will build supporting 
facilities there according to the requirements for com- 
mercialization, socialization, and modernization. Our 
objective is to increase production and export of agricul- 
tural and livestock products. 


Seventh, guided by the central authorities’ strategy for 
economic development in the coastal areas, we will 
promote the production of agricultural goods that can 
bring in foreign exchange, and establish more export- 
oriented township enterprises. 


With regard to the production of agricultural goods that 
can bring in foreign exchange, we will, in a way appro- 
priate to local conditions, build additional bases for 
producing agricultural and nonstaple foods for export, 
and specialized plants for processing these goods, which 
will guarantee punctual delivery of goods. Our objective 
is to gradually install a relatively complete system for the 
production and export of agricultural goods. 


Investigations conducted over the past several months 
show that the estalishment of export-oriented township 
enterprises remains difficult as there are still numerous 
problems concerning capital, technology, management, 
and import and export that have to be resolved. The task 
is especially formidable in the area of improving product 
quality, upgrading models, and increasing varieties. We 
will, however, proceed from reality and promote the 
development of export-oriented enterprises step by step. 
Instead of doing superficial work and rushing headlong 
into mass action, we will pay attention to actual results 
and earnestly study and resolve problems concerning our 
institutions, policies, and technology. 


He on Present Rural Economy 
HK 1808014388 Beijing JINGJI RIBAO 
in Chinese 3 Aug 88 


[Article by He Kang (0149 1660): “Several Issues in the 
Rural Economic Situation at Present’) 


[Text] How is China’s rural economic situation at 
present? It should be said the situation is good on the 
whole. Last year the entire rural economy kept on 
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developing with the total rural social output value reach- 
ing 901.4 billion Yuan, an increase of 12.7 percent over 
the previous year. The rates at which the rural secondary 
and tertiary industries grew are higher than that for 
China's gross output value of industrial and social pro- 
duction. In the first half of this year, the buoyant rural 
economy took a step forward. 


However, problems facing the continuous growth of 
China's agricultural production are serious. Grain pro- 
duction has failed to fulfill the task assigned by the state 
for 2 years running. The constraint in grain supply, to a 
certain degree, led to supply difficulties and the price 
increase of non-staple food in the market. Last year, 
China's retail price index of commodities went up by 7.3 
percent, of which 65 percent was caused by the increase 
in the price of agricultural and sideline products, among 
Other reasons. Al present, many cities have reintroduced 
rationing of pork, eggs, and sugar, as the contradiction 
between supply and demand has become acute. This can 
be attributed to the slow expansion of production, exces- 
sive consumption, and stagnation of intermediate links. 
But the main reason is that we failed to promptly and 
correctly apply the law of value in guiding agricultural 
production when the rural commodity economy 
boomed. As a result, the production of grain, pigs, and 
other agricultural products fluctuated, and some kinds of 
food were in short supply. The too low contract and 
purchasing prices set uniformly by the state for staple 
agricultural and sideline products including grain, cot- 
ton, pigs, and sugar since 1985 failed to provide the 
stimulant for peasants to raise their production, while 
the low selling prices made possible by low purchasing 
prices and state subsidies excessively stimulated con- 
sumption. The following fact is a common occurrence in 
our daily life: On the one hand, grain is in short supply 
due to lack of initiative on the part of peasants; on the 
other, a lot of grain and other kinds of food go to waste 
in restaurants, guest houses, and the canteens of some 
organs and schools. The reason is that grain, of which the 
price 1s greatly suppressed, is not treated as a genuine 
commodity in the market, and peasants fail to get 
average social profit due to unequivalent exchange while 
consumers do not pay in accordance with the production 
cost of grain. Some peasants in Sichuan reckoned as 
follows: The state pays 0.51 yuan to peasants for | kg 
rice, and sells at 0.276 yuan to city dwellers, subsidizing 
0.234 yuan while peasants have to purchase the same 
amount of rice in the market at the negotiated price of 
0.84 yuan, an increase of 0.33 yuan over their selling 
price. 


The prices for agricultural products are too low, the 
comparative earnings from agricultural production are 
low, and peasants lack enthusiasm for producing staple 
crops such as grain and cotton. All these constitute 
Outstanding problems for the development of our agri- 
cultural production. Other problem include decreased 
agricultural input and serious shortage of agricultural 
production materials. The average proportion of state 
investment in agricultural construction accounted for 
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11.9 percent of total state investment in capital construc- 
tion during the 29 years before 1980, and it dropped to 
below 6 percent during the 6th 5-year plan period and 
further to 3.3 in 1986. The percentage of agricultural 
Operation expenses and expenditure for aiding rural 
production made up about 7 percent of state total 
expenditure in 1979, and it declined to 5.5 percent in 
1987. Agricultural loans only accounted for 7 percent of 
total state credit funds in 1987. At the same time, 
investment in agriculture from collectives and individu- 
als decreased every year. 


From a long term view, the problems facing China's 
agricultural development are all the more serious. Chi- 
na’s per capita land resources are comparatively insuffi- 
cient, and the area under cultivation is reduced every 
year. Generally speaking, China loses an area of culti- 
vated land equivalent to a small province every year, and 
at the same time has a population equivalent to that of a 
medium-sized province added. With the rise in people's 
income and living standards, the demand for food has 
increased more and more. Therefore China’s agricultural 
development faces the obstacle of limited land resources 
and great pressure from increasing demand for agricul- 
tural products. Toward the end of this century, produc- 
tion of grain will reach 500 billion kg nationwide, and 
per capita consumption of farm produce will be 400 kg 
(in 1984, this figure already reached 395.5 kg) if the 
population is kept at 1.25 billion. But the grain left for 
conversion into fodder and for developing fish breeding 
and poultry raising is not much. We should work hard to 
produce more grain so that per capita consumption of 
farm produce will reach about 425 kg. Taken as a whole, 
agriculture is of vital importance to our construction and 
reform. The tendency to neglect agriculture must be 
checked and corrected at all times. 


We must pay great attention to the problems facing 
agricultural expansion. A close look, however, shows an 
optimistic prospect lies ahead. At present China's agri- 
culture is in a development period; a lot of natural 
resources have yet to be rationally tapped and utiiized; 
and a number of achievements in scientific research 
have yet to be popularized. China’s agriculture has great 
potentialities to develop. 


First, as far as the scope and depth of the exploitation of 
natural resources are concerned, there are considerable 
potentialities. As regards the scope, apart from 13.3 
million hectares of wasteland which can be reclaimed, 
there are over 13 million hectares of shallow sea and 
seabeaches, |7.3 million hectares of land-locked waters 
(of which only 3.86 million hectares have been tapped), 
220 million of grassland in the north (of which only | 
percent has been improved), 46.67 million hectares of 
grass mountains and grass slopes in the south, and 
scattered wasteland. As for the depth, there are even 
greater potentialities. One thing to be done is to improve 
medium-yield and low-yield land, which accounts for 
two-thirds of China’s total cultivated area. Past experi- 
ence shows the average yield per mu can be increased by 
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50 to 75 kg, if engineering measures which are properly 
integrated with biological measures are applied in line 
with local conditions. Another thing for us to do is to 
improve the multi-crop index. There are 13.3 million 
hectares of field lying fallow in winter in 12 provinces 
and autonomous regions in the area south of the Chang- 
jiang River, of which 8 million hectares can be tapped in 
the near future. In Hunan, Hubei, Jiangxi, and some 
other areas, the exploitation of field left idle in winter 
has been regarded as an important measure to develop 
grain production in the past 2 years, and the measure has 
proved successful. Again, we should develop the court- 
yard economy. There are 190 million peasant house- 
holds across the country, and there is over half a mu of 
land around each household. If strong points of central- 
ized management are made use of, the income per mu 
can reach more than one thousand Yuan. 


Second, China’s agriculture is likely to advance consid- 
erably if advanced science and technology find their 
application in farming. According to findings in a report 
on the growth of China’s agricultural production in the 
last 30 years, only 30 percent of the growth was brought 
about by scientific and technological advances while in 
developed countries the figure is 60 to 80 percent. This 
suggests that China's agriculture is still at the extensive 
cultivation level, a low level as far as technology is 
concerned. If the spread of advanced science and tech- 
nology goes hand in hand with increased material input, 
we are sure to boost our agricultural production. For 
instance, the average per mu output of hybrid rice is 75 
kg over that of ordinary rice. In the Sixth 5-Year plan 
period, China's total grain output increased by over 58 
million ton, and 20 percent of the growth was created by 
hybrid rice. This year the cultivated area for hybrid rice 
will be expanded by more than | million hectares. If 
chemical fertilizer is increased correspondingly, we will 
push up our grain production by over | million ton. 


Third, we have considerable potentialities to tap with 
respect to input-output ratio. At present while funds and 
material inputs for China’s agriculture are insufficient, 
mismanagement of the resources, poor efficiency, and 
low input-output rates are a common occurrence. Chi- 
na’s existing utilization ratios of chemical fertilizer and 
irrigation water are very low, about 30 to 35 percent. If 
we increase the utilization rate of chemical fertilizer by 
10 percent, which is equivalent to additional 9 million 
ton chemical fertilizer, we will get an extra 13 million ton 
grain. 


It is clear that if potential within agriculture is ade- 
quately tapped by introducing correct policies and ratio- 
nalizing economic relations, there are bright prospects 
for China’s agricultural production and things will take 
on a new look. 
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New Definition Set for Agricultural Population 
OW 1808042988 Beijing XINHUA Domestic Service 
in Chinese 1401 GMT 17 Aug 88 


[Text] Beijing, 17 Aug (XINHUA)—According to a 
report by ZHONGGUO TONGJI XINXI BAO [CHINA 
STATISTIC INFORMATION NEWS 0022 0948 4827 
6060 0207 1873 1032], our country will change the 
criterion for distinguishing the agricultural and nonagri- 
cultural populations which it has used for more than 30 
years. The distinction between the agricultural and nona- 
gricultural populations will no longer depend on the 
nature of one’s household registration record or whether 
commercial grain is consumed, but on one’s occupation 
and the people one has to support (bring up). In this 
regard, an “Experimental Plan for Reforming Criterion 
for Distinguishing between Agricultural and Nonagricul- 
tural Populations in China,” submitted by the State 
Statistics Bureau, was recently approved by the State 
Council. 


It is reported that, with the change in our country’s rural 
production structure, many laborers in cities, towns, 
suburban areas, and the vast countryside have entirely 
divorced themselves from agricultural production, 
though their household registration records still belong 
to the agricultural category. In reality, these laborers, and 
the people they have to support (bring up), are no longer 
part of the agricultural population. In view of this, the 
State Statistics Bureau has used the Food and Agricul- 
tural Organization’s definition of agricultural population 
as a reference, and set the new criterion for distinguish- 
ing the agricultural and nonagricultural populations on 
the basis of people’s principal occupations. From now 
on, agricultural laborers are those who are currently 
engaged in farming, forestry, animal husbandry, and 
fisheries, while nonagricultural laborers are people of all 
other occupations than the above. However, this crite- 
rion is used only for statistical purposes. Household 
registration administration and other treatments should 
still be based on the relevant provisions. 


State Council Allocates More Chemical Fertilizer 
HK 1808012788 Beijing RENMIN RIBAO 
in Chinese 14 Aug 88 p 1 


[Report: “The State Council Allocates a Certain Amount 
of Chemical Fertilizer at Low Prices To Support Autumn 
Grain Production”} 


[Text] Because our country has suffered a number of 
natural disasters this year and the situation concerning 
our country’s autumn grain production is not ideal, the 
State Council has recently decided to allocate more 
chemical fertilizer at low prices to support autumn grain 
production. The Ministry of Agriculture has thus 
demanded the various regions of our country to make 
greater efforts to carry out the production of the double- 
harvest late rice, the ratooning of rice, and various types 
of late autumn grain crops and try to increase China’s 
grain output by 2.5 million tons this year. 


In order to carry out the spirit of the State Council’s 
emergency notice on achieving a good autumn harvest 
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and increasing China’s annual grain output, the Ministry 
of Agriculture has demanded all regions to conscien- 
tiously implement various measures aimed at increasing 
the grain output, make good use of the chemical fertilizer 
allocated by the State Council, and accomplish the task 
given by the State Council on increasing the grain 
Output. The State Council’s emergency notice made the 
following demands: 


1. Under the leadership of the people’s government at 
various levels, the agricultural departments of all the 
relevant provinces must actively make arrangements for 
the rational use of the chemical fertilizer allocated by the 
State Council at low prices, try to win the support of all 
the relevant departments in the work, and try to use the 
specially allocated chemical fertilizer for special pur- 


poses. 


2. The chemical fertilizer allocated by the State Council 
for special purposes must be used for the special pur- 
poses prescribed by the State Council. According to the 
spirit of the State Council’s emergency notice, efforts 
should be made to guarantee the provision »>f chemical 
fertilizer to the grain production areas and the disaster 
areas. Under no circumstance should the chemical fer- 
tilizer allocated by the State Council for special purposes 
be used for other purposes. Egalitarianism should not be 
practised in the distribution of chemical fertilizer. 
Efforts should be made to provide chemical fertilizer to 
the peasants on time. Chemical fertilizer should be sold 
to peasants who are in urgent need in their agricultural 
production. 


3. The agricultural departments at various levels should 
make greater efforts to provide technological guidance to 
the peasants to enable them to scientifically use the 
chemical fertilizer and enable the fertilizer to produce 
the maximum economic results in promoting the devel- 
opment of agricultural production. 


Commentator Urges Use of Organic Fertilizer 
HK 1808045588 Beijing RENMIN RIBAO 
in Chinese 15 Aug 88 p 2 


[Commentator’s article: “Organic Manure Should Not 
Be Discarded”’] 


[Text] One of the characteristics of Chinese agriculture is 
that organic fertilizer is widely used. Thanks to the 
accumulation and application of organic fertilizer by the 
peasants from generation to generation, the fertility of 
the thousand-year-old soil has been preserved. 


Over the past few years, more and more chemical 
fertilizer has been applied, and the use of organic fertil- 
izer has been declining. In some places, the peasants 
even “do not plant the green (manure crops), do not 
want the yellow (manure), refuse to carry the rough 
(mixed manure), and are unwilling to dredge up the wet 
(river silt), but only wish to have the white (chemical 
fertilizer).”” If organic fertilizer is not widely used, the 
consequences will be very serious. 
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1. Lacking necessary nutrition, crops will not grow well. 
Just like a human being, who needs all kinds of nourish- 
ment from various foods, the growing of crops also 
requires more than 10 varieties of nourishment. Organic 
fertilizer is a complete fertilizer, including all the three 
major fertilizers: nitrogen fertilizer, phosphate fertilizer, 
and potash fertilizer. It also includes calcium, magne- 
sium, sulphur, and iron, as well as some micronutrients 
such as boron, manganese, and copper. This is superior 
to chemical fertilizers. At present, as less organic fertil- 
izer has been applied, crops can easily suffer from 
“nutritional deficiency diseases.” For example, we often 
find that some crops are not growing well due to a lack of 
boron, such as rapeseed without seeds, cotton without 
cotton balls, and ““blighted”’ wheat. How can we increase 
agricultural output in this way? 


2. The soil will become hardened and impervious and 
the fertility of the soil will decline. As the saying goes, to 
use the land it is necessary to do a good job of mainte- 
nance. The best way to maintain the fertility of the soil is 
to apply sufficient organic fertilizer. In this way, not only 
will a large proportion of fertilizer be stored in the soil, 
but the physical and chemical properties of the soil can 
be improved and its organic component can be renewed 
and enriched. Nor can chemical fertilizer be substituted 
for this. We should admit that chemical fertilizer is a 
high-content and quick-acting fertilizer which can 
greatly increase the output of crops. However, it can only 
satisfy certain requirements of crops and cannot help 
improve the soil. If we apply chemical fertilizer alone or 
apply both chemical and organic fertilizers inharmoni- 
ously, black soil will be turned into yellow soil, fertile soil 
will become poor, and soft soil will become hard. In the 
past, by applying | jin of standard chemical fertilizer, we 
could achieve an increase of 3 to 5 jin in grain output. 
But now, in some places, by applying the same amount of 
chemical fertilizer, we can only achieve an increase of | 
to 2 jin in grain output. This proves what has just been 
said. 


3. Plant diseases will increase. According to the experi- 
ences of many areas, compared with crops taking organic 
fertilizer as the “main food,” crops taking chemical 
nitrogen fertilizer as the “‘main food” are more suscep- 
tible to diseases. These years, some plant diseases, such 
as bacterial wilt, leaf spot, and ear and neck rot, have 
appeared in some places. Although this also has some- 
thing to do with the weather, we find that the situation is 
more serious in those areas where chemical nitrogen 
fertilizer has been partially applied. We should pay 
serious attention to this. 


The land is a kind of resource for long-term use. We must 
have a long-term point of view toward the fertility of 
land rather than merely paying attention to our imme- 
diate interests to the neglect of future consequences. 
Organic fertilizer should not be discarded but should be 
widely applied as in the past. This is by no means an 
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expedient measure for the present based on the short 
supply of chemical fertilizer, but a capital construction 
project for agricultural production. 


The peasants also understand this. But at present, since 
there is still not a good mechanism in our country to 
encourage the peasants to make long-term investment in 
the land, the peasants are paying greater attention to 
their immediate interests in farming than to the mainte- 
nance of land and increasing the fertility of soil. Thus, an 
important task for us is to encourage the peasants to 
increase investment and put more fertilizer, especially 
Organic fertilizer, in the land and to speed up the 
transformation of medium- and low-yield fields while 
further improving the system of contracted responsibil- 
ities with payment linked to output. It is necessary to 
conscientiously implement the principle of land contrac- 
tors being responsible for maintenance and benefiting 
from maintenance. It is necessary to divide the land 
under contract into several grades. The contractors who 
have improved the soil through investment and 
increased the fertility of the soil should be rewarded, and 
those who have done the opposite should be punished. 
When a contractor moves to work on another piece of 
land, a compensatory investment is required in accor- 
dance with the new fertility grade. 


It is now the high-temperature season. We must make 
great efforts to accumulate more farm manure, store 
more compost made from stalks and speed up the 
development of green manure. The leaders of various 
localities must mobilize the peasants to get sufficient 
fertilizer ready, strive for an all-round bumper harvest 
this year, and push the production of organic fertilizer to 
a new height. 


Bumper Harvest Program Makes Headway 
OW 1808115388 Beijing XINHUA Domestic Service 
in Chinese 1431 GMT 17 Aug 88 


[By reporter Pu Liye] 


[Text] Beijing, 17 Aug (XINHUA) —From a national 
meeting held in Beijing to report on the work on a 
nationwide “bumper harvest program” for agriculture, 
animal husbandry, and fisheries, this reporter learned 
that quick progress was made in implementing the 
program during the period from January through July 
this year. All projects under the program presented a 
scene of increased production and greater income. The 
target of adding 2.37 billion yuan to this year’s output 
value is expected to be met without difficulty. 


This is the second year of the nationwide “bumper 
harvest program” for agriculturae, animal husbandry, 
and fisheries jointly sponsored by the Ministry of Agri- 
culture and the Ministry of Finance. Twenty-one 
projects are to be fulfilled this year under the “bumper 
harvest program” by 28 provinces, autonomous regions, 
and municipalities and by 12 cities with independent 
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economic decisionmaking authority and other units con- 
cerned. The major project for this year is the develop- 
ment of grain production, although there are also 
projects for cotton, cooking oil, sugar, livestock, poultry, 
seafood, fruit, and vegetable production. According to a 
recent survey by the Ministry of Agriculture, the farming 
projects already carried out this year involve a total 
acreage of 75.29 million mu. This is nearly 1.3 million 
mu more than the planned target and exceeds that of last 
year’s corresponding period by 34 million mu. The total 
number of livestock and poultry has reached 45.89 
million head, an increase of approximately 37 million 
head compared with last year. The total water-covered 
area used for breeding fish, shrimp, crab, and other 
seafood products has reached 450,000 mu. 


In implementing the “bumper harvest program,” a large 
number of high-output models in agriculture, animal 
husbandry, fisheries, farmland reclamation, and agricul- 
tural mechanization have emerged in various localities. 
In Shandong Province, wheat production projects under 
the “bumper harvest program” this year involve some 
2.1 million mu. The output per mu has averaged 398.8 
kg, or 37.3 kg more than that registered 3 years ago. The 
total increase in output is 80,176,000 kg. Shaanxi Prov- 
ince planned to put | million mu of wheat under the 
“bumper harvest program.” The actual acreage is 
1,035,500 mu. These fields have given a per-mu yield of 
337.6 kg, or an increase of 47.6 kg. The total increase in 
wheat production is 47.6 million kg, valued at 21.42 
million yuan. In Henan Province, the “bumper harvest 
program” originally included |.7 million mu of cotton 
fields. Now, 2.03 million mu have been put under this 
program, or 19.4 percent more than originally planned. 
The cotton crop under the “bumper harvest program” in 
this province is, indeed, growing beautifully. 


Agriculture Absorbs More Foreign Investment 
HK1708124388 Beijing CEI Database in English 
17 Aug 88 


[Text] Beijing (CEI}—The World Bank is providing 
China with a loan of 61 million U.S. dollars to develop 
fruit crops in 29 counties along the upper and middle 
reaches of the Yangtze River, an official of the Ministry 
of Agriculture said here on August 16. 


The total foreign investment in China’s agriculture has 
now reached about 2 billion U.S. dollars, the official 
said. 


The World Bank, International Fund for agriculture 
development and the Food and Agriculture Organization 
of the United Nations have furnished 80 percent of the 
investment. The rest has come from foreign govern- 
ments and enterprises. 
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About half has [been] spent on introducing advanced 
technology and equipment. 


The ministry plans to introduce foreign loans to help 
develop the production of vegetables, meat, eggs and 
domestic animals in the suburbs of Beijing, Shanghai 
and Tianjin, the official said. 


Number of Cities Doubles in Pas Decade 
OW 1708123588 Beijing XINHUA in * eelish 
0619 GMT 17 Aug 88 


[Text] Beijing, August 17 (XINHUA)}—The number of 
cities in China has more than doubled in the past decade, 
the OVERSEAS EDITION of today’s “PEOPLE'S 
DAILY” says. 


As of June there were 407 cities in the country compared 
with 193 in 1978. 


The number of towns now stands at 11,103. 


The figures were released at a four-day international 
conference of China’s urbanization which began yester- 
day in Tianjin. 


Until 1978 urbanization in China had proceeded at a 
very slow pace and resticted the development of the 
country. Only 75 new cities had been formed by then 
since 1949 while the number of towns actually decreased 
by 2,528 over the 20-year period before 1980. 


However, in the past eight years urbanization has gained 
momentum with the establishment of 6,247 new towns 
—an average of 780 per year. 


Chinese experts attending the conference gave three 
reasons for China’s rapid urbanization: 


—The restructuring of China’s rural system has freed 
tens of millions of peasants and provided them with 
opportunities to develop rural industry and business, 
which have spurred the growth of the town and cities. 


—The reform of the old economic system, which was 
divorced from the market demands and the regulation by 
markets, has accelerated China’s industrialization and 
urbanization. 


—China has corrected its wrong strategy of developing 
its modern industry in the northwest and southwest 
China in the past decades and it is promoting the 
urbanization of its interior by tapping the industrial 
potentials in its coastal areas. 


Experts pointed out that many problems have arisen in 
urbanizing so quickly, such as decentralization and low 
quality of urban construction. 
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East Region 


Anhui’s Lu Inspects Xuancheng Prefecture 
OW 1808043488 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 16 Aug 88 


[Text] Lu Rongjing, secretary of the provincial party 
committee and governor, led relevant provincial depart- 
ments in an inspection of Xuancheng Prefecture, to 
perform official duties on site there from 10 to 14 
August, expressing sympathy and solicitude for the peo- 
ple in the disaster areas and making an important speech 
on current work in the countryside. 


After having fully affirmed the successes achieved by 
Xuancheng Prefecture in combating drought and provid- 
ing disaster relief, Comrade Lu Rongjing pointed out: 
The current tasks to combat drought are still very tough 
here. We must strengthen our resolve and make unre- 
mitting efforts in the face of difficulties to strive for final 
victory in our struggle against drought. We must step up 
our management of farmland, endeavor to provide for, 
and help, ourselves by developing production in various 
fields, pay close attention to grain work, and earnestly do 
a good job in carrying out the strategy for this year’s 
grain purchase. 


Touching on the issue of water conservancy, Comrade 
Lu Rongjing pointed out: Everyone in the province, 
from leaders down to the masses, must ponder on the 
troubles and difficulties caused by drought. It is a lesson 
learned at great cost. After the disaster, every locality 
must rebuild through self-reliance. The masses must be 
mobilized to succeed in building irrigation works. We 
must make such efforts now, and not let the opportunity 
slip away. Two important considerations after the disas- 
ter are paying close attention to capital construction of 
water conservancy in farmland and making up our 
minds to reasonably adjust the production structure. 


Regarding the agricultural cultivation and development 
of wasteland, Comrade Lu Rongjing said: Both agricul- 
ture and industry must be promoted to a new level. 
Leaders must first emancipate their minds. The current 
discussion meeting held by the provincial party commit- 
tee on the standard of production forces is intended to 
solve this problem. We must understand the realities in 
Our province, seek to develop our advantageous 
resources, seize the opportunity, and work successfully 
to bring about improvement. We must guide our invest- 
ment in agriculture to the cultivation and development 
of wasteland in the mountains and by the rivers and 
lakes. 


More Anhui Family-Run Enterprise Groups Emerge 
OW 1808020388 Beijing XINHUA Domestic Service 
in Chinese 2315 GMT 16 Aug 88 


[By reporter Shen Zurun} 


[Excerpts] Hefei, 17 Aug (XINHUA)}— How can rural 
family-run enterprises in economically underdeveloped 
areas hold out and develop in an increasingly competi- 
tive market? In the past 2 years of exploration, peasants 
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in Anhui Province have discovered a new approach: Set 
up enterprise groups to increase competitiveness. 
According to rough statistics, to date, Anhui has estab- 
lished more than 40 rural family-run enterprise groups 
with a total work force of over 80,000. [passage omitted] 


Many family-run enterprise groups are organized 
according to the following principles: |) association with 
enterprises producing “brand-name” products, [passage 
Omitted] 2) association with factories engaged in mass 
production; [passage omitted] and 3) establishment of a 
joint service organ. [passage omitted] 


Family enterprise groups have given impetus to trans- 
formation of enterprises. Before 1978, there were few 
collective-owned enterprises in Anhui's countryside. In 
the past 10 years, family-run enterprises, especially those 
run by special households, have gradually emerged as the 
backbone of rural industry. However, these enterprises 
generally “utilize outdated technology, produce low- 
quality products, and generate low economic results,” 
and may be eliminated at any time. [passage omitted] 


Various prefectural and city governments in Anhui 
Province have actively supported family-run enterprise 
groups by helping them establish trade associations, set 
up financial service organs, and sponsor technical train- 
ing classes. Besides, they also accord them preferential 
treatment regarding loans and taxation, thus expediting 
their development. 


Xiamen Plans Annual Auction of Prime City Land 
HK1708060588 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 

17 Aug 88 p 3 


[By Cheung Lai-kuen] 


[Text] The city of Xiamen in Fujian Province plans to 
auction the development rights for between two and 
three hectares of prime city land annually, the vice- 
director of the Xiamen Land Administration Bureau 
said yesterday. 


Xie Kewen said that an additional 20 hectares will be 
available annually through private negotiations—the 
method preferred by many foreign investors. Mr Xie 
said development stemming from land acquired in the 
September 10 auction must comply with Xiamen’s city 
plan. Land for commercial and residential development 
will be available in this auction, he said. 


Mr Xie said the preferred central Xiamen sites will be 
sold by auction, with other sites—which. include indus- 
trial, residential and commercial sites—being acquired 
by private negotiations. 
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The city recently completed a detailed development 

plan, which will see the city centre developed as a 

financial district and offices built for the Xiamen munic- 

ipal Government. Four sites have been chosen for next 

month's auction. Three are located in the centre of 

7 and one is close to the Fu Shan Exhibition 
entre. 


Mr Xie said all four have potential for commercial, 
retail, restaurant, residential and hotel development. He 
said the property has good potential, owing to the area's 
rapid economic development. As well, the region is 
popular with Taiwa visitors following Taipei’ decision 
last year to relax vi siting restrictions to the mainland. 


Demand for hotel rooms in Xiamen is outstripping 
supply, and many visitors from Taiwan have had to stay 
in local people’s houses, he said. Mr Xie said hotel 
developers will find attractive sites. In particular, lot 
88-C3, located on the Southern Lake Road close to the 
coach staiton, and lot 88-C5, on the Northern Lake 
Road, are suitable for hotel development. 


Successful bidders for land use rights in Xiamen will not 
be the first foreign developers in the city. As an example, 
the Singapore-based Hong Leong Group has built its 
Harbour View Hotel in Xiamen. 


Mr Xie said the two sites auctioned in June totalled 
about one hectare, and the area of the four sites to be 
sold next month will total about two hectares. 


He said Xiamen plans to auction about two hectares a 
year in the future. Although Xiamen has planned a target 
of 20 hectares, to be let through private negotiations, 
that figure could change, depending on the developmen- 
tal requirements of the city, he said. 


The Xiamen Government does not plan to auction 
industrial lands in the near future to keep control on 
price increases of the development rights. 


Mr Xie said his office has studied land transaction 
practices in Hong Kong to help with the drafting of the 
Xiamen land use rights transfer regulations. 


Mr Xie said Xiamen has invested about 600 million 
yuan (about HK$1.2 billion) to 700 million yuan annu- 
ally on the infrastructure development of the city, such 
as roads, electricity, water supply and telecommunica- 
tions, since the city was opened to foreign investment in 
1980. The income from selling the land use rights will be 
used to improve the infrastructure of the city, he said. 
But income from the sale of the land rights is still limited 
and does not cover expenses. He said he expected the 
Government to collect only a few million yuan from the 
sale of land use rights this year. 


Although Shanghai enjoyed a successful land tender in 
June, with the bid only opened to foreign or foreign fund 
involved restrictions [as published], Mr Xie said Xiamen 
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decided not to follow Shanghai practices. He said Shang- 
hai is more attractive to foreign investors compared to 
Xiamen because it is historic and has a high industrial 
Output. 


Compared with the other three cities in China which 
have launched land auctions or tenders—Shenzhen, 
Shanghai and Fuzhou—the land cost in Xiamen was the 
lowest, he said. 


Mr Xie said that all the sites will be open to both Chinese 
and foreign investors. Foreign investors will have to pay 
in foreign currency if they win the bidding. However, Mr 
Xie said that the exchange rate will be set by Xiamen’ 
foreign exchange trading centre to overcome differences 
between foreign currency and the black market yuan 
rate. The rate in the trading centre will be near the black 
market rate in order to give foreign investors fair bidding 
opportunities, he added. 


Mr Xie said many foreign investors have expressed 
interest in the four sites, including investors from Hong 
Kong, Taiwan and Other Southeast Asia countries. He 
said in particular, the Hong Kong-listed Tian Group has 
expressed interest. 


Jiangxi’s Mao Zhiyong Inspects Drought Area 
OW 1808015988 Nanchang Jiangxi Provincial Service 
in Mandarin 1000 GMT 16 Aug 88 


{Excerpts} On 13 and 14 August, accompanied by Li 
Aisun, secretary of the Nanchang City party committee, 
and other leaders concerned, Mao Zhiyong secretary of 
the provincial party committee, went to rural areas in 
Xinjian, Jinxian, and Nanchang Counties, extending 
greetings to cadres and masses combating drought. He 
asked for details of damage and losses in the three 
counties and learned on the spot how drought afflicted 
victims’ households. He called for everyone to be ideo- 
logically prepared to combat drought on a long term 
basis, be fully confident, surmount difficulties, and 
strive hard to combat drought, provide disaster relief, 
and wrest a bumper harvest. 


Jinxian County is one of the province's six counties 
where drought is most serious. Its ravaged area consti- 
tutes more than 60 percent of its total ac of arable 
land. In Xinjian County, over 20,000 mu suffer a short- 
age of water. Nanchang County also faces water shortage 
for nearly 100,000 mu of farmland. [Passage omitted] 


Mao Zhiyong said to Nanchang County's leading com- 
rades: Nanchang County delivers nearly 800 million jin 
of marketable grain to the state each year. Its contribu- 
tion 1s very great. This year, your agricultural production 
is, generally speaking, good. I hope you will further 
mobilize cadres and masses to take the whole situation 
into account, firmly grasp late rice production well, and 
strive to make a greater contribution. [passage omitted] 
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Grain Acreage Continues To Decrease 
SK 1808042288 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 17 Aug 88 


[Text] The acreage of grain crops has continued to 
decrease in our province in the last 2 years. Such a 
phenomenon merits our attention. In 1987 the province 
showed a 3,491,800 mu decrease in the acreage of grain 
crops over the 1986 figure. It sowed 120.7 million mu of 
grain crops this year, a more than 2.517 million mu 
decrease over the 1987 figure. In particular, the acreage 
of autumn grain crops showed a larger decrease, a more 
than 3.176 million mu decrease over the 1987 figure. 
The major reason for the reduction of grain crops 
acreage is that the comparable interest of grain produc- 
tion shows a decrease, which has dampened peasants’ 
enthusiasm in planting grains and provoked peasants to 
seek the development of cash crops, such as cotton and 
vegetables. In addition, production means are in very 
short supply and their prices are higher than before. All 
of this has caused the general hike of production cost. 


Central-South Region 


Gonatens *s Congress Criticizes Province 
HK1708153188 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1410 GMT 14 Aug 88 


[Report by reporter Zhu Huiyi (2612 0583 8381): 
“Guangdong People’s Congress Standing Committee 
Criticizes Provincial Government for Ineffectiveness in 
Solving Reform Problems”’} 


[Text] Guangzhou 13 Aug (ZHONGGUO XINWEN 
SHE)}—Some of the Guangdong People’s Congress 
Standing Committee members believe that prices have 
shot up too high since the beginning of this year, and that 
the provincial government has lacked feasible measures 
to deal with the situation. The scope of capital construc- 
tion and volume of banknotes issued have not been 
effectively kept under control, and interest rates for 
deposits were not promptly raised to avoid voluminous 
withdrawals for panic purchasing. These are the factors 
leading to price rocketing. 


People here disclosed that, in the Ist half of this year, the 
province’s general retail price index went up by 22 
percent over the same period last year, with 50 percent of 
the urban citizens suffering a lowering of their living 
standards. 


That was the information from the press conference 
called by the Guangdong People’s Congress Standing 
Committee. The recent session of the standing commit- 
tee concluded only yesterday. 


Some provincial People’s Congress Standing Committee 
members have also criticized Guangdong for its incom- 
petency in controlling the scope of capital construction, 
while the relevant person in charge of this area has not 
attached enough importance to this issue. Moreover, the 
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provincial government has failed to take the lead in 
controlling the scope of capital construction. On the 
contrary, during the emergency period, voluminous 
funds continued to be spent on building rather luxurious 
Guangdong Building and the Provincial Government 
Office Building. In the Ist 6 months of this year, the 
scope of investment in fixed assets of the province's 
enterprises of ownership by the whole people increased 
by 35 percent over the same period last year. 


In the Ist 6 months of this year, Guangdong’s gross 
industrial output value increased by 31 percent over the 
same period last year, and the growth rate was on the 
high side. This situation has led to a series of problems 
including the strain in energy resources, difficulties in 
communications and transportation, as well as the aggra- 
vating shortage in raw materials and funds. Many pro- 
vincial People’s Congress Standing Committee members 
expressed their anxiety about it, and criticized relevant 
persons in charge for lacking the macroscopic concept of 
comprehensive balance, and one-sided pursuit of a high 
rate of development. 


The members have also criticized and made proposals 
on agriculture and power. 


A spokesman of the provincial People's Congress said 
that, the views of the provincial People’s Congress 
Standing Committee members will be truthfully relayed 
to relevant government departments, and they will be 
urged to improve their work and to seek solutions to the 
problems. 


Guangdong Increases Use of Foreign Funds 
HK1708125788 Beijing CEI Database in English 
17 Aug 88 


[Text] Guangzhou (CEl)}—Guangdong Province put 803 
million U.S. dollars of foreign funds into use during the 
past six months, which is 85 percent more than during 
the same 1987 period. 


Of these funds, 260 million U.S. dollars came directly 
from foreign investors, which is an i 1crease of 22.3 
percent. 


In addition, more than 90 percent of the province's 
foreign-funded projects were production-related and 
more foreign funds went to mountainous areas whose 
increase rate exceeded the provincial average. 


As of the end of this July, Guangdong’s joint ventures, 
cooperative enterprises and enterprises funded solely 
with foreign investment had exported products worth 
470 million U.S. dollars, or 260 million U.S. dollars 
more than during the same last year period. 
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The province also saw development in the customer- 
supplied materials processing industry, with 6,591 con- 
tracts in this sector signed during the first half of the 
year. Foreign clients have also donated the industry 
equipment worth 340 million US. dollars. 


The province also used 428 million U.S. dollars in loans 
from Japan and European countries during the first half 
of this year. 


Guangdong Capital’s Enterprise Service Center 
OW 1708131988 Beijing XINHUA in English 
0750 GMT 17 Aug 88 


[Text] Guangzhou, August 17 (XINHUA)—A service 
center and an association for Guangdong’s foreign-in- 
vested enterprises will be officially set up August 18 in 
Guangzhou, capital of Guangdong Province. 


This was announced here today by an official from the 
province's Foreign Economic Relations and Trade Com- 
mission. 


The service center will assist such enterprises while the 
association aims to bridge the gap between the govern- 
ment and these enterprises. 


He added that 630 of the province's total of 5,000 such 
enterprises have applied to join the two bodies so far. 


Holds Exhibit To Expose Red Tape 
OW1708090888 Beijing XINHUA in English 
0648 GMT 17 Aug 88 


[Text] Beijing, August 17 (XINHUA)}—Author: .. in 
Guangzhou City have launched an exhibition that 
exposes red tape involving the approval procedure for an 


imported project. 


The Guangzhou Metal Furniture Company's difficulty 
in gaining approval to import equipment for an electro- 
plating line on January 14, 1987 is the case in point. 


In the past 18 months the company has submitted 61 
documents and forms to 35 government departments. 
All it has got for these efforts are 110 seals stamped on 


the papers. 


The company still needs to prepare 36 more documents 
for 19 more government departments and receive 
another 63 seals before the approval process is com- 
pleted. That is expected to take another |1 months, 
today’s “ECONOMIC DAILY” reported. 


City authorities, responding to complaints from the 
company, decided to exhibit the documents to fight 
against bureaucracy. 
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The cause of the delay lies in too many government 
departments handling the procedure without clear defi- 
nition of functions and the defects of some old regula- 
tions, the “ECONOMIC DAILY” said. 


Officials from various government departments are vis- 
iting the exhibition to help find ways to cut the red tape, 
the paper said. 


Shenzhen Uses Foreign Funds for Indusrial Zones 
HK1708112688 Beijing CEI Database in English 
17 Aug 88 


[Text] Shenzhen, (CEI)—Shenzhen has established var- 
ious types of industrial zones with foreign capital. They 
include: 


Shatoujiao Bonded Industrial Zone. It has an area of 
200,000 square metres, half being living quarters and 
half industrial quarters. Construction began last Decem- 
ber with 300 million yuan investment. A special customs 
passageway is installed in the zone. All imports and 
exports through the passway are exempted from indus- 
trial and commercial imcome tax. Foreign businessmen 
in the zone can transfer, mortgage and lease their factory 
buildings and can remit their legal income abroad. More 
than 90 firms from the United States, Japan, Hong Kong 
and Taiwan have invested in the zone. 


Japanese Crown (China) Electronics industrial zone. 
Construction began last October with an investment of 
100 million U.S. dollars. It will occupy an area of 
200,000 square metres. The first phase of the project in 
the western part of the zone will involve 130,000 square 
metres. Factories there will produce audio, video and 
telecommunications equipment. Five items of the first 
phase construction have been complcied. 


Hong Kong and Shenzhen electronics industrrial zone. It 
also has an area of 200,000 square metres with an 
investment of 300 million H.K. dollars. Its first phase 
construction will cost 30 million H.K. dollars. It will be 
completed next march. 


Futian Industrial Zone. It will be managed by a mana- 
gerial commission according to regulations of such zones 
in other countries. In the area, imported industrial 
projects can operate for 50 years. 


Guangxi Officials Holds Rural Work Meeting 
HK1708145588 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 16 Aug 88 


[Excerpts] According to GUANGXI RIBAO, recently 
the regional party committee and people’s government 
held a regional meeting attended by heads of the group 
for relief work through production to hear reports on 
summer harvesting and sowing relief work through pro- 
duction in all localities, and also made arrangements for 
some major current tasks in rural areas. Present at the 
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meeting were Chen Huiguang, Wei Chunshu, Tao Aiy- 
ing, (Zhong Jiazuo), Zhang Chunyuan, (Wang Zuguang), 
and other leading comrades of the region. 


They presented their following views on some major 
current tasks in the rural areas of our region. |) It is 
necessary to make a realistic analysis of the situation. In 
viewing the rural situation, it is necessary to see either 
difficulties and problems or advantages and positive 
factors. At present the outstanding problem is that the 
progress of summer harvesting and sowing is slow. 
Therefore, efforts must be made to amass all labor forces 
to finish transplanting of early rice seedlings before 20 
August. [passage omitted] 2) The idea of agriculture 
being the foundation of the national economy and grain 
being the foundation of the foundation should not be 
shaken. [passage omitted] 3) Special attention should be 
given to stocking summer grain crops in the granary. 
[passage omitted] 4) Vegetable production should con- 
sidered an important task at present. [passage omitted] 
5) All working groups for relief work through production 
dispatchcu to different areas by the regional government 
have attained notable results in their work. Now they are 
required to stay there for another month to aid local 
people in summer harvesting and sowing and stocking 
summer grain crops in the granary. 


Guangxi’s Wei Chunshu Views Financial Work 
HK 1808030788 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 17 Aug 88 


[Excerpts] A regional financial work conference con- 
cluded today. Regional government Chairman Wei 
Chunshu delivered a summation report. He said that the 
current state of financial work in Guangxi can be sum- 
marized as successful in some respects and difficult in 
others; we have ways of solving the problems and there 
are good prospects, so long as the work is supported. 
[passage omitted] 


Wei Chunshu said that the region’s current economic 
situation is very good, however, there are very great 
financial difficulties. The specific expressions of these 
are: A big discrepancy has already appeared in the 
revenue and spending arrangements made by the budget: 
due to the large number of expenditure items and the big 
deficit, allocation of financial resources has become very 
difficult. 


He said the main reason why such difficulty has emerged 
is that the region’s economic foundation is poor. Some 
counties and cities have not stuck to the principle of 
acting according to their ability. Consumption there is 
too heated and expenditure can hardly be controlled. 
Exceptions are being made at all levels for reducing 
revenue and increasing expenditure. Enterprises invest 
more but produce less, and suffer from low economic 
returns, and so on. 
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Chairman Wei Chunshu said: We should have a correct 
understanding of the region’s financial difficulties. There 
is nothing strange about sharp contradictions between 
supply and demand in finances and capital during a 
period of economic construction and reforms. The diffi- 
culties we are encountering in Guangxi are difficulties in 
the course of reform, and they have appeared while 
people’s living standards are improving all the time, 
production is continually rising, and undertakings of all 
kinds are continually developing. We must certainly not 
become depressed and lose confidence in the face of the 
difficulties. 


Chairman Wei Chunshu stressed that in order to over- 
come the financial difficulties facing the region, it is 
essential to take a number of effective measures. We 
must deepen the reforms and further improve economic 
returns. [passage omitted] 


Wei Chunshu stressed in conclusion that solving the 
financial difficulties is a major affair for the whole party, 
and the people of the whole region must make concerted 
efforts in this endeavor. The government at all levels 
must strengthen leadership over financial work and 
support the work of the financial departments. [passage 
omitted] 


Hainan Increases Purchase Price of Sugar Cane 
HK 1808012288 Haikou Hainan Provincial Service 
in Mandarin 1000 GMT 16 Aug 88 


[Excerpts] According to HAINAN RIBAO, the provin- 
cial government decided on 13 August to raise the 
purchase price of sugar cane from 90 yuan per ton to 125 
yuan. 


In recent years there has been a drop in sugar cane 
Output in our province due io low purchase prices of 
sugar cane and severe droughts. To change the situation, 
last February the group for establishing Hainan Province 
decided to raise the purchase price of sugar cane from 
78.67 yuan to 90 yuan from the summer of 1988 through 
the summer of 1989. 


However, in recent days prices of refined sugar in our 
province and other parts of the country have increased 
sharpiy as a result of some changes of the state policy for 
refined sugar production. [passage omitted] In view of 
this, the provincial government decided to raise the 
purchase prices of sugar cane to 125 yuan from the 
summer of 1988 through the summer of 1989. [passage 
omitted] 


Henan Governor Stresses Agricultural Development 
HK 1808022188 Zhengzhou Henan Provincial Service 
in Mandarin 2200 GMT 17 Aug 88 


[Summary from poor reception] A recent Henan provin- 
cial gathering presented award certificates to leaders of 
22 advanced counties in wheat production. 
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Speaking on the occasion, Comrade ™ 1g Weigao said: 
“The provincial party committee has recently held spe- 
cific discussions on long-term economic measures and 
also on the strategy for making breakthroughs in the next 
5 years. Our general slogan is ‘Emancipate the mind, 
speed up the reforms, take the initiative in adapting to 
changes, and actively make breakthroughs.’ In the course 
of making breakthroughs, we must first ensure agricul- 
tural stability. Only by making a success of agriculture 
can we make breakthroughs in all other sectors.” 


On making a breakthrough in agriculture, Cheng Weigao 
stressed: ““We must rely on policy and appropriately 
readjust the grain price so as to stimulate the peasants’ 
enthusiasm for growing grain. We must increase input, 
promote basic construction, and strengthen our ability to 
resist natural disasters, to ensure steady increase of 
agricultural output. We must step up science and tech- 
nology input and enhance the [word indistinct] of the 
cadres and masses.” 


He said: “The provincial party committee and govern- 
ment attach great importance to agriculture. Our lines of 
thought on grasping agriculture are very clear. The 
problem lies in unifying the thinking of the cadres at all 
levels regarding the agricultural issue. We must summon 
up resolve to work hard for 10 or 8 years to carry out 
basic construction for agriculture.” 


Hunan To Reclaim Wasteland, Up Grain Output 
OW 180804 1688 Beijing XINHUA in English 
1345 GMT 17 Aug 88 


[Text] Changsha, August !7 (XINHUA)—To boost agri- 
cultural production, Hunan will reclaim more wasteland 
in the southern part of the province which will be built 
up into high-yield fields. 


With a mild climate, a long frost-free period and 600,000 
hectares of wasteland waiting to be tapped, this part of 
Hunan is good for growing grain and cash-crops. 


According to a provincial official, through reclamation 
and building up high-yield fields, the area’s grain output 
is expected to increase to eight billion kilograms in 1995 
from this year’s 6.5 billion kilograms. 


To get this program going the province will: 


—lIntroduce more advanced agro-techniques for grain 
and cash-crop production; 


—Encourage farmers to contract more plots through 
public bidding; 


—Collect more funds via various channels and with the 
help of the state, collectives and private efforts tap more 
natural resources locally; and 


—Organize a task force to provide assistance in devel- 
oping the area’s agricultural sector. 


51 
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Power Consumption Further Controlled in Hunan 
HK1708154188 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 16 Aug 88 


[Text] To cope with the provincial critical situation in 
power supply which appeared in the beginning of July, 
the provincial government has decided to adopt emer- 
gency measures to control power consumption. Starting 
from today, we should once again cut down 300,000 
kilowatts in power consumption throughout the prov- 
ince; we have already reduced 200,000 kilowatts. 


To strenuously exert the measures, the provincial gov- 
ernment called on power-supply departments at all levels 
to work strictly on power allocation plans devised by the 
provincial party committee. No units are allowed to have 
extra allocation and use of power. The amount of power 
which is alloted and used beyond the limit should be 
deducted from the fixed volume. Power consumption for 
small calcium carbide plants, alloy plants, industrial 
silicon plants, and cement plants should be cut down 
without hesitation. Control offices of hydroelectric sta- 
tions should strictly control electricity production 
according to plans. Leaders of all hydroelectric stations 
must give top priority to allocation and transport of coal 
for generating power, and should keep coal in stock at 
the present level of 300,000 tons. The provincial govern- 
ment also called on railway, coal and transport depart- 
ments to closely cooperate with power departments in 
the work of generating and supplying power. 


In a telephone conference held yesterday afternoon, Vice 
Governor Yu Haichao urged the people of the province 
to fully understand the crucial situation in power supply 
in our province, and they were also called on to econo- 
mize on electricity so as to overcome the difficulty with 
one heart and one mind. 


Hunan Company To Exploit Liberian Forest 
HK 1708122588 Beijing CEI Database in English 
17 Aug 88 


[Text] Changsha (CEI)}—China’s Hunan Provincial For- 
estry International Economic and Technological Coop- 
eration Company has recently signed a lease contract to 
exploit an A-grade forest of more than 156,000 acres in 
Liberia on its own sole funds. 


The contract will run 10 years with a total rent of 
200,000 U.S.dollars. It can be prolonged for five more 
years upon expiration of the contract if the two sides 
agree. 


Southwest Region 


Yunnan To Halt Indiscriminate Lumbering 
HK 1808033788 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 17 Aug 88 


[Excerpt] The provincial government has seriously 
implemented the spirit of the instructions of a leading 
central comrade and taken steps to resolutely halt indis- 
criminate forest lumbering. 
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Local Officials implicated in Yunnan Fraud Case 


OW 1708131488 Beying XINHUA in English 


0719 GMT 17 Aug 88 


aml 


7 (XINHUA)—Five 


Kunming. capital of south China's Yunnan Province. 


i. 
who made a profit the illegal resale of 95,3 
XINHUA learned today. 


cartons of quality cigarettes were arrested 


[Text] Kunming, A 


opening our province to the outside world. 


some of them are on leading positions, according to local 


Ten local officials were also said to be involved. and 
police. 
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The symposium concluded in Beidaihe on 29 July Vice 
Governor Ye Liansong presided over the symposium. 
Governor Yue Qifeng gave a apenneng one Pro 
vincial Advisory Commission Chairman Yang Zejiang 


Yue Qi pointed out in bs speech: This is the first 
our province to invite so many — 

comrades and experts from the central authorities 

to specially and discuss opening to the 


of hy ing nch mineral resources and an economic foun 
datn | speaking. we have done less work 
concerning disseminats 


comparatively backward situation, we invite you to our 

province to help us emancipate our minds. the field 

of vision, further enhance our awareness of opening to 

oe outside world. and enhance our knowledge of foreign 
rs. 


| ‘ . 
over the past participants have provided us with a 
great amount ing the changes in 


opening to the outside world. Therefore. attending to 
this work 1s of important significance and plays a key 
role in accelerating the pace of opening the province to 
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the outside world, developing the export-oriented econ- 
omy, bringing along and promoting the faster develop- 
ment of the economy of the entire province, and catch 
up with the developmental pace of the entire nation 
advanced provinces. Thus, we should further strengthen 
our leadership over work related to foreign affairs and 
study ways for solving new situations and problems in a 
timely manner, We must be willing to use money and pul 
forth strength to make the foreign affairs organizational 
setup and the staff of these organizations suit the new 
situation of opening the country to all directions. 


Governor Yue Qi concluded: From now on, the 
experts and leaders che central relevant depart- 
ments, who came Hebe: despite the intense heat of 
summer to help the province open to the outside world 
and exchange work experiences, will keep closer contacts 
with Heber. will even more frequently give guidance and 
assistance to Hebei, and will strive to ensure that Hebei's 
work related to foreign affairs, the tourist trade, Over- 
seas Chinese affairs, and opening to the outside world 
will become increasingly better 


Northeast Region 


en To Develop Telecommunications 
owl 1288 Beying XINHUA Domestic Service 
in Chinese 2447 GMT 16 Aug 88 


[By reporter Wu Xiaodong. correspondent Chen Yan] 


ext] Harbin, 17 Aug (XINHUA)}—In order to realize 

Hlongyrang Province’s economic development strategy 
and meet the needs of trade with the Soviet Union. the 
Heilongyang Posts and Telecommunications Depart. 
ment recently decided to raise 400 million yuan in 3 
years starting from now to 1990 to import up-to-date 
telecommunications equipment. It will focus on relev- 
ing Heslongyrang’s large- and medium-sized cities. as well 
as border trading ports of telecommunications con- 
straint. 


Heslongyang has been slow in developing its telcommu- 
nications industry As a result, its telecommunications 


equipment 1s obsolete and inefficient. and over 80 per- 
cent of its electric circuits in service are overloaded. 
Obviously, there 1s a wide gap between supply and 
demand. Early this year. the Heilongyang Posts and 
Telecommunications Department mobilized experts and 
technicians to conduct a several-months-long research 
on the development of telecommunications in Heilong- 
jrang. They mapped out a practical and workable devel- 
opment plan. which calls for rarsing funds from the state. 
localities, collectives, and individuals. and focusing the 
raised cor struction funds on large- and medium-sized 
cities, industrial and mining areas. and border trading 
ports. 


According to the plan. Heiiongyang Province will build 3 
main microwave lines in its northern. northwestern, and 
eastern areas with a total length of 1.500 kilometers. It 
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will also build 4,200 long-distance switch lines, 180,000 
computerized switchboards, and 80,000 electromechan- 
ical switchboards. In addition, it will establish a telecom- 
munications center and a post center in Harbin, and set 
up 4 mail-processing subcenter in each of the five cit- 
ies—Jiamusi, Yichun, Heihe, Mudanjiang, and Jiage- 

i. It 18 expected that Heilongjiang’s vil will add 
4, new icicphone subscribers, and build 500 new 
trunk lines before 1990. If everything goes weil, by 1990, 
Heilongjiang will have a telecommunications network 
that can keep unobstructed links between the province's 
prefectures and cities. 


Science Official Discusses Issues 
SK 180803 1288 Harbin Heilongjiang Provincial Service 
in Mandarin 0900 GMT 18 Aug 88 


[Text] This morning at the assembly hall of the provin- 
cial Association for Science and Technology, Qian Xue- 
sen, a famous Chinese scientist, vice chairman of the 
national CPPCC Committee, and chairman of the China 
Association for Science and Tech . held talks with 
some scientists in Our province on the issues concerning 
scientific and technological development and the devel- 
opment of spiritual civilization. 


With regard to the issues on which white-collar workers 
should earn more money than blue-collar workers, Qian 
Xuesen stressed that we should have a scientific under- 
standing of the world today. Just because we may make 
less money, this does not mean we may be more annoyed 
or have more complaints. We should find out scientific 
ways and propagate science among the masses. Scientific 
workers should upgrade their own quality. 


Qian Xuesen stressed: Since we should participate in 
global competition, our undertakings should not be 
conducted behind closed doors. Otherwise, we will for- 
feit our membership of the globe in the next century. 


Qian Xuesen will stay in our province for 20 days. He 
will visit Mudanjiang, Daqing. Qigihar. and Beian and 
conduct academic activities in these areas. 
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Leaders of the provincial party committee, including 
Sun Weiben and Hou Jie, held talks with him. 


Northwest Region 


Shaanxi Calls for Purging Corrupt Elements 
HK 1808012888 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 16 Aug 88 


[Excerpt] In his report to a provincial conference on 

nizational work yesterday, the provincial party com- 
mittee Deputy Secretary Jichang pointed out: 
Corrupt elements who embezzle, accept bribes, extort 
money, are morally degenerate, abuse power to act 
wildly in defiance of the law, harm the interests of the 
state and the people, and discredit the cause of the party 
should be mercilessly unmasked and purged so as to 
maintain party purity. 


Dong Jichang continued: Party and government organs at 
all levels, particularly departments in charge of man power 
and financial and maternal resources and departments 
enforcing the law are not allowed to ask for and accept 
money and things from offices at a lower level or their 
subordinates. Party and government es and cadres at 
their posts are strictly prohibited from doing business and 
running enterprises. Party and government organs should 
neither finance or provide commodities in short supply to 
their former cadres who are now doing business or running 
companies, nor should they be asked to submit money and 
things. From now on, no approval should be given to 
assigning retired cadres to any posts or honorary posts of 
enterprises and companies. [passage omitted] 


Dong Jichang also revealed that the provincial govern- 
ment is going (o test the approach of letting directors of 
departments and bureaus nominate and employ their 
assistants and the approach of selecting directors of 
departments and bureaus through public bidding in 
some selected departments. 
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